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S A S K A T C H E W A N  P U L S E  G R O W E R S

A T  A  G L A N C E

BBAACCKKGGRROOUUNNDD  
The first Saskatchewan pulse producer organization was formed in 1976. In a 1984

plebiscite, producers voted to institute a mandatory, non-refundable check-off to fund projects

to develop the industry. The Saskatchewan Pulse Crop Development Board was born. (later

known as “Saskatchewan Pulse Growers”) 

FFUUNNDDIINNGG
A check-off of 1% of the value of the gross sale is deducted at points of sale when a producer

sells pulse crops. 

BBOOAARRDD
Saskatchewan Pulse Growers is directed by a Board of seven elected pulse farmers.

Our Pulse Days

Conference and

Annual General

Meeting is the

biggest meeting of

its kind in North

America and is

becoming known

internationally as

the premiere con-

ference on pulse

information.

SPG provides funding

to Pulse Canada’s

international market

development activities

such as reduction of

trade barriers, harmo-

nization of regulations,

and access to new and

existing markets.
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PPRROOGGRRAAMMSS  
RReesseeaarrcchh  aanndd  DDeevveellooppmmeenntt  

Our program provides funding and leadership for ongoing research,

including: disease management and resistance, genetic

improvement, agronomy, weed control, new uses and quality

assessment. 

VVaarriieettyy  RReelleeaassee  

SPG provides access to new pulse varieties developed through the

CDC Pulse Breeding program by offering Breeder seed without

royalties to Select-status seed growers in Saskatchewan and Alberta. 

MMaarrkkeett  DDeevveellooppmmeenntt  

Our market development efforts focus on developing international

and domestic market opportunities for pulses in human diets and

livestock rations.  

CCoommmmuunniiccaattiioonnss  

Some of our communications initiatives include: PulsePoint

magazine, annual reports, SPG website, The Pulse Brief electronic

newsletter, Pulse Days annual conference, regional meetings and

field days. 

PPoolliiccyy  

SPG provides leadership on issues such as government investment

and regulation, producer security, and crop protection.

OOppeerraattiioonnss

SPG staff members combine industry knowledge and individual

expertise to deliver programs as directed by the SPG Board.

SSTTAAFFFF

Executive Director 

Garth Patterson

Accounting Clerk

Esther Zvacek

Communications Manager

Penny Eaton

Controller

Helen Baumgartner

Office Administrator

Tasha Nett 

(2003 – 2004)

Brandi Walter 

(2004 – 2005)

Records Administrator 

Shelly Weber

Research & Development

Manager

Joelle Harris

Seed Commercialization

Administrator

Allison Krahn

Special Projects Manager

Brenda Scott 

(2003 – 2004)

Jackie Blondeau 

(2004 – 2005)

Research and

development has

consistently been

SPG’s largest

expenditure.

The SPG Office is located at Innovation Place in Saskatoon.
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2 0 0 4

CHAIRMAN’S REPORT

At Pulse Days 2004, I had the opportunity to make four exciting announcements. As I stated

at the time, for me, it was a matter of being at the right place at the right time to be the one

to make the announcements. All of these initiatives were the culmination of many years of

effort by the entire Board and staff. In a nutshell, these announcements were:

1. Plans to proceed with construction of the Pulse Research

Laboratory on the University of Saskatchewan campus. It is

expected that the lab will be ready for occupancy by late 2005.

2. Your Board has set aside up to $600,000 per year for additional

investment in the Pea Genetic Improvement Program.

3. Through the lobbying efforts of Pulse Canada, Agriculture and

Agri-Food Canada (AAFC) has agreed to establish a chickpea

breeding program at the University of Saskatchewan. The

program will be a partnership between SPG, AAFC, U. of S. and

Saskatchewan Agriculture, Food and Rural Revitalization (SAFRR).

4. The development of the non-GMO Clearfield Lentil (a world

premier) in partnership with BASF and the Crop Development

Centre (CDC).
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While I may have had the privilege to make these announcements, I also must take the

responsibility to ensure that your Board has completed them. In three of four, I can say that

we were completely successful, but regrettably, we have not been able to complete one of

these tasks during 2004 and for that, I will assume responsibility.

Construction on the long-awaited Pulse Field Lab finally commenced in November 2004. This

facility will serve our industry's needs for many years to come and will be an integral part of

this industry's future success. There remains some fundraising to be completed for this facility,

but your Board has committed to have the facility completed and operational by September

2005.

In our PulsePoint magazine, I pointed out the success of the Pea Genetic Improvement

Program (PGIP). Our $600,000 investment in pea breeding has leveraged over $2,000,000

in breeding research and ensured our farmers access to the best germplasm in the world.

The first varieties of Clearfield lentils are being multiplied in New Zealand over the

winter of 2004-05. Your Board is taking the necessary steps to ensure that this new

technology is made available as soon as possible. The Gray/Scott Report (entitled

Returns to Research) that we commissioned last year clearly identified the

importance of rapid adoption of new seed technology and we remain committed to

this goal.

The outcome of the AAFC chickpea commitment eerily matched crop conditions

this year. What started out with such great promise was not harvested. Ultimately,

the parties involved could not come to agreement on the level of expertise the new

scientist must possess. Your Board was steadfast that we wanted a world-class

chickpea breeder to join the world-class team that has been assembled at the

CDC. We are currently working on alternative funding arrangements to achieve this

new position, which will increase the complement of full-time breeders to three. I

must admit that this process has been much more difficult than I could have ever

imagined. As a farmer, I have learned to concern myself with the things that I can

change. However, the process to install a third breeder often was held up because

of points of discussion over items that none of the partners could control, and that

was frustrating. We are however, fully committed to this goal and I can say with

some certainty that we will have a third breeder hired in 2005. I apologize for the

delay, but I hope that you agree it was wise to take a little longer in order to do a better job

selecting the right candidate for the job.

In closing, I simply want to offer my gratitude for your continued support through your levy.

This report has only covered four items that we announced on January 2004, but as you are

well aware, your Board remains active in many other areas. This industry owes its success to

the foresight of its members for creating its levy and then sustaining it.

Shawn R. Buhr

Chairman of the Board
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E X E C U T I V E  D I R E C T O R ’ S  R E P O R T

YEAR IN REVIEW
2004 was a year of recovery for the Saskatchewan pulse industry.

Record pea and lentil planting, combined with more normal growing

conditions, particularly in western Saskatchewan, resulted in record

quantities of product for the 2004/05 marketing season.

Unfortunately, the August frost and wet fall weather reduced quality

to below average.

Plans were finalized and the construction of the Pulse Field Lab at the

Crop Development Centre got underway in November 2004!

Completion is set for September 2005. I extend my appreciation to

those organizations whose financial support is allowing this to

proceed.

SPG adopted a new communications strategy in 2004, allowing us

to identify our most important stakeholders and how we will

communicate with them. We will improve the effectiveness of our

communications with growers, researchers, buyers, consumers,

governments and collaborating organizations through targeted

communications. For example, Pulse Days and PulsePoint will

continue to be our primary means of communicating with our

shareholders, the pulse growers of Saskatchewan. We have

improved the distribution of PulsePoint by improving the accuracy of

the grower database.
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SPG is taking a portfolio approach to investment in the pulse industry. Last year, Richard Gray

and Terry Scott reviewed SPG's research investments and found that the returns to growers

were about $16 for every $1 of check-off invested in research. The total returns to industry

were over $31.

With these kinds of returns on our research investments, we have committed to increasing

investment in this area. Last year's research expenditures were $2.25 million, up 43% over

the previous year. This year, we plan to increase our research investments by 55%, up to $3.5

million. We have targeted our investments on an expanded breeding program at the CDC,

variety-specific agronomy, and the development of new uses for our pulses.
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Our unique Variety Release Program has been operating for eight

years and has released 41 varieties royalty-free. We plan to continue

with this program, based on the recommendations of an external

review that was recently completed.

SPG remains a strong supporter of Pulse Canada. With 70% of the

Canadian pulse industry in Saskatchewan, it is in our best interests to

have a strong national voice through Pulse Canada. Our pulse

industry has benefited in many ways from Pulse Canada, including: 

� favourable action on India's new phytosanitary requirements

� increased demand for feed peas in Asia

� a single voice on national issues

� minor use initiatives for crop protection products

� review of European regulations on pesticides

� access to federal funding
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We continue to believe that there are several opportunities that will

increase the value of Saskatchewan's pulse industry. Some of these

include:

� capturing a greater share of global red lentil markets

� increasing the demand for peas in hog rations, both

domestically and internationally

� increasing the demand for pulses as food in North American

diets as consumers become more concerned about healthy

eating

� reestablishing Saskatchewan as a reliable chickpea supplier

through the development of better varieties and improved

agronomy packages

� establishing Saskatchewan as a reliable supplier of dry beans

The rapid growth of the pulse industry has also created challenges.

There is a wide range of experience among growers regarding the

marketing of pulses. Although the entrance of new processors and

buyers has created more choice for growers, this has also resulted in

excess processing capacity and reduced processing margins. We are

involved in two specific issues related to pulse contracting and

marketing. They are:

� LLiicceennssiinngg  aanndd  bboonnddiinngg  ooff  ppuullssee  bbuuyyeerrss.. We are very close to

a resolution on this issue that has been of concern to both

growers and buyers for many years. In collaboration with the

Canadian Grain Commission, other grower groups, and the

industry, we plan to offer alternatives in 2005.

� SSttaannddaarrdd  pprroodduuccttiioonn  aanndd  ddeelliivveerryy  ccoonnttrraaccttss.. In collaboration

with the Canadian Special Crops Association, we will soon

be offering standard production and delivery contracts in

order to facilitate better transactions between growers and

buyers.

We are optimistic about opportunities for continued growth in the

value of the Saskatchewan pulse industry. This will require a

long-term commitment to an integrated strategy of:

� making our existing products more competitive

� creating additional demand for our products

� developing new products (such as crops and market

classes)

I am confident, that with your continued support, we will achieve

success.

Garth Patterson

Executive Director
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SCHEDULE OF SPG RESEARCH EXPENDITURES
Y E A R  E N D E D  A U G U S T  3 1 ,  2 0 0 4

( P R E P A R E D  B Y  M A N A G E M E N T )

Researcher Organization Project # Project Amount

AAGGRROONNOOMMYY
Ball University of Saskatchewan AGR0101 Canopy and Stem Stiffness Contributions to Disease Resistance in Lentil $      3,335 
Banniza Crop Development Centre AGR0105 Improvement of Chickpea Disease Control Through Spray Application 15,912

Delivery Method
Banniza Crop Development Centre AGR0301 Investigation into the Biology of Stemphylium botryosum, a Potentially 12,350

New Pathogen in Lentil Production in Saskatchewan
Banniza Crop Development Centre AGR0302 Investigation into the Population Structure of Ascochyta lentis 12,600 
Banniza Crop Development Centre AGR0317 Extension for: Control of Sclerotinia Stem Rot in Small-Seeded Lentil Production 17,500

in the Black Soil Zone
Gan Agriculture & Agri-Food Canada AGR9903 Optimizing Innoculation and Fertilization for Chickpea 4,000 
Gan Agriculture & Agri-Food Canada AGR0020 Seed Size Relation to Vigour and Yield in Kabuli Chickpea 7,200 
Gan Agriculture & Agri-Food Canada AGR0319 Developing Management Strategies to Reduce the Risks and Costs 7,500

of Chickpea Production 
Gan Agriculture & Agri-Food Canada AGR0402 Developing Best Management Options to Improve the 25,000

Indeterminate Growth Habit of Chickpea
Gossen Agriculture & Agri-Food Canada AGR0401 Sources of Resistance/Tolerance to Mycosphaerella Blight of Pea 8,000 
Huang Agriculture & Agri-Food Canada AGR0108 Epidemiology and Economic Impact of Pink Seed of Pea 3,000 
Johnson Agriculture & Agri-Food Canada AGR0311 Additive Effects of Group 2 Herbicides on Crop Tolerance and 110,690

Re-cropping Restrictions
Kutcher Agriculture & Agri-Food Canada AGR9805 Disease Management in Pea-Canola Crop Rotations 3,000 
Nybo Wheatland Conservation Area AGR0303 Lower Costs of Production of Chickpea 3,000 
Nybo Wheatland Conservation Area AGR0410 Addressing Quality Issues of Saskatchewan Pulses with 6,300

Advanced Harvesting Techniques
Shirtliffe University of Saskatchewan AGR0120 Optimizing Dry Bean Agronomy 4,350 
Walley University of Saskatchewan AGR0403 Impact of In-crop and Soil Residual Herbicides on Nodulation and 6,000

Effective Nitrogen Fixation in Field Pea and Chickpea

BBRREEEEDDIINNGG
Bett University of Saskatchewan BRE0305 Improving the Quality Profile of Dry Beans for the Canadian Prairies 16,210

Using Genetic and Metabolomic Approaches
Bett University of Saskatchewan BRE0321 Identification and Transfer of Genes Related to Frost Tolerance from 106,801

Phaseolus angustissimus to P. vulgaris
Bett University of Saskatchewan BRE0406 Adding Value to Lentils Through Improvement of Visual Quality Characteristics 42,100
Diederichsen Agriculture & Agri-Food Canada BRE0010 Characterization, Evaluation and Acquisition of Grain Legume Germplasm 6,000 
Gossen Agriculture & Agri-Food Canada BRE0310 Identifying Genetic Resources for Resistance to Ascochyta Blight of Chickpea 27,000 
Lulsdorf Crop Development Centre BRE0257 An International Collaboration for the Development of New and 60,875

Improved Sources of Ascochyta Resistance in Chickpea
Vandenberg Crop Development Centre BRE0124 Integrated Long Term Strategy for Genetic Improvement of Resistance to 139,000

Ascochyta Blight and Anthracnose in Lentil
Vandenberg Crop Development Centre BRE0253 Developing Faba Bean as a Feed, Forage and Food Pulse for the Prairies 30,250 
Vandenberg Crop Development Centre BRE0316 International Efforts to Develop Doubled-Haploid Technology for Field Pea 139,900

(Pisum sativum L.) and Lentil (Lens culinaris L.)
Vandenberg/ Crop Development Centre BRE9701 Pulse Crop Breeding 482,320
Warkentin
Various Various BRE0408 Pea Genetic Improvement Program 566,705
Warkentin Crop Development Centre BRE0304 Strategy for Genetic Improvement of Ascochyta Blight Resistance in Chickpea 69,473 
Warkentin Crop Development Centre BRE0315 Pulse Crop Regional Variety Trials in Saskatchewan 24,113 
Warkentin Crop Development Centre BRE0404 Development of Low Phytate Peas 24,550
Warkentin Crop Development Centre BRE0405 On-farm Pulse Crop Germplasm Evaluation 54,100
Warkentin Crop Development Centre BRE0407 2004 Pulse Crop Regional Variety Trials in Saskatchewan 65,028

GGEENNEERRAALL
Gray University of Saskatchewan GEN0320 The Returns to Research Funded by the Saskatchewan Pulse Growers 6,000 

University of Saskatchewan SCHAS Dr. Alfred E. Slinkard Scholarship 20,000 
University of Saskatchewan SCHDJ SPG Don Jaques Memorial Scholarship 27,500 

Vandenberg Crop Development Centre GEN0412 Pulse Crop Research Extension Website 3,000 

PPRROOCCEESSSSIINNGG
Gowan Gowans Feed Consulting PRO0411 Development of a Strategy for Feed Pea Net Energy Research and Extension 10,000 
Han University of Saskatchewan PRO0314 Development of a Near Infrared Reflectance Spectroscopy (NIRS) Method for 34,958

Predicting the Canning Quality of Dry Bean, Kabuli Chickpea, and Field Pea 
(Yellow and Green)

Racz University of Saskatchewan PRO0409 Evaluation and Development of Superior Peas Using Chemical, 17,698
NIR and Net Energy Evaluation

Senft Canadian International PRO0323 Construction and Installation of a Pulse Processing and Milling Facility at CIGI 28,692
Grains Institute

TToottaall $$ 22,,225522,,001100  



TToo  tthhee  BBooaarrdd  ooff  DDiirreeccttoorrss  ooff  SSaasskkaattcchheewwaann  PPuullssee  CCrroopp  DDeevveellooppmmeenntt  BBooaarrdd

We have audited Saskatchewan Pulse Crop Development Board's control as of August 31, 2004, to express an

opinion as to the effectiveness of its control related to the following objectives:

• To safeguard public resources.  That is, to ensure its assets are not lost or used inappropriately; to ensure it does

not inappropriately incur obligations; to establish a financial plan to achieve its goals; and to monitor and react

to its progress towards the objectives established in its financial plan.

• To prepare reliable financial reports.

• To conduct its activities following laws, regulations and policies related to financial reporting, safeguarding public

resources, revenue raising, spending, borrowing and investing.

We used the control framework developed by The Canadian Institute of Chartered Accountants (CICA) to make our

judgments about the effectiveness of Saskatchewan Pulse Crop Development Board's control.  We did not audit

certain aspects of control concerning the effectiveness, economy, and efficiency of certain management decision-

making processes.

The CICA defines control as comprising those elements of an organization that, taken together, support people in the

achievement of the organization's objectives.  Control is effective to the extent that it provides reasonable assurance

that the organization will achieve its objectives reliably.

Saskatchewan Pulse Crop Development Board's management is responsible for effective control related to the

objectives described above.  Our responsibility is to express an opinion on the effectiveness of control based on our

audit.

We conducted our audit in accordance with standards for assurance engagements established by the CICA.  Those

standards require that we plan and perform an audit to obtain reasonable assurance as to effectiveness of

Saskatchewan Pulse Crop Development Board's control related to the objectives stated above.  An audit includes

obtaining an understanding of the significant risks related to these objectives, the key control elements and control

activities to manage these risks and examining, on a test basis, evidence relating to control.

In our opinion, Saskatchewan Pulse Crop Development Board's control was effective, in all significant respects,

related to the objectives stated above as of August 31, 2004, based on the CICA criteria of control framework.

Control can provide only reasonable, not absolute, assurance of achieving objectives reliably for two reasons.  First,

there are inherent limitations in control including judgment in decision-making, human error, collusion to circumvent

control activities and management overriding control.  Second, cost/benefit decisions are made when designing

control in organizations.  Because control can be expected to provide only reasonable assurance, not absolute

assurance, the objectives referred to above may not be achieved reliably.  Also, projections of any evaluation of

control to future periods are subject to the risk that control may become ineffective because of changes in internal

and external conditions, or the degree of compliance with control activities may deteriorate.

SASKATOON, SASKATCHEWAN “HERGOTT DUVAL STACK & PARTNERS LLP”

October 29, 2004 Chartered Accountants

HERGOTT DUVAL STACK & PARTNERS LLP
C H A R T E R E D  A C C O U N T A N T S

PPAARRTTNNEERRSS
LYLE ZDUNICH, CA PC Inc.
R. JOE PARKER, BComm CA
THOMAS J. STACK, CA PC Inc.
BARRY FRANK, CA Prof. Corp.
BLAIR DAVIDSON, BComm  FCA
BERNIE A. BROUGHTON, BComm CA
DAVID W. BALLANTYNE, CBV  FCA
CRAIG HERMANN, CA PC Inc.
CAROL MAILLOUX, CA PC Ltd.
EVAN SHOFOROST, CA PC Ltd.
ORLO DREWITZ, CA PC Ltd.

SSEENNIIOORR  CCOOUUNNSSEELL
LEE HERGOTT, BComm CA

MAURICE DUVAL, BComm CA

1200 SASKATOON SQUARE
410-22nd STREET EAST

SASKATOON, SK  S7K 5T6

TELEPHONE (306) 934-8000
FAX (306) 653-5859

E-MAIL: office@hergottduval.sk.ca
www.hergottduval.sk.ca
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PPAARRTTNNEERRSS
LYLE ZDUNICH, CA PC Inc.
R. JOE PARKER, BComm CA
THOMAS J. STACK, CA PC Inc.
BARRY FRANK, CA Prof. Corp.
BLAIR DAVIDSON, BComm  FCA
BERNIE A. BROUGHTON, BComm CA
DAVID W. BALLANTYNE, CBV  FCA
CRAIG HERMANN, CA PC Inc.
CAROL MAILLOUX, CA PC Ltd.
EVAN SHOFOROST, CA PC Ltd.
ORLO DREWITZ, CA PC Ltd.

SSEENNIIOORR  CCOOUUNNSSEELL
LEE HERGOTT, BComm CA

MAURICE DUVAL, BComm CA

1200 SASKATOON SQUARE
410-22nd STREET EAST

SASKATOON, SK  S7K 5T6

TELEPHONE (306) 934-8000
FAX (306) 653-5859

E-MAIL: office@hergottduval.sk.ca
www.hergottduval.sk.ca

TToo  tthhee  MMeemmbbeerrss  ooff  SSaasskkaattcchheewwaann  PPuullssee  CCrroopp  DDeevveellooppmmeenntt  BBooaarrdd

We have audited the statement of financial position of Saskatchewan Pulse Crop Development Board as at

August 31, 2004, and the statements of operations, changes in net assets and cash flows for the year then

ended. These financial statements are the responsibility of the Board's management.  Our responsibility is to

express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards.  Those

standards require that we plan and perform an audit to obtain reasonable assurance whether the financial

statements are free of material misstatement.  An audit includes examining, on a test basis, evidence

supporting the amounts and disclosures in the financial statements.  An audit also includes assessing the

accounting principles used and significant estimates made by management, as well as evaluating the overall

financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position of the

Board as at August 31, 2004 and the results of its operations and cash flows for the year then ended in

accordance with Canadian generally accepted accounting principles.

SASKATOON, SASKATCHEWAN “HERGOTT DUVAL STACK & PARTNERS LLP”

October 29, 2004 Chartered Accountants

(Except for Note 3, which is as of November 17, 2004)

SSaasskkaattcchheewwaann  PPuullssee  CCrroopp  DDeevveellooppmmeenntt  BBooaarrdd  aanndd  SSaasskkaattcchheewwaann  AAggrrii--FFoooodd  CCoouunncciill

Dear Sirs:

We have made an examination to determine whether the Saskatchewan Pulse Crop Development Board complied

with the provisions of the following legislative and related authorities pertaining to its financial reporting,

safeguarding of assets, spending, revenue raising, borrowing and investing activities during the year ended August

31, 2004:

The Agri-Food Act

The Pulse Crop Development Plan Regulations

Our examination was made in accordance with Canadian generally accepted auditing standards, and accordingly

included such tests and other procedures as we considered necessary in the circumstances.

In our opinion, the Saskatchewan Pulse Crop Development Board has complied, in all significant respects, with the

provisions of the aforementioned legislative and related authorities during the year ended August 31, 2004.

SASKATOON, SASKATCHEWAN “HERGOTT DUVAL STACK & PARTNERS LLP”

October 29, 2004 Chartered Accountants

HERGOTT DUVAL STACK & PARTNERS LLP
C H A R T E R E D  A C C O U N T A N T S
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SASKATCHEWAN PULSE CROP DEVELOPMENT BOARD

STATEMENT OF F INANCIAL POSIT ION
AUGUST 31,  2004
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2004 2003

AASSSSEETTSS

CCuurrrreenntt  AAsssseettss

Cash $   813,630 $   213,618

Cash - externally restricted (Note 3) 137,174 74,500

Investments (market value - $1,762,214) 1,739,942 738,656

Accounts receivable 295,668 583,290

Inventory 13,660 15,484

Prepaid expenses 48,444 44,694

Accrued interest receivable 81,290 64,851

33,,112299,,880088 11,,773355,,009933

Investments - restricted (market value - $1,000,000) 1,000,000 1,000,000

Capital assets (Note 4) 341,124 345,709

$$    44,,447700,,993322 $$    33,,008800,,880022

LL IIAABBIILL IITT IIEESS

CCuurrrreenntt  LLiiaabbiilliittiieess

Accounts payable $$        774477,,112266 $$        110099,,991133

NNEETT  AASSSSEETTSS

Externally restricted (Note 3) 137,174 74,500

Invested in capital assets 341,124 345,709

Internally restricted 1,000,000 1,000,000

Unrestricted 2,245,508 1,550,680

33,,772233,,880066 22,,997700,,888899

$$    44,,447700,,993322 $$    33,,008800,,880022

Approved by the Board

Director Director



SASKATCHEWAN PULSE CROP DEVELOPMENT BOARD

STATEMENT OF OPERATIONS
YEAR ENDED AUGUST 31,  2004
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2004 2003

Budget Actual Actual

(Note 10)

RReevveennuuee

Check-off $  4,000,000 $  4,369,329 $  3,075,810

Research and development - 4,500 5,000

Extension and communication 229,550 221,903 231,640

Variety release 297,042 275,648 220,597

Interest 90,000 108,415 107,408

Domestic market development 3,000 3,000 3,000

44,,661199,,559922 44,,998822,,779955 33,,664433,,445555

EExxppeennsseess (Schedule 1)

Research and development 2,850,000 2,252,010 1,572,497

Extension and communication 404,645 352,032 314,904

Variety release 341,126 289,369 336,886

Pulse Canada (Note 6) 500,000 499,667 522,407

Directors 187,000 215,101 165,810

Office 588,000 603,363 517,893

Domestic market development 79,780 27,653 33,069

Policy development 50,000 53,357 15,591

55,,000000,,555511 44,,229922,,555522 33,,447799,,005577

EExxcceessss  ooff  rreevveennuuee  oovveerr  eexxppeennsseess $$  ((338800,,995599)) $$      669900,,224433 $$        116644,,339988



SASKATCHEWAN PULSE CROP DEVELOPMENT BOARD

STATEMENT OF CHANGES IN NET ASSETS
YEAR ENDED AUGUST 31,  2004

SASKATCHEWAN PULSE CROP DEVELOPMENT BOARD

STATEMENT OF CASH FLOWS
YEAR ENDED AUGUST 31,  2004
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2004 2003

CCaasshh  fflloowwss  ffrroomm  ooppeerraattiinngg  aaccttiivviittiieess

Excess (deficiency) of revenue over expenses $   690,243 $  164,398

Items not affecting cash 

Amortization 11,238 10,266

Loss on writedown of capital assets 8,005 -

Net change in non-cash working capital balances relating to operations:

Accounts receivable 287,622 (274,840)

Inventory 1,824 17,950

Prepaid expenses (3,750) 13,127

Accrued interest receivable (16,439) 13,693

Accounts payable 637,213 (27,177)

11,,661155,,995566 ((8822,,558833))

CCaasshh  fflloowwss  ffrroomm  iinnvveessttiinngg  aaccttiivviittiieess

Purchase of capital assets (14,658) (3,286)

Investments (1,001,286) 147,208

((11,,001155,,994444)) 114433,,992222

NNeett  iinnccrreeaassee  iinn  ccaasshh  dduurriinngg  tthhee  yyeeaarr 660000,,001122 6611,,333399

Cash, beginning of year 213,618 152,279

CCaasshh,,  eenndd  ooff  yyeeaarr $$      881133,,663300 $$    221133,,661188

Invested

Externally in Capital Internally

Net Assets Restricted Assets Restricted Unrestricted 2004 2003

BBaallaannccee,,  bbeeggiinnnniinngg  ooff  

tthhee  yyeeaarr $$    7744,,550000 $$    334455,,770099 $$  11,,000000,,000000 $$  11,,555500,,668800 $$  22,,997700,,888899 $$  22,,773355,,449911

Excess of revenue 

over expenses - - - 690,243 690,243 164,398

Contributions 62,674 - - - 62,674 71,000

Purchase of capital assets - 14,658 - (14,658) - -

Loss on write down

of capital assets - (8,005) - 8,005 - -

Amortization - (11,238) - 11,238 - -

BBaallaannccee,,  eenndd  ooff  yyeeaarr $$  113377,,117744 $$    334411,,112244 $$  11,,000000,,000000 $$  22,,224455,,550088 $$  33,,772233,,880066 $$  22,,997700,,888899



SASKATCHEWAN PULSE CROP DEVELOPMENT BOARD

NOTES TO THE F INANCIAL STATEMENTS
AUGUST 31,  2004
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11.. NNAATTUURREE  OOFF  OORRGGAANNIIZZAATTIIOONN
The Saskatchewan Pulse Crop Development Board ("the Board") is a non-profit organization that was
established in 1984 under the Agri-Food Act of Saskatchewan.

The mission of the Board is to provide leadership for an innovative, profitable and sustainable
Saskatchewan pulse industry, through research, market development and communication, in
collaboration with stakeholders.

22.. SS IIGGNNIIFF IICCAANNTT  AACCCCOOUUNNTTIINNGG  PPOOLLIICCIIEESS
The financial statements have been prepared to reflect the following significant accounting policies:

IInnvveess ttmmeenntt ss
Investments are recorded at the lower of cost and fair market value.

IInnvveennttoorryy
Inventory is stated at the lower of cost and net realizable value.

CCaappii ttaa ll   aassssee tt ss
Land and equipment are stated at cost.  Equipment is amortized using the declining balance method
at a rate of 20 to 50%.  On acquisitions of equipment during the year, amortization is calculated at
one-half the annual rate. 

During the year, amortization rates were changed for equipment due to a change in estimated useful
life and therefore will be dealt with prospectively.

AApppprroopprr iiaa tt iioonn  ooff   ffuunnddss
The Board of Directors has approved the appropriation of certain funds generated from operations to
be set aside to be used in the future as an operating reserve.  The amounts of these appropriations
and the appropriated balances are accounted for and disclosed separately in the financial statements
as internally restricted funds.

RReesseeaarrcchh  ccoonntt rr iibbuutt iioonnss   aanndd  ddoonnaatt iioonnss
Research contributions and donations are recognized in these financial statements in the period
defined in the terms and conditions of the respective agreements.

RReevveennuuee  rreeccooggnnii tt iioonn
Check-off are recognized at the time of settlement.

The company follows the deferral method of accounting for contributions.  Externally restricted
contributions are recognized as revenue in the year in which the related expenses are incurred.
Unrestricted contributions are recognized as revenue when received or receivable if the amount to be
received can be reasonably estimated and collection is assured.

IInnccoommee  ttaaxxeess
No provision for income taxes has been made in these financial statements as the organization is
exempt from income tax under Section 149 (1) of the Income Tax Act.



SASKATCHEWAN PULSE CROP DEVELOPMENT BOARD

NOTES TO THE F INANCIAL STATEMENTS
AUGUST 31,  2004

22.. SS IIGGNNIIFF IICCAANNTT  AACCCCOOUUNNTTIINNGG  PPOOLLIICCIIEESS  ((CCOONNTTIINNUUEEDD))
UUssee  ooff   eess tt iimmaatteess
The preparation of financial statements in accordance with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amount of  revenues and expenses during the reporting period.

By nature, asset valuations are subjective and do not necessarily result in precise determinations.
Should underlying assumptions change, the estimated net recoverable amount could change by a
material amount.

Management periodically reviews the carrying value of the capital assets to ensure that the carrying
value can be recovered from future cash flows.  Management also periodically reviews the useful lives
of the capital assets to determine, in their judgement, an adequate charge against income for
amortization expense.

33.. EEXXTTEERRNNAALLLLYY  RREESSTTRRIICCTTEEDD  CCOONNTTRRIIBBUUTTIIOONNSS
In 2002, the Saskatchewan Pulse Crop Development Board launched a fundraising campaign to raise
$1.5 million to expand pulse research facilities.  This represents approximately 50% of the estimated
$3 million required to fund the establishment of a Pulse Field Lab Facility.  The remaining funding will
come from the Saskatchewan Agriculture Food & Rural Revitalization Agri-Food Innovation Fund.  A
memorandum of understanding was signed on November 17, 2004 with the University of
Saskatchewan (U of S) for the construction of the facility to be constructed in conjunction with the
U of S Crop Science Laboratory. 

44.. CCAAPPIITTAALL  AASSSSEETTSS
2004 2003

Accumulated Net Book Net Book
Cost Amortization  Value Value

Equipment $   79,408 $  41,284 $   38,124 $   42,709
Land 303,000 - 303,000 303,000

$$    338822,,440088 $$    4411,,228844 $$    334411,,112244 $$    334455,,770099

55.. FF IINNAANNCCIIAALL   IINNSSTTRRUUMMEENNTTSS
The carrying value of current financial assets and current financial liabilities are considered to
approximate their fair market value unless otherwise disclosed.

66.. PPUULLSSEE  CCAANNAADDAA
Pulse Canada is a national organization comprised of the pulse trade and pulse grower organizations
from Alberta, Saskatchewan, Manitoba and Ontario.  Saskatchewan Pulse Grower payments
comprise approximately 70% of Pulse Canada's revenue from growers and the trade in Canada.
Pulse Canada's key activities include:
• tariff reduction (success to date in Chile, China and South Korea)
• acting on non-tariff trade barriers and trade irritants
• developing new market for Canadian pulse (Canadian peas to Chile and Colombia)
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SASKATCHEWAN PULSE CROP DEVELOPMENT BOARD

NOTES TO THE F INANCIAL STATEMENTS
AUGUST 31,  2004

66.. PPUULLSSEE  CCAANNAADDAA  ((CCOONNTTIINNUUEEDD))
• increasing Canadian market share in existing pulse markets
• linking market intelligence with plant breeding
• development of pulse quality profiles, development of an international initiative to standardize

quality measurement
• communication to pulse buyers
• crop protection strategies
• development of a pulse research strategy
• interacting with the federal government regarding research funding, programs and regulations.

77..   RREESSEEAARRCCHH  AANNDD  DDEEVVEELLOOPPMMEENNTT  GGRRAANNTTSS
The Board of Directors has approved future funding for several research and development projects.
Payments due in each of the next five years, assuming the terms of the contracts are fulfilled, are as
follows:

2005 $ 1,711,234   
2006 1,135,025
2007 214,116
2008 114,300
2009 60,031

88.. LLEEAASSEE  CCOOMMMMIITTMMEENNTTSS
A three-year lease agreement exists with the Saskatchewan Opportunities Corporation for the
premises at 411 Downey Road, Saskatoon, Saskatchewan and multi-year agreements with various
suppliers of office equipment.  Yearly rental payments due in each of the next five years are as
follows:

2005 $ 61,933
2006 64,307
2007 9,461
2008 4,524
2009 188

99.. CCAASSHH  AADDVVAANNCCEE  PPRROOGGRRAAMM
Effective March 22, 2002, the administration of the Cash Advance Program was assigned to the
Canadian Canola Growers Association ("CCGA").  Based on this agreement with the CCGA, the
Board will have no further obligations as an administrator and will incur no additional liabilities with
respect to cash advances issued from this date forth. Initially when the cash advance program
became available to producers, the Board entered into an agreement with the Manitoba Corn
Growers Association Inc. ("MCGA") to administer this program.  The Board maintains obligation and
liability relating to its activities as an administrator with the MCGA.  As at the report date, there were
approximately $1,816,515 of producer advances outstanding, from its previous administrator
activities with the MCGA.  These amounts were provided to the program through a bank loan and
are guaranteed by the government.

1100.. BBUUDDGGEETTEEDD  FF IIGGUURREESS
These figures are based on the budget as presented at the Annual General Meeting held on January
12, 2004, and subsequently revised March 23, 2004, and have been reclassified to conform to the
financial statement presentation. 
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SASKATCHEWAN PULSE CROP DEVELOPMENT BOARD

SCHEDULE OF EXPENSES
YEAR ENDED AUGUST 31,  2004
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SCHEDULE 1

2004 2003

Budget Actual Actual

(Note 10)

RReesseeaarrcchh  aanndd  ddeevveellooppmmeenntt

Agronomy $   201,437 $   249,737 $   252,232

Breeding 1,103,441 1,854,425 1,155,024

Processing 34,958 91,348 136,241

General 13,500 56,500 29,000

Unallocated 1,496,664 - -

22,,885500,,000000 22,,225522,,001100 11,,557722,,449977

EExxtteennssiioonn  aanndd  ccoommmmuunniiccaattiioonn

Communications 209,150 164,993 153,874

Crop production week 156,195 147,189 142,914

Extension meetings 10,750 14,999 7,446

Field day 16,550 14,213 9,735

Other 12,000 10,638 935

440044,,664455 335522,,003322 331144,,990044

VVaarriieettyy  rreelleeaassee 334411,,112266 228899,,336699 333366,,888866

PPuullssee  CCaannaaddaa (Note 6) 550000,,000000 449999,,666677 552222,,440077

DDiirreeccttoorrss

Communications 3,300 3,268 3,222

Election 27,600 24,950 24,301

Honoraria 72,000 79,859 70,662

Travel 53,600 80,450 52,042

Other 30,500 26,574 15,583

118877,,000000 221155,,110011 116655,,881100

OOffffiiccee

Communications 12,500 13,973 10,800

Contract work 156,000 140,095 158,799

Office 57,100 75,033 54,490

Salaries and benefits 323,800 322,998 263,998

Travel 19,000 22,545 16,962

Other 19,600 28,719 12,844

558888,,000000 660033,,336633 551177,,889933

DDoommeessttiicc  mmaarrkkeett  ddeevveellooppmmeenntt 7799,,778800 2277,,665533 3333,,006699

PPoolliiccyy  ddeevveellooppmmeenntt 5500,,000000 5533,,335577 1155,,559911

$$  55,,000000,,555511 $$  44,,229922,,555522 $$  33,,447799,,005577



SSHHAAWWNN  BBUUHHRR,,   CCHHAAIIRRMMAANN

After earning his Agriculture degree from the University of

Saskatchewan, Shawn worked as a special crops agronomist in

Saskatchewan and the northern USA prior to accepting an agricultural

credit position with the TD Bank in Saskatoon. In 1997, he and his

family returned to Lucky Lake to farm full-time.

DDEEAANN  CCOORRBBEETTTT,,   VV IICCEE--CCHHAAIIRRMMAANN

Dean, a third-generation farmer from

Macrorie, attended the University of

Saskatchewan and the University of Calgary.

Before retiring, he served as teacher and

principal in Daysland, Alberta, Macrorie,

and Loreburn, Saskatchewan. He’s a

baseball coach and President of the

Saskatchewan Valley Hockey League.

LLLLOOYYDD  AAFFFFLLEECCKK,,   DDIIRREECCTTOORR

Lloyd, who farms near Beechy, has

grown pedigreed seed for the past 35

years - 20 of which have included

pulses. Lloyd has been active in the

community, acting as Trustee with the

Outlook School Division and a coach

for minor-league hockey. Lloyd was

previously a director with the

Saskatchewan Pulse Crop Development

Board from 1992 to 1995.

MMAAUURRIICCEE  BBEERRRRYY,,   DDIIRREECCTTOORR

Maurice farms in southeast Saskatchewan near Carievale in a family partnership called

Berry Farms. In 1998, he completed his three-year Diploma of Agriculture from the

University of Saskatchewan. He is currently a RM councillor, a member of the Redvers &

District Marketing Club and a Director of the South East Research Farm at Redvers.

RROONN  HHUUNNDDEEBBYY,,   DDIIRREECCTTOORR

Ron operates a 3,300-acre grain farm near Elbow, and is

also a pedigreed seed grower. Since graduating from the

Voc. Ag. program at the University of Saskatchewan, Ron

has served on many boards and committees, including the

Credit Union, national church board and the Elbow

marketing club.

JJ IIMM  MMOOEENN,,   DDIIRREECCTTOORR

Jim farms 4,000-acres of

pedigreed and commercial seed

near Cabri. He has his Agriculture

degree and is a member of the

Saskatchewan Institute of

Agrologists. He has worked as an

agrologist and consultant

throughout Saskatchewan and in

Africa. He remains active in the

Lions Club in Cabri.

BBAARRBBAARRAA  PPOODDHHOORROODDEESSKKII ,,   DDIIRREECCTTOORR

Barbara operates a mixed-farming operation near

the town of Shipman and earned her Agriculture

degree from the University of Saskatchewan in 1990.

She has worked with the PFRA and the Conservation

Learning Centre, and is past-Chair of the

Saskatchewan Canola Development Commission.
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104 -  411 DO W N E Y ROA D

SA S K ATO O N,  SK S7N 4L8

PH O N E : 306.668.5556

FA X:  306.668.5557

EM A I L :  P U L S E@S A S K P U L S E .C O M

WE B S I T E :  W W W.S A S K P U L S E .C O M


