2010-11 Annual Report

Gaining Momentum

Our Vision
To be the world leader in growth, quality, and value in
the pulse industry.

Our Mission
To provide leadership for a profitable Saskatchewan
pulse industry through research, market development,
and communication.

Our Strategic Priorities
1. T o maintain and expand demand for Saskatchewan
grown pulse crops.
2. T o improve the on-farm performance of pulse crops
in Saskatchewan by an average of 2% per year.
3. T o communicate information relevant to the pulse industry.
4. T o acquire and maintain human, financial, and
structural resources to support Saskatchewan
Pulse Growers priorities.
5. T o advocate for the Saskatchewan pulse industry.

Our Business
Our History
The Saskatchewan Pulse Crop Growers Association (SPGCA) was formed by a group of nine pulse producers in
1976 so farmers could learn about the developing pulse crop industry. In a 1983 vote, producers chose to institute
a mandatory, non-refundable check-off to fund programs that would develop the pulse industry. The Saskatchewan
Pulse Crop Development Board was created and later became known as Saskatchewan Pulse Growers or SPG.
Today, SPG represents 18,000 Saskatchewan pulse producers and the organization continues to grow and
strengthen the industry.

Our Leadership
SPG is governed by a Board of seven, producer-elected pulse growers from Saskatchewan, and 13 highly skilled
and professional staff.

Our Funding
A mandatory, non-refundable check-off or levy of 1% of the gross value is deducted at the first point of sale or
distribution when a producer sells a pulse crop (including peas, lentils, chickpeas, beans, faba beans, soybeans,
cowpeas, pigeon peas, lupins, vetches or lathyrus).

Our Programs
SPG uses the check-off funds collected to invest in the industry in areas such as Research and Development,
Variety Commercialization, Market Promotion, and Communications to benefit the Saskatchewan pulse industry.
Communications – The primary goal of our Communications program is ensure our growers have access to
information that can help them make business decisions on their farm. Our key communications initiatives
include: PulsePoint magazine, the Pulse Market Report, our Annual Report, our website (www.saskpulse.com),
the Pulse Days conference, Regional Pulse Development Workshops, Pulse Production Manuals, check-off
education, research communications, sponsorship activities, communications and relationship building with
the pulse trade and the provincial and federal governments, media relations, social media campaigns, and
strategic communications planning.
Market Promotion – Our efforts focus on maintaining and expanding demand for our pulse crops in both
our traditional markets overseas, and domestic markets in North America. Our promotional efforts are
focused on the health and nutritional benefits of pulse crops and include a campaign to promote Canadian
Lentils in North America, local promotions to showcase all pulse crops, and an international strategy to
move more green lentils into India. Some of our key initiatives are the www.saskpulse.com/consumer, and
www.lentils.ca websites, our social media platforms, and promotional materials, which include three recipe
booklets distributed by SPG.
Research and Development – Our program provides funding and leadership for ongoing research including:
disease management, genetic improvement and quality assessment, agronomy, weed control, and processing
and utilization of pulse crops.
Variety Commercialization – SPG supports the development of new pulse varieties through the University
of Saskatchewan’s Crop Development Centre’s pulse breeding program. Our Variety Release Program offers
breeder seed without royalties to Select-status seed growers in Saskatchewan and Alberta, while specialty
varieties are tendered to seed companies who bid on the opportunity to grow, disseminate, and commercialize
seeds that are in a unique or niche market class.
Operations – SPG staff members combine industry knowledge and individual expertise to deliver programs
to support the three-year strategic plan developed by the SPG Board.
Policy – SPG provides leadership on issues such as government investment and regulation, transportation,
producer security, crop protection and crop insurance.
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Our Leaders
Lee Moats
Chair
Riceton, SK
T: 306-738-4716
E: lmoats@sasktel.net

Dwayne Moore
Vice-Chair
Rosetown, SK
T: 306-882-3151
E: mooreassociates.
dwayne@sasktel.net

Vicki Dutton
Director
Paynton, SK
T: 306-441-6699
E: westernvicki@
gmail.com

Dan Flynn
Director
Beechy, SK
T: 306-859-7885
E: danflynn@
djfholdingsltd.com

David Nobbs
Director
Kindersley, SK
T: 306-463-3277
E: d.nobbs@sasktel.net

Morgan Nunweiler
Director
Kindersley, SK
T: 306-831-7667
E: mcnunweiler
@sasktel.net
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2010-11 Saskatchewan Pulse Growers (SPG) Board of Directors
Lee and his family farm a third generation, 2,660 acre farm where they have adopted
a no-till system. Pulse crops make up 25-40% of their annual acreage. Lee has been
a Professional Agrologist for 30 years and has many years of experience from both
his past careers, and time spent on numerous Boards and Committees. Lee joined the
SPG Board in 2011.

Dwayne farms with his wife and brother in the Rosetown area growing lentils, peas,
and durum. He dedicates at least 50% of his seeded acres to pulses. Dwayne
currently operates an accounting, insurance, and real estate business in Rosetown.
Dwayne is the Chair of the SPG Audit and Finance Committee, and sits on the SPG
Research and Development Committee. Dwayne joined the SPG Board in 2009.

Since 1974, pulse crops have added value to Vicki’s farm in the Paynton area where
she farms with her husband David. Today, pulse crops represent 25-33% of their
rotation growing peas and red lentils. Vicki represents SPG on the Pulse Canada
Board, and the Canadian Grain Commission Western Grain Standards Committee
and Pulse Sub-Committee. She is also on the Pulse Canada Transportation Advisory
Group and a Canadian International Grains Institute Advisory Member. Vicki sits on
the SPG Research and Development Committee and joined the SPG Board in 2010.

Dan farms near Beechy with his father Jim and has been involved in the family farm
operation since 1999. They grow a variety of pulse crops, which include red lentils,
large green lentils, yellow peas, and have in the past included chickpeas. He farms
5,500 cultivated acres, half of which are seeded to pulse crops each year. Dan sits
on the SPG Audit and Finance Committee and joined the SPG Board in 2010.

David farms 3,400 cultivated acres with his father and his brother on the family farm
near Lancer. Crops grown include lentils, kabuli chickpeas, coriander, durum wheat, and
canary seed. He is currently employed as General Manager and Director of Canpulse
Foods in Kindersley – a special crop exporting and processing plant. He is currently
representing SPG on the Pulse Canada Board. David joined the SPG Board in 2006.

Morgan farms with his wife in the Rosetown area. Crops important to their farming
operation are lentils, durum, canola, and canary seed. Morgan is a Professional
Agrologist and has worked in the agriculture industry for crop input manufacturers
such as Syngenta Crop Protection and Novozymes Biologicals. Morgan is a member
of the SPG Research and Development Committee and the SPG Audit and Finance
Committee. Morgan joined the SPG Board in 2011.

Our Team
Director of Research

Dr. Kofi Agblor
Research Project Manager

Crystal Chan
Research Project Manager

Allison Fletcher
Commercial Seed Manager

Raelene Regier
Director of Communications
and Market Promotion

Amanda Ryan
Manager, North America
Market Promotion

Rachel Kehrig
Communications Manager

Delaney Seiferling
Controller

Helen Baumgartner
Accounting Clerk - Payables

Melanie Goring
Accounting Clerk – Receivables

Cara Hildebrand
Administration Program Manager

Shelly Weber
Administrative Assistant

Wylma Pilling
Administrative Assistant

Jennifer Saunders
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Chair’s Report
The 2010-11 year has been an eventful, challenging, and exciting year for Saskatchewan Pulse Growers (SPG). We
have seen change and tremendous new developments that show great promise for the Saskatchewan pulse industry.
While SPG has had many accomplishments that we can take direct credit for, there have been many other events
in 2010-11 that are the result of success by players within our industry. Alliance Grain Traders announced they are
building a $50 million multi-function facility in Regina that will focus on producing commercial pulse flour, protein,
starch, and fibre. Saskatchewan pulses have been a dominant force in international trade and our pulses are finding
their way into countries all over the world. Alliance Grain Trader’s announcement is tangible proof that there is
another emerging and important marketplace for pulses as an ingredient. “At source processing” has been the
dream of western Canadian farmers for many years, which is on the cusp of becoming reality.
Developing markets for pulses as ingredients doesn’t happen by accident, but rather from the hard work done in
research. SPG’s visionary founders knew that research into processing and utilization was important to the future
of the pulse industry and have invested in a host of research projects over the years aimed at this objective. One
important development, spearheaded by SPG, was the creation and funding of Pulse Canada. SPG’s Board has
directed Pulse Canada to do groundbreaking work to develop market opportunities for pulse crops both abroad,
and in North America. This work has placed pulses in a great position to take advantage of emerging opportunities
in the food processing and retail industry.
There is a lot of growth in our industry to commemorate. Our farmers overcame the poor growing conditions from
2010, and will see success in marketing their 2011 crop. The organization itself has seen growth and success in
the 2010-11 year, including:
• Renewing our long-term breeding agreement with the Crop Development Centre for a second term that takes it
to 2015. This agreement has a total value of $9,183,292 over its five-year term.
• Funding 68 research projects worth $17.5 million, with research continuing to represent 60% of the annual
SPG budget.
• Being named a Canadian Leader of Innovation by the Science, Technology and Innovation Council’s State of
the Nation in 2011.
• Working with the pulse trade and Pulse Canada to address the European Union (EU) maximum residue limits
on lentils in the EU. We hope to have this resolved by the 2012 growing season.
• Creating improved market access to pulse markets through our work with Pulse Canada. In January, China
eliminated its maximum residue limit for selenium in imported foods, which removed a significant trade barrier
for our pulses. In August, Canada announced a Canada-Colombia free trade agreement, which provides an
immediate 15% tariff advantage for Canadian lentils, peas, and chickpeas.
•T raveling to South Asia on a STEP trade mission, along with Premier Brad Wall and Deputy Minister of Agriculture
Alanna Koch to promote the Saskatchewan pulse industry. On the mission, SPG signed an MOU with the Indian
Institute of Crop Processing Technology to expand the use of Saskatchewan-grown yellow pea and lentil in
Indian foods. SPG also partnered with the Saskatchewan Ministry of Agriculture to sign an MOU with Dhaka
University in Bangladesh related to biofortification research.
• Launching a campaign to promote Canadian lentils in North America, with celebrity chef Michael Smith as our
ambassador. Check out www.lentils.ca to see more of the great work our staff is doing on this program. You
may have also seen the feature on pulses shown on Canada AM this summer.
• Expanding the SPG team to accomplish our goal of reaching 7 million tonnes of pulses exported from
Saskatchewan by 2025.
In closing, the Board of Directors said good-bye to Executive Director Garth Patterson this year. For the past 16 years
Garth was a tireless worker on our behalf and left to seek new challenges at the Western Grains Research Foundation.
On behalf of all pulse growers in Saskatchewan, I would like to thank Garth for his many years of service to the
industry. And, when one door closes, another door opens. The Board is excited to announce that Carl Potts has been
hired as our new Executive Director effective December 2011. Carl is very familiar with issues facing the pulse industry
and has been a key player in addressing market access over the last five years in his work with Pulse Canada. The
Board is confident that Carl will do an excellent job in helping us create value for Saskatchewan’s pulse producers.

Lee Moats, SPG Board Chair
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The Year in Review
September 2010
Claire Sullivan is named the recipient of the A.E. Slinkard Post Graduate Scholarship and B Janelle Fouhse is
named the recipient of the Don Jaques Memorial Postgraduate Fellowship.
A

A

The National Research Council’s Plant Biotechnology Institute (NRC-PBI) and the University of Saskatchewan
begin a partnership in pulse genomics, which will build on the strengths of the pulse breeding program at the
Crop Development Centre (CDC). The project, valued at $3.8 million over three years will bring together
scientists at NRC-PBI and the CDC to jointly pursue the goal of developing and implementing breeding tools
for the genetic improvement of pulse crops.

October 2010
SPG renews a long-term breeding agreement with the CDC for a second term spanning from October 2010 to
September 2015, with a total value of $9,183,292 over a five-year time period.

B

November 2010
SPG holds a Pulse Research Network (PURENet) Annual General Meeting in conjunction with the Canadian Pulse
Research Workshop. Presentations are given about the research projects funded by the PURENet program to the
more than 30 participants in attendance.

December 2010
Lee Moats of Riceton, and Morgan Nunweiler of Kindersley are elected to the SPG Board of Directors.
The export value of all pulses in Canada in 2010 is $2.1 billion, with $1.8 billion coming from Saskatchewan.

January 2011

The 2010 export value of
Canadian pulse crops was

2.1 billion

SPG’s annual Pulse Days conference brings more than 900 producers,
researchers, and industry representatives to Saskatoon to learn about
Maximizing Profit.
More than 70 Select status seed growers attend the Select Grower Winter
Meeting during Crop Production Week.

C

C The 2011 releases for the Variety Release Program are finalized.
This includes two new pea varieties, and one new chickpea variety.

February 2011
Over 800 producers attend the Regional Pulse Development Workshops in Outlook, Kindersley, Swift Current,
Moose Jaw, and Weyburn.
For the 2010 tax year, 43% of the Saskatchewan pulse check-off qualifies for the investment tax credit through
the Scientific Research and Experimental Development (SR&ED) program.

March 2011
SPG staff participate in a multi-sector trade mission to South Asia with Premier Brad Wall. The event, organized
by Saskatchewan Trade and Export Partnership (STEP), includes pulse seminars in four Indian cities, two
Bangladesh cities, and one Sri Lankan city. The mission has over 30 participants from the Saskatchewan pulse
industry who are there to discuss opportunities to increase demand for Saskatchewan pulses.
D

D

SPG partners with the Saskatchewan Ministry of Agriculture and the University of Saskatchewan to sign a
Memorandum of Understanding (MOU) with Dhaka University in Bangladesh to facilitate collaboration between
the two universities to conduct lentil biofortification research.
E SPG signs an MOU with the Indian Institute of Crop Processing Technology (IICPT) to expand the use of
Saskatchewan grown yellow pea and green lentil in more Indian cuisines and food products. Premier Brad Wall
is in attendance to witness the MOU signing.

E

5

2010 Pulse Promoter of the Year
Garry L. Meier
Garry was born and raised on a mixed farm in the
Ridgedale area of Northeastern Saskatchewan. His
early years were spent attending grades one through
12 at the local Ridgedale School. He went on to attain a
Bachelor of Science in Agriculture from the University of
Saskatchewan (U of S) in 1976. Garry started farming in
1975 in partnership with his brother. Their farm now covers approximately 10,000 acres, producing a variety of
seed crops, specialty component crops, and a number
of traditional crops. They also raise leafcutter bees, run
a small bee export business, and a small plant breeding
company specializing in industrial hemp.
During his farming career, Garry has been active in
a number of farm related organizations that were
dedicated to improving the viability of agriculture on the
Canadian Prairies, while at the same time improving the
soil resource that we all depend upon for our livelihood.
From January 1990 through August 1993, he served
as the Saskatchewan Soil Conservation’s Regional Soil
Conservation Specialist for Northeast Saskatchewan. In
November 1993, Garry and his wife Bonnie, along
with his brother Glen and his wife Shelley, operating in
a partnership known as Meier Brothers Farm, were
presented with the W.R. Motherwell award as Canada’s
Outstanding Young Farmers.
Garry has served on many local, provincial and national
boards in a variety of capacities. He is past chairman
of the Canadian Canola Growers Association, Saskatchewan Pulse Growers, and Canada’s Outstanding Young
Farmers’ Alumni.
In addition, Garry joined Bourgault Industries as the
company’s Corporate Agronomist in February 2006.
Garry and his wife Bonnie have two girls, Kendra, age
23 who is studying at the University of Victoria and
Kimberly, age 19 who is studying at the U of S.

Congratulations
Garry Meier.
Thank you for
your hard work
and support for
our industry.

F

May 2011
Saskatchewan pulse producers seed 4.15 million acres of pulse crops, including 1.55
million acres of peas, 2.55 million acres of lentils, and 75,000 acres of chickpeas.
Saskatchewan Pulse Growers welcomes four new staff in the areas of Communications
and Market Promotion, Research and Development, Administration, and Accounting.

June 2011
SPG awards six, first-year undergraduate students attending the University of
Saskatchewan with a $5,000 scholarship to put towards their tuition. The candidates
are sons or daughters of Saskatchewan pulse producers and entering a degree program in a field that will benefit the pulse industry. The winners are: Kelsey Richardson of Delisle, Jason Fleischhacker of Fulda, Jill Martens of Fiske, Ashley Macdonald
of Plenty, Brittany Clark of Rosetown, and Marina Tetreault of Leoville.
SPG moves! Our office is now located at 207-116 Research Drive.

July 2011
F SPG holds its annual Select Grower Field Day. Pulse breeders at the University
of Saskatchewan’s Crop Development Centre tour more than 60 attendees through
plots featuring new pulse varieties, and sample pulse foods from New Ground Café,
including a black lentil ice cream.

August 2011

G

G SPG partners with Pulse Canada to host
local, national, and international media on the
From Field to Plate Media Tour in Saskatoon.
With a focus on the health benefits of pulses,
members of the media, including a number of
freelance writers who write for outlets such as
the Calgary Herald, Toronto Sun, Functional
Ingredients, Western Restaurant News, Health
Castle, Restaurant News, Shape Magazine,
Ladies Home Journal, and Good Morning
America, are shown the journey pulse crops
grown in Saskatchewan take to get from the
farmer’s field to a consumer’s dinner plate.

Celebrity chef Michael Smith hosts the Lentil
Cup Competition and serves up lentil dishes at
the Willow on Wascana in Regina as part of a
promotional campaign for Canadian Lentils.
SPG launches a new website to promote
Canadian lentils – www.lentils.ca.
H

H
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Communications Program Highlights
Communications Program Goals
The Saskatchewan Pulse Growers (SPG) Communications program ensures that the 18,000 pulse producers
we represent have access to a wealth of information that can facilitate business decisions for their farm. The
program is set up to provide farmers with production, marketing, and research information through a number
of communication channels.

What We Have Done
The Communications program at
SPG has grown immensely in the
past few years. We continue to
produce our quarterly magazine
PulsePoint, the monthly Pulse
Market Report, and communication
materials as needed. We organize
annual meetings and events such as
Pulse Days and the Regional Pulse
Development Workshops, which
continue to have producer support
as the turnouts grow each year. In
2010-11 we wanted to do more
communications about the check-off
so we produced a brochure to outline
the benefits of the check-off and did
a feature on CJWW’s Lets Talk Ag
program, featuring discussions
specific on how the check-off dollars
are spent. Relationship building is
also important for the Communications program and we continue to
ensure we have support from the
pulse trade, research community, and
provincial and federal governments.

Pulse Days 2011
hosted over

900
people

Our Measure of Success
Based on the feedback we have received at our grower meetings and the emails received at our office, our
communication tools continue to be valued and utilized by our growers.
The readership of the monthly Pulse Market Report has steadily increased with an average of five new users
each month, and the Western Producer continually quotes material from the Pulse Market Report. PulsePoint
has grown in size from 32 pages to an average of 44 pages or more for each issue and readership remains
steady. SPG events continue to receive grower support with Pulse Days continually drawing close to one thousand
people each year. Pulse Days 2011 hosted more than 900 people at the Saskatoon Inn and Prairieland Park, and
the Regional Pulse Development workshops had more than 800 attendees across all five locations.

The program is set
up to provide farmers
with production, marketing,
and research information
through a number of
communication
channels

Future Success
A major goal for the Communications program in the upcoming year will be to redesign the SPG website and
make it more mobile friendly, so our producers can access information on their smart phones. SPG will also be
distributing the new Pulse Production Manuals in 2011-12. The manuals are in a small booklet format, with one
for each crop being produced (pea, lentil and chickpea). All registered producers will be able to receive a copy of
each manual, and all manuals will be available online, with the exception of the bean manual, which will only be
available online (not printed). A faba bean manual will also be available in the coming year.
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Market Promotion Program Highlights
Market Promotion Program Goals
Saskatchewan Pulse Growers (SPG) is working toward increased awareness and consumption of lentils
in North America, all pulses in Saskatchewan, and lentils and peas in South Asia.

Domestic Market Promotion

39,000
copies

of our
pulse recipe booklet
have been distributed

What We Have Done
In 2010-11 we started planning for a Canadian lentil awareness campaign that saw the creation of the
“Canadian Lentil” brand, the launch of www.lentils.ca, and the development of a new lentil-focused
recipe booklet that is being distributed. We also hosted the first ever Lentil Cup Challenge at the Willow
on Wascana in Regina, where local chefs were challenged to utilize lentils in every course of a meal.
The event was a huge success with several Saskatchewan media outlets covering the story, even
garnering national media attention.
In the area of Saskatchewan pulse promotions we have been involved with community organizations
such as the Canadian Diabetes Association, the Child Hunger and Education Program (CHEP), and
the Saskatoon Food Bank. We have been working with these organizations to include pulses in their
programming, such as the Canadian Diabetes Kids Camp for children learning to manage diabetes, and
the CHEP Good Food Box that distributes healthy, locally sourced foods to families at a discounted cost.
To date, we have distributed 39,000 copies of our pulse recipe booklet - Cooking with Beans, Peas,
Lentils and Chickpeas.
Our Measure of Success
We will know we are making an impact on the consumption of lentils in Canada if we double the current
consumption level of lentils by 2013 in Ontario and British Colombia (the two provinces we initially plan
to target). Other measurements also include the number of media stories featuring Saskatchewan pulses
and/or Canadian lentils in both local, and national media, the number of recipes booklets distributed,
and the consistency of traffic to our SPG consumer website (www.saskpulse.com/consumer) and our
Canadian lentil focused website (www.lentils.ca).
The spotlight of the media shone brightly on Saskatchewan pulses and Canadian lentils in 2010-11.
After touring eight media members through the steps that pulses take to go from a farmer’s field to the
dinner plate, we saw articles on the Saskatchewan pulse industry and the nutritional benefits of pulses
run in major Canadian media outlets including Canadian Living, Western Restaurant News, Restaurant
News, the Calgary Herald, The Vancouver Sun, the Globe and Mail, and Canada AM.
Also exciting news in 2010-11 was the recognition of SPG’s North American market promotion activities
by the communications and marketing industry. SPG received a silver in the Henry Herald Award category
from the Canadian Farm Writers Federation for the SPG consumer website, and a Best of Canadian
Agri-Marketers Association (CAMA) Award for Media Relations for the media tour hosted in Saskatoon.

In the 2011-12 year we are
excited to launch a series
of videos on how to cook
with lentils, created by
Canada’s top Celebrity
Chef Michael Smith
TM

8

Future Success
A targeted awareness campaign for Canadian lentils can result in increased consumption here at home,
and we plan to continue these promotions for the next few years to impact the industry. In the 2011/12
year we are excited to launch a series of videos on how-to cook with lentils, created by Canada’s top
Celebrity Chef, Michael Smith. To support the e-videos we will be doing increased promotions for our
website, including a large online focus, and attending tradeshows targeted at consumer influencers
such as nutritionists, dieticians, and culinary professionals.
We will also continue our promotional work within Saskatchewan by partnering with community
organizations throughout the province. A key initiative in the promotion of pulses in Saskatchewan for
2011-12 will be the development of traditional First Nations recipes that contain a pulse ingredient.
This will allow for pulses to appeal to the growing First Nations communities in our province, and help
manage nutrition deficiency and ongoing health problems such as diabetes.

International Market Promotion
What We Have Done
After conducting research at Tamil Nadu Agricultural University (TNAU) on the utilization of split green
lentils in traditional Indian pulse dishes, we turned to consumer market research as the next phase of the
project. As a result, we have shifted direction and are focusing on promoting split green lentils to industry
(hotels, restaurants, catering companies, etc.). We have hired a consultant in India who has been working
with these groups to provide them with information on cooking with split green lentils, and giving samples
to their chefs to cook with. The feedback has been very positive, and we are now in a position to link
Canadian companies with industry groups in India interested in purchasing split green lentils from Canada.
Our Measure of Success
One industry in particular that has been identified as important for the promotion of green lentils is the airline
catering industry. Our consultant introduced lentils to a few major airline catering businesses, where the
samples were tested, and the product came out beyond their expectations. Subsequently, this company then
asked for a quote and is willing to order an entire monthly supply, and enter into a yearly contract with a Canadian
processor. Another airline company has expressed satisfaction over quality, taste, and culinary aspects of
lentils after trying the lentil sample. They have now requested additional quantities to do further testing.
Future Success
In the hotel, restaurant, and catering industries, lentils have crossed the first four steps of the purchase
decision making - i.e. awareness, interest, desire, and conviction. The final two stages – purchase and
post-purchase satisfaction – are still in the works. If we can create enough demand in India for the split
green lentil, we can start creating relationships with the Canadian pulse trade and create a market in
India for split green lentils. Our ultimate goal is to be able to provide the food service industry in India
with a list of Canadian suppliers who will sell them split green lentils, which will result in more profit for
our Saskatchewan pulse producers.

Our goal is to provide
the food service industry
in India with a list
of Canadian green
lentil suppliers

India

represents almost

17.31%
of the
world’s population
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Research and Development Program Highlights


SPG is supporting
25 programs
and projects in
genetic improvement
valued at

$4.3 million

Saskatchewan Pulse
Growers (SPG) continues
to make significant
investments into Research
and Development
(R&D), an area that
provides high returns
on investments for
its stakeholders
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Saskatchewan Pulse Growers (SPG) continues to make significant investments into Research and Development
(R&D), an area that provides high returns on investments for its stakeholders. Research programs and projects
are funded under three broad categories –Genetic Improvement, Agronomy and Sustainable Production, and
Processing and Utilization. The strategic objective of the SPG research strategy is increased net farm value
of pulse production through 2020, by the advancement of science in the areas of genetic improvement,
sustainable crop production, and crop utilization.

Genetic Improvement
Genetic improvement develops varieties that meet the needs of the market place and
pulse producers. Highlights of our accomplishments helping us achieve this goal include:
• SPG supporting 25 programs and projects valued at $4.3 million in the 2010-11
budget year.
• Pulse breeding and varietal development under the SPG - Crop Development Centre
(CDC) agreement has been going full steam. Investment into the development of
molecular markers for the various agronomic traits should provide tools for speeding
up the development of increased varieties.
• Completion of a research project that investigated the potential for genetically
improving lentil seeds for increased selenium (Se) concentration. The results showed
that Saskatchewan-grown lentils are relatively high in Se compared to other export
origins, and consumption of 50 grams of lentils would provide more than half the
European recommended daily intake of 65 grams per day for adults.
• Development of pea varieties low in phytate and high in bioavailable phosphorus,
which has positive implications for both human and animal nutrition. The results also
indicated that the low phytate trait is stable under field conditions, and does not result
in any obvious negative effects on agronomic performance. Thus, low phytate field
pea germplasm arising from this project will be incorporated into the CDC pea
breeding program.
• Chickpea research being conducted to provide information about the use of molecular
markers for genetic analysis for use in chickpea breeding to develop a new approach
to identify alleles associated with the desired agronomic traits.
• SPG supporting a global consortium to sequence the whole chickpea genome.
The consortium includes CDC, ICRISAT (India), University of Cordoba (Spain), Curtin
University and CSIRO (Australia), and UC Davis (USA). A high quality DNA sample
isolated from etiolated grown seedlings of CDC Frontier was sent to the Beijing
Genome Institute (BGI) for analysis. The first draft of the chickpea genome sequence
will be available in the summer of 2012.

Agronomy and Sustainable Production
Agronomics provides pulse producers with comprehensive and integrated beneficial management practices
for the production of economically and environmentally friendly pulses. Accomplishments in this area include:
• SPG supporting one program and 27 projects costing $1.7 million in the 2010-11 budget year.
• The life cycle of environmental and socio-economic effects of pulse crop production and pulse grain use
was completed with several positive conclusions, including dry pea and lentil in an oilseed-cereal crop
rotation, which reduced the environmental effects associated with the rotations reduced in all categories.
• Management of ascochyta blight in chickpea production to determine the application of fungicides and
fungicide rotations to reduce the risk of the disease in the improved cultivars. The results confirmed that
accurate timing of fungicide applications was critical, which was demonstrated in the significant differences
among 3-spray application regimes. Superior performance of recently developed cultivars was clearly
demonstrated and fungicide rotation had no effect on ascochyta blight control or yield in three of seven
station years. When differences were observed, rotations with Headline Duo and Proline or Bravo appeared
to be more successful.

• A project underway to gain a better understanding of pathogens affecting pea production
in the Black soil zone in northern Saskatchewan, which will look at the economic
viability of fungicide seed treatment and foliar application. Results to date indicate that
fungicide application in pea is not a reliable or consistent disease management tool.
• Grasshopper control in lentil using a biocontrol agent (a fungus), which will be safe to
use on lentil, even close to harvesting. It proved to be highly infective to grasshoppers,
causing mortality within one to two weeks.

Processing and Utilization of Pulses
Utilization activities support research and development efforts to increase value-added
processing and utilization of pulse crops, and demonstrate the accrual of some economic
benefits to pulse producers. SPG supports projects that are demonstrating the use of
pulses in food products, as well as the nutritional benefits of pulse consumption. The
program highlights include:

SPG is supporting
one program and
18 projects in processing
and utilization valued at

$630,000

• SPG supporting one program and 18 projects valued at $630,000 in the 2010-11
budget year.
• Snack and breakfast foods developed using pea, lentil and chickpeas. The extruded
snack food product, developed from air-classified pea starch and pea hull fibre and
seasoned with a dill pickle flavour, was rated favourably and is eligible to receive a “high
source of fibre” claim. The other product, a breakfast cereal, was also developed from
air-classified pea starch, and received favourable taste reviews. This work demonstrates
that pulse ingredients can be used in developing food products acceptable to North
American consumers.
• Another project led by the Western College of Veterinary Medicine set out to prove
that a pea-based dog food will help promote weight loss, ward off diabetes, improve
cardiovascular health and improve the intestinal health of dogs. The project has
confirmed that of all common carbohydrate sources commonly used in making pet
foods, peas released glucose into the blood the slowest.
• Research was conducted to determine the effects of a pulse-based diet in individuals
50 years or older for reducing cardiovascular disease risk factors. The results showed
that a two month diet containing two servings per day (150 grams of dry mixed pulses)
lowered total cholesterol and LDL-cholesterol in participants 50 years and older, an
age group who are at increased risk of cardiovascular disease.

Other SPG Funding and Research
SPG continues to leverage grower dollars with other sources to fund research projects.
Highlights over the past few years include:
• From 2005/6 to 20010/11, SPG research funding of $32.9 million leveraged
$34.3 million in cash and in-kind contributions from other sources.
• The Natural Sciences and Engineering Research Council (NSERC) funding award is
prestigious and recognizes high scientific merit in a research proposal. Since 2005,
NSERC has co-funded 10 projects with SPG worth $1.9 million.
• The Saskatchewan Ministry of Agriculture (Agriculture Development Fund (ADF))
continues to play a significant role in pulse research. In the 2010-11 fiscal year, ADF
invested $1.5 million in pulse-related projects, and $671,000 for research chairs and
operations at the CDC.
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Variety Commercialization Program Highlights
Our Program Goal
Clearfield lentils
were released through
the VRP in 2006
- CDC Maxim CL is
the number one seeded
lentil variety
in Saskatchewan
®

As a result of the research agreement between Saskatchewan Pulse Growers (SPG) and the University of
Saskatchewan’s Crop Development Centre (CDC), SPG receives exclusive global distribution rights for all
pulse varieties developed by the CDC. These varieties are generally released by one or two different
commercialization models; the Variety Release Program (VRP) or the Tender Release Program (TRP).

A Look at Our Success
Varieties that are released through the Variety Release Program are distributed to Select status seed
growers on a royalty-free basis. Since the program began in 1997, 84 varieties have been released - an
average of 5.6 varieties per year! Top selling variety CDC Golden, which makes up about 38% of the total
pea acres in Saskatchewan, was released through this program. In 2010, CDC developed pea varieties
made up approximately 76% of the total pea acres in Saskatchewan! This is up from just 24% in 2006.
SPG and the CDC have also worked with BASF to develop and commercialize Clearfield® Lentil (CL) varieties.
The first Clearfield® lentils were released through the VRP in 2006. Now, CDC Maxim (CL) is the number one
seeded lentil variety in Saskatchewan and has helped
put red lentil acreage over 1.5 million acres.
Smaller market classes, or niche varieties, are
commercialized through the Tender Release Program
(TRP). Varieties that are released through this
program are unique and highly differentiated. Identity
preservation is required to prevent contamination
or market harm, and increase value to the pulse
industry. SPG has eight agreements in place where
the exclusive rights to a variety or market class have
been awarded to one company. These companies are
required to develop the market, ensure a closed-loop
system is in place for producing the seed, and collect
a royalty on seed sales. Although the program is still
relatively new, approximately $360,000 has been
generated from the sale of breeder seed, research
contribution fees, and royalty payments. This money
is then invested back into the breeding programs.

84
varieties

have been released
through the VRP
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Future Success
In 2011, SPG formed a Faba Bean Cropportunity
team to assess opportunities for faba bean in the
Saskatchewan pulse industry. The project goal is
to develop a strategy and roadmap for faba bean
production, processing, and utilization, enabling faba
bean to become a viable and profitable component of
the pulse industry in Western Canada. The CDC is
currently breeding small seeded varieties that have
low vicine/convicine, which means favism will no
longer be a concern for consumers. The release
of these new faba bean varieties could mean the
creation of a third commercialization model for
the variety commercialization program.

Pulse Canada – 2010-11 Highlights
In 2010-11, Pulse Canada continued to pursue improved market access for Canadian
pulses including free-trade agreements with India, Morocco and Colombia, and resolve
the issues of selenium limits on peas in China, and glyphosate limits on lentil in the
European Union (EU). This year saw important progress on rail freight service, as Pulse
Canada took a lead role in securing a government commitment to establish legislation
requiring service level agreements between railways and shippers. Pulse Canada also
worked directly with food manufacturers to develop new pulse-based foods and to
reformulate existing products with pulse ingredients. New data was generated on
pulse protein quality, which will improve the protein labeling opportunities for pulse
foods, and a gluten-free resource booklet was released to showcase the potential for
pulses as a core ingredient in this rapidly growing sector.
By working to reduce costs and remove barriers, Pulse Canada aims to create efficiencies
for industry players. By developing new market opportunities, Pulse Canada is working to
increase the value of pulses for Canadian growers, processors, and exporters. Together, results in these two key focus areas will improve the profitability of the Canadian pulse industry.

Increasing Efficiencies
Reducing Import Duties for Canadian Lentils in Key Markets
The Canada-Colombia free trade agreement (FTA) came into effect on August 15 and provided an immediate 15%
tariff advantage for Canadian lentils, as well as peas and chickpeas relative to other pulse producing countries.
Colombia is one of Canada’s largest markets for green lentils, importing an average of 61,000 tonnes per year.
Pulse Canada joined Prime Minister Stephen Harper at the launch of free trade negotiations with Morocco in January.
Saskatchewan Pulse Growers (SPG) and Pulse Canada worked together to arrange pulse crop research and
processing facility visits, and an industry roundtable meeting with the Moroccan Minister of Agriculture in
Saskatoon. Morocco is an important market for small green lentils, where import duties of 50% are negatively
impacting Canadian market access.

The Canada-Colombia
free trade agreement
came into effect on August 15
and provided an immediate
15 per cent tariff
advantage for
Canadian lentils
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Reducing Access Barriers in India - Saskatchewan’s Largest Market for Pulses
Canada launched FTA negotiations with India, Canada’s largest export market in 2010. In 2011, Canada
and India reached an agreement that will remove the need for certification and export documentation from
Canada. This agreement will eliminate millions of dollars of additional risk and cost from Canada’s supply chain
annually. In cooperation with Agriculture and Agri-Food Canada (AAFC) and the Canadian Food Inspection
Agency (CFIA), Pulse Canada arranged meetings in India
in March between Canadian and Indian government
officials and Indian pulse importers to help arrive at a
draft technical arrangement. Pulse Canada strongly
supported the launch of FTA negotiations with India and
has provided input to negotiators on tariff and non-tariff
barriers to trade.
Establishing MRLs for Glyphosate in Lentils
In 2011, the Canadian pulse industry launched an
aggressive campaign to establish a reasonable MRL for
glyphosate in lentils in the EU and with the international
standards body – Codex, by leading discussions with
Monsanto, AAFC, the Pest Management Regulatory
Agency (PMRA) and the USA Dry Pea and Lentil Council.
Working with international partners, Pulse Canada
involved U.S. regulators and coordinated discussions with
EU and Codex regulators. If all reviews are completed
in time, MRLs could be in place in the EU and at Codex
in the first half of 2012, removing a major market access
risk to lentil markets.
Eliminating Barriers to Growth in China
China removed the maximum limit for selenium in
imported food in 2011. This announcement eliminated
a major barrier for pulse exports that had been in place
in Canada’s second largest market, with over 580,000
tonnes of pulses into China in 2010. Pulse Canada
was instrumental in bringing Chinese and Canadian government officials together to assess the risk of
selenium in imported food, and encouraged the review of the trade limiting standard. SPG directors and staff
were part of the team that met with Chinese Ministry of Health officials in 2009 to emphasize the importance
of a rapid solution.

Pulse Canada’s service
level agreement concept
was ultimately put forward
by the Panel as a
key solution to
transportation challenges
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Improving Rail Freight Service
This past year significant progress was made on improving rail freight service in Canada. Pulse Canada
appeared before the Rail Freight Service Review Panel on five occasions. Of the hundreds of solutions proposed
in over 140 submissions, Pulse Canada’s service level agreement concept was ultimately put forward by the
Panel as a key solution to transportation challenges. On March 18, 2011, the government committed to table
legislation that will give shippers the right to a service level agreement with railways and provide a process to
establish an agreement, should negotiations fail. Pulse Canada proactively developed a service level agreement
template and a quick and inexpensive dispute resolution process this year, which is now regarded as the
basis for discussions with shippers from all sectors including forestry, mining, chemicals, propane gas, and
fertilizer. Service Level Agreements are an important tool that will help create increased predictability across the
entire supply chain, and will help reduce costs to growers, processors, and exporters.

Increasing Value
Growing Demand for Pulses in the Food Sector
In 2010-2011, Pulse Canada kept pulses front and centre in the food industry by offering technical, regulatory,
and marketing assistance to companies looking to develop and commercialize new pulse-based food
products. Several projects were initiated with food companies to reformulate existing products with pulse
ingredients, and to create new pulse-based food prototypes.

Two conferences designed to promote new research and technical information on Canadian pulses attracted
over 170 food industry participants in 2010-2011. The Pulses & Health Conference held in Amsterdam attracted
major European manufacturers such as Danone, Barilla, Heinz and Nestlé. The 2011 Pulse Ingredient Expo held
in Toronto brought together 140 participants including food processors, ingredient manufacturers, researchers,
and the pulse industry.
Twelve new recipes targeting long-term care facilities were developed and tested in partnership with the
Saskatoon Health Region to promote pulses in Canada’s health care system. These recipes will be used to
develop a manual that can be distributed to health care facilities across Canada to promote the use of pulses
in foodservice menus.
Pulse Canada released Pulses and the Gluten-Free Diet, a resource booklet created to address the rapidly
growing demand for gluten-free foods. This resource showcases the potential to use pulse flours to make tasty,
nutritious, gluten-free baked goods. Working with Canada’s pulse grower associations, more than 125,000
copies have been distributed since its launch.
Promoting the Contribution of Pulses to Sustainability
This year Pulse Canada published Measuring Sustainable Agriculture, which is now recognized by leading food
companies like PepsiCo, Sysco and Sodexo as a key resource on the role agriculture plays in sustainability.
Based on more than 30 interviews, the report identified the food industry’s top four priority areas for measuring
sustainability – energy, soil, water and biodiversity – and highlighted nitrogen fixation, as well as advances in
pulse breeding and agronomy, documenting that pulses excel in all four areas.

More than

125,000
copies

of Pulses and the
Gluten-Free Diet
have been distributed

Pulse Canada also partnered with food companies to establish projects such as a carbon footprint initiative
for navy beans with Heinz, and a pilot project to apply U.S.-based, commercially-focused Keystone sustainable
agriculture indicators to peas, lentils, flax, oats, canola, and spring and winter wheat. The Keystone project
included General Mills, Ducks Unlimited, Pulse Canada, and several other Canadian commodity groups. In
addition, Pulse Canada, the Sustainable Food Lab, PepsiCo, Marks & Spencer, Yara, Heineken, Costco, and
Sysco are participating in a Unilever pilot project to test on-farm carbon calculator tools.
Pulse Canada is involved in partnerships and projects like these because it helps the pulse industry learn more
about how the sustainability of pulses might be measured in the future by customers. But more importantly, these
projects have been instrumental in helping food companies see the potential value of pulses and pulse foods to
help them meet their own environmental goals, while generating demand for Canadian pulses.
Supporting Pulse Research
Pulse Canada coordinated a special supplement to the British Journal of Nutrition (BJN) to highlight new pulse
related research and generate interest within the global research community. The BJN is an internationally
recognized scientific publication. The issue will feature up to 15 papers, including both reviews and original research
focused exclusively on pulse nutrition and health related topics, and will be published online in early 2012.
In 2010-11, Pulse Canada worked closely with Canadian scientists to focus research applications on commercially
relevant ideas, and in the case of human studies, ensure that study protocols adhered to standards of evidence
required by regulatory bodies such as Health Canada for substantiating health claims. In addition, Pulse Canada
worked with researchers to write specific proposals for funding projects related to pulses and human health and
nutrition, as well as pulse ingredient processing and food product development. Four project proposals were
submitted for a value of more than $1 million, providing an opportunity to leverage pulse industry research
investments.
Addressing Regulatory Hurdles
Pulse Canada worked this year to create more labeling opportunities for pulses in Canada. New data on pulse
protein quality was submitted to Health Canada with a request to replace the existing data, which was incomplete
and inaccurate. Pulse Canada worked closely with Health Canada to design the animal study, which was
necessary to collect this protein quality information. This new data will allow for claims such as “high in protein”
or “good source of protein” for pulses on food labels in Canada.
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To the Members of
Saskatchewan Pulse Crop Development Board
We have audited Saskatchewan Pulse Crop Development Board’s control
as of August 31, 2011, to express an opinion as to the effectiveness of its
control related to the following objectives:
• To safeguard Board resources. That is, to ensure its assets are not
lost or used inappropriately; to ensure it does not inappropriately incur
obligations; to establish a financial plan to achieve its goals; and to
monitor and react to its progress towards the objectives established
in its financial plan.
• To prepare reliable financial reports.
• To conduct its activities following laws, regulations and policies related
to financial reporting, safeguarding Board resources, revenue raising,
spending, borrowing and investing.
We used the control framework developed by The Canadian Institute
of Chartered Accountants (CICA) to make our judgments about the
effectiveness of Saskatchewan Pulse Crop Development Board’s
control. We did not audit certain aspects of control concerning the
effectiveness, economy and efficiency of certain management
decision-making processes.
The CICA defines control as comprising those elements of an organization
that, taken together, support people in the achievement of the organization’s
objectives. Control is effective to the extent that it provides reasonable
assurance that the organization will achieve its objectives.
Saskatchewan Pulse Crop Development Board’s management is responsible
for effective control related to the objectives described above. Our
responsibility is to express an opinion on the effectiveness of control
based on our audit.
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We conducted our audit in accordance with standards for assurance
engagements established by the CICA. Those standards require that
we plan and perform an audit to obtain reasonable assurance as to the
effectiveness of Saskatchewan Pulse Crop Development Board’s control
related to the objectives stated above. An audit includes obtaining an
understanding of the significant risks related to these objectives, the
key control elements and control activities to manage these risks and
examining, on a test basis, evidence relating to control.
In our opinion, Saskatchewan Pulse Crop Development Board’s
control was effective, in all significant respects, related to the
objectives stated above as of August 31, 2011, based on the CICA
criteria of control framework.
Control can provide only reasonable, not absolute, assurance of
achieving objectives reliably for two reasons. First, there are inherent
limitations in control including judgment in decision-making, human error,
collusion to circumvent control activities and management overriding
control. Second, cost/benefit decisions are made when designing
control in organizations. Because control can be expected to provide
only reasonable assurance, not absolute assurance, the objectives
referred to above may not be achieved reliably. Also, projections of
any evaluation of control to future periods are subject to the risk that
control may become ineffective because of changes in internal and
external conditions, or the degree of compliance with control
activities may deteriorate.
SASKATOON, SASKATCHEWAN
December 8, 2011

“HERGOTT DUVAL STACK LLP”
Chartered Accountants

To the Members of
Saskatchewan Pulse Crop Development Board
We have made an examination to determine whether the Saskatchewan
Pulse Crop Development Board complied with the provisions of the
following legislative and related authorities pertaining to its financial
reporting, safeguarding of assets, spending, revenue-raising, borrowing
and investing activities during the year ended August 31, 2011:
The Agri-Food Act, 2004
The Pulse Crop Development Plan Regulations
Our examination was made in accordance with Canadian Auditing
Standards, and, accordingly, included such tests and other procedures
as we considered necessary in the circumstances.
In our opinion, the Saskatchewan Pulse Crop Development Board
has complied, in all significant respects, with the provisions of the aforementioned legislative and related authorities during the year
ended August 31, 2011.
SASKATOON, SASKATCHEWAN
December 8, 2011

“HERGOTT DUVAL STACK LLP”
Chartered Accountants

To the Members of
Saskatchewan Pulse Crop Development Board

accounting principles, and for such internal control as management
determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Canadian
generally accepted auditing standards. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free
from material misstatement.
An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained in our audit is
sufficient and appropriate to provide a basis for our audit opinion.

We have audited the accompanying financial statements of Saskatchewan
Pulse Crop Development Board, which comprise the statement of financial
position as at August 31, 2011, and the statement of operations, statement
of changes in net assets and statement of cash flows for the year then
ended, and a summary of significant accounting policies and other
explanatory information.

Opinion

Management’s Responsibility for the Financial Statements

SASKATOON, SASKATCHEWAN
December 8, 2011

Management is responsible for the preparation and fair presentation of
these financial statements in accordance with Canadian generally accepted

In our opinion, the financial statements present fairly, in all material
respects, the financial position of Saskatchewan Pulse Crop Development
Board as at August 31, 2011, and the results of its operations, changes in
net assets, and its cash flows for the year then ended.
“HERGOTT DUVAL STACK LLP”
Chartered Accountants
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SASKATCHEWAN PULSE CROP DEVELOPMENT BOARD		

Statement of Financial Position		
August 31, 2011		

			

2011		

2010

Assets
Current assets
Cash
$ 2,978,350
$ 490,017				
Investments (Note 3)		 4,788,124		 6,198,625		
Accounts receivable 		 1,989,458		 1,210,754				
Prepaid expenses 		 306,855		 220,780		
Accrued interest receivable 		
115,793		
113,438
			 10,178,580		 8,233,614		
Investments - restricted (Note 3)		 4,100,000		 4,100,000		
Investments (Note 3)		 5,612,247		 4,820,814
Capital assets (Note 4)		 1,147,074		 1,050,360
		

$ 21,037,901

$ 18,204,788

Liabilities				
Current liabilities						
Accounts payable
$ 2,802,907
$ 1,155,510

Net Assets				
Invested in capital assets 		 1,147,074		 1,050,360		
Internally restricted 		 4,100,000		 4,100,000		
Unrestricted 		 12,987,920		 11,898,918
			 18,234,994		 17,049,278
		

$ 21,037,901

$ 18,204,788

							
Approved on behalf of the Board

		
See accompanying notes to the financial statements.
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Chair		

Vice-Chair

SASKATCHEWAN PULSE CROP DEVELOPMENT BOARD

Statement of Operations		
Year ended August 31, 2011		
		

(Note 8)

		

2011 Budget		 2011 Actual		 2010 Actual

Revenue					
Check-off
$ 11,100,000
$ 11,670,873
$ 13,173,212		
Research and development 		
73,000		 128,888		
73,100		
Communications 		 275,100		 288,678		
273,016		
Variety commercialization 		 236,600		 226,042		
309,861		
Investment 		 310,000		 412,577		
330,724			
Office – administration of research networks		 238,500		 214,894		
94,587
			 12,233,200		 12,941,952		 14,254,500

Expenses (Schedule 1)						
Research and development 		
Communications 		
Variety commercialization 		
Pulse Canada (Note 5)		
Market promotion 		
Directors 		
Office 		
Policy development 		

8,000,000		 6,722,579		 6,669,171		
1,056,000		 853,887		 1,120,489				
625,700		 468,907		 630,794		
892,100		 892,084		 944,500		
1,098,500		 705,281		
–		
351,600		 288,298		
275,811		
1,677,000		 1,700,704		 1,210,389		
305,000		 124,496		
191,324

			 14,005,900		 11,756,236		 11,042,478
Excess of revenue over expenses

$ (1,772,700)

$ 1,185,716

$ 3,212,022

See accompanying notes to the financial statements.
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SASKATCHEWAN PULSE CROP DEVELOPMENT BOARD

Statement of Changes in Net Assets		
Year ended August 31, 2011		
		

		

Invested in Capital Assets

Internally Restricted

Unrestricted		

2011		

2010

Balance, beginning of year
$ 1,050,360
$ 4,100,000
$ 11,898,918
$ 17,049,278
$ 13,825,256		
Excess of revenue over expenses 		
–		
–		 1,185,716		 1,185,716		 3,212,022		
Pulse Field Lab contributions 		
–		
–		
–		
–		
12,000		
Purchase of capital assets 		 132,953		
–		 (132,953)		
–		
–		
Disposition of capital assets 		
(1,475)		
–		
1,475		
–		
–		
Amortization 		 (34,764)		
–		
34,764		
–		
–
Balance, end of year

$ 1,147,074

$ 4,100,000

$ 12,987,920

$ 18,234,994

$ 17,049,278

See accompanying notes to the financial statements. 		

SASKATCHEWAN PULSE CROP DEVELOPMENT BOARD

Statement of Cash Flows		
Year ended August 31, 2011		

 				

2011		

2010

Cash flows from operating activities						
Excess of revenue over expenses
$ 1,185,716
$ 3,212,022		
Items not affecting cash 				
		
Amortization 		
34,764		
42,255		
		
Loss (gain) on disposal of capital assets 		
1,289		
(46)
		
		 1,221,769		 3,254,231
Net change in non-cash working capital items: 						
		
Accounts receivable 		 (778,704)		 (140,208)		
		
Prepaid expenses 		 (86,075)		
(13,826)		
		
Accrued interest receivable 		
(2,355)		
(31,078)		
		
Accounts payable 		 1,647,398		 (534,203)
		

		 2,002,033		 2,534,916

Cash flows from investing activities						
Funding of Pulse Field Lab 		
–		
12,000		
Proceeds from sale of capital assets 		
185		
1,496		
Purchase of capital assets 		 (132,953)		 (65,625)		
Net disposals (purchases) of investments 		 619,068		 (3,296,056)
				

486,300		 (3,348,185)

Net increase (decrease) in cash during the year		 2,488,333		 (813,269)		
Cash, beginning of year		 490,017		 1,303,286
Cash, end of year
See accompanying notes to the financial statements.
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$ 2,978,350

$

490,017

SASKATCHEWAN PULSE CROP DEVELOPMENT BOARD

Notes to the Financial Statements
August 31, 2011

1. Nature of operations
The Saskatchewan Pulse Crop Development
Board (“the Board”) is a non-profit organization
which was established in 1984 under the
Agri-Food Act of Saskatchewan.
The mission of the Board is to provide leadership
for a profitable Saskatchewan pulse industry
through research, market development, and
communication.

2. Significant accounting policies
These financial statements are prepared in
accordance with Canadian generally accepted
accounting principles. The significant policies
are detailed as follows:
Cash
Cash consists of cash on hand and balances
with banks.
Investments
Portfolio equity investments are recorded at the
lower of cost and fair market value. The remaining
investments consists of money market funds and
guaranteed investment certificates maturing or
redeemable at various dates not exceeding 60
months, at interest rates of 2.05% to 4.35% and
are recorded at cost which closely approximates
fair value based on year end quoted prices.
Capital assets
Capital assets are recorded at cost. The company
provides for amortization using the following
methods at rates designed to amortize the
cost of the capital assets over their estimated
useful lives. The annual amortization rates and
methods are as follows:

Equipment
Leasehold
improvements

Declining balance
Straight-line

20%-50%
7 years

Appropriation of funds
The Board has approved the appropriation
of certain funds generated from operations
to be set aside to be used in the future as an
operating reserve. The amounts of these
appropriations and the appropriated balances
are accounted for and disclosed separately
in the financial statements as internally
restricted funds.
Revenue recognition
Check-off is recognized at the time of settlement.
Government assistance and grants are
recognized as related costs are incurred.
Research contributions and donations are
recognized in these financial statements in the
period defined in the terms and conditions of
the respective agreements.
The Board follows the deferral method of accounting for contributions. Externally restricted
contributions are recognized as revenue in the
year in which the related expenses are incurred.
Unrestricted contributions are recognized as
revenue when received or receivable if the
amount to be received can be estimated and
collection is reasonably assured.
Income taxes
No provision for income taxes has been made
in these financial statements as the Board is
exempt from income tax under Section 149 (1)
of the Income Tax Act.

Capital disclosures
The organization follows CICA Handbook
Section 1535 Capital Disclosures which requires
disclosure of: (i) the nature of externallyimposed capital requirements; (ii) whether the
entity has complied with the requirements; and,
(iii) if it has not complied, the consequences of
such non-compliance. The organization does
not have any externally-imposed restrictions
on capital.
The organization has internally-imposed restrictions on net assets that are presented in Note 9.
Use of estimates
The preparation of financial statements in
conformity with Canadian generally accepted
accounting principles requires management to
make estimates and assumptions that affect
the reported amounts of assets and liabilities
at the date of the financial statements and the
reported amounts of revenues and expenses
during the reporting period. By their nature,
these estimates are subject to measurement
uncertainty. The effect of changes in such
estimates on the financial statements in future
periods could be significant.
Financial reporting for not-for-profit
organizations
The Accounting Standards Board (“AcSB”) has
approved a new framework for not-for-profit
organizations that is based on existing generally
accepted accounting principles and incorporates
the 4400 series of standards which relate to
situations unique to the not-for-profit sector. The
new standards are available as of December
31, 2010 as Part III of the Canadian Institute of
Chartered Accountants (“CICA”) Handbook Accounting and are effective for reporting
periods beginning on or after January 1, 2012.
The impact of the changes to the organization’s
financial statements has not yet been determined.
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SASKATCHEWAN PULSE CROP DEVELOPMENT BOARD

Notes to the Financial Statements
August 31, 2011

3. Investments
				

2011		

2010

Fixed income
$ 12,943,830
$ 12,764,442		
Cash and cash equivalents 		
868,674		 2,006,757		
Equity funds 		
687,867		
348,240
Total investments

$ 14,500,371

$ 15,119,439

Classification of the investments on the Statement of Financial Position are presented as follows:
Current assets:						
Investments
$ 4,788,124
$ 6,198,625		
Long-term assets:
Investments - restricted		 4,100,000		 4,100,000		
Investments		 5,612,247		 4,820,814
Total investments

$ 14,500,371

$

15,119,439

The investment balance is a result of prior years’ surpluses from operations due to increased volume and value of pulse exports. Expenditures have
increased at a lesser rate than revenue, resulting in growth of the accumulated surplus. The surplus money is held in investments and provides flexibility
to cover expenditure commitments in years where operations result in a cash deficit. The Board has set in place investment policy guidelines as to the
portfolio mix in order to ensure the investments are safeguarded against large market fluctuations.					
		

4. Capital assets
			
		Accumulated		 2011 Net		 2010 Net		
Cost
					
amortization		 book value		 book value
Equipment
$
Leasehold improvements 		

248,138
$ 190,959
$
102,500		
2,440		

57,179
$
100,060		

60,525		
–

			
Land 		

350,638		
989,835		

157,239		
989,835		

60,525		
989,835
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$ 1,340,473

193,399		
–		

$ 193,399

$ 1,147,074

$ 1,050,360

SASKATCHEWAN PULSE CROP DEVELOPMENT BOARD

Notes to the Financial Statements
August 31, 2011

5. Pulse Canada commitments

6. Research and development commitments

9. Capital disclosures

Pulse Canada is a national organization comprised of pulse trade and grower organizations
from Alberta, Saskatchewan, Manitoba and
Ontario. Pulse Canada’s key activities include:

The Board has approved future funding for
several research and development projects.
Amounts committed to these projects in each
of the next five years, assuming the terms of
the contracts are fulfilled, are as follows:

The Board’s objectives when managing
capital are to safeguard the entity’s ability to
operate and to continue to meet its mission.
The organization’s capital resources are
managed to support achievement of its goals.

• Market Access: To minimize additional supply
chain costs created by market access barriers
such as import duties, taxes, sanitary and
phytosanitary measures, regulatory and
other barriers.
• Business Development - Human Food
and Nutrition: To develop new market
opportunities for pulses in food applications
to increase the demand for Canadian grown
pulses.
• Business Development - Animal Feed Nutrition:
To develop new market opportunities for
pulses in high value feed channels such as
pet food and aquaculture.
• Transportation: To eliminate barriers
associated with accessing equipment and
rail service to reduce risk in transporting
products.
• Environment: To capitalize on the environmental value of nitrogen fixing crops for
sustainable food, feed and bioproducts.
The Board is providing program and project
funding to Pulse Canada. Amounts committed
in each of the next two years are as follows:
2012		
2013		

$ 999,000
485,000

2012		
2013		
2014		
2015		
2016		

$ 5,153,003
3,057,818
2,607,817
2,576,606
91,282

7. Lease commitments
Lease commitments include a seven-year
lease agreement with the Saskatchewan
Opportunities Corporation for the premises
at 207-116 Research Drive, Saskatoon,
Saskatchewan that expires June 2018, and
multi-year agreements with various suppliers
of office equipment. Yearly rental payments due
in each of the next five years are as follows:
2012		
2013		
2014		
2015		
2016		

$

234,978
233,900
233,900
231,925
222,051

The Board has imposed internal restrictions
on the organizations net assets for future
expenditures upon their approval.

10. Financial instruments
Credit risk
Credit risk arises from the potential that a counter
party will fail to perform its obligations. The Board
is exposed to credit risk from agents. However,
the Board has a significant number of agents
which minimizes concentration of credit risk.
Market risk
The Board is exposed to market risk through
its investments in equity funds. The Board
manages its exposure to market risk through
restricting the amount of cash that can be
invested in equity funds and investing the
remaining cash into guaranteed investments.
Commodity price risk
Commodity price risk is the risk that revenue
will fluctuate due to changes in market prices
affecting the dollar amount of pulse crops sold.

8. Budgeted figures

11. Comparative figures

These figures are based on the budget as
presented at the Annual General Meeting held
on January 10, 2011, and subsequently revised
as approved by the Board of Directors on
February 15, 2011 and March 29, 2011, and
have been reclassified to conform to the
financial statement presentation.

The financial statements have been reclassified,
where applicable, to conform to the presentation
used in the current year. The changes do not
affect prior year net assets.
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Schedule of Expenses		
Year ended August 31, 2011		
		

(Note 8)

			2011 Budget		 2011 Actual		 2010 Actual
Research and development						
Agronomy and sustainable production
$
146,562
$ 1,667,674
$ 523,477
Genetic improvement 		 3,850,704		 4,307,542		 5,231,773
Processing and utilization 		
548,716		 633,746		 759,299
General 		
152,800		 113,617		 154,622
Available for new projects 		 3,301,218		
–		
–
		

$ 8,000,000

$ 6,722,579

$

Communications						
Communications activities
$ 668,300
$ 519,767
$
Crop production week 		 216,650		 191,332		
Extension meetings 		
75,550		
60,173		
Other 		
95,500		
82,615		

850,465
164,465		
59,127
46,432

		

$ 1,056,000

$

853,887

$ 1,120,489

Variety commercialization

$

625,700

$

468,907

$

630,794

Pulse Canada

$

892,100

$

892,084

$

944,500

Market promotion

$ 1,098,500

$

705,281

$

–

Directors						
Communications
$
12,600
$
12,137
$
Election 		
32,000		
26,173		
Honouraria 		
123,000		 101,120		
Travel 		
114,500		
86,700		
Other 		
69,500		
62,168		

9,820
25,406
105,159		
103,950
31,476

		

275,811

$

351,600

$

288,298

$

Office						
Communications
$
32,100
$
24,469
$
Contract work 		
64,200		
90,836		
Office 		
174,900		 184,711		
Salaries and benefits 		 1,044,800		 1,026,706		
Travel 		
49,000		
70,888		
Other 		
73,500		
86,778		
Administration of research networks 		 238,500		 216,316		

16,801
39,097
133,902		
850,388
39,981
35,374
94,846

		

$ 1,677,000

$ 1,700,704

$

1,210,389

Policy development

$

$

$

191,324

305,000

$ 14,005,900
See accompanying notes to the financial statements.
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6,669,171

124,496

$ 11,756,236

$ 11,042,478

Our Goal
Continued growth in our industry could amount
to an increase of
and
in exports by 2025

7 million acres $4 billion
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*A list of payees will be made available upon request.

207-116 Research Drive
Saskatoon, SK
Canada
S7N 3R3
Telephone: (306) 668-5556
Fax: (306) 668-5557
Email: pulse@saskpulse.com
www.saskpulse.com

