“

Canadian pulse producers
play a prominent role in global
markets and innovation is the
cornerstone of a profitable
and sustainable future for
this vital sector.

“

– Minister of Agriculture and Agri-Food,
the Honourable Gerry Ritz
Growing Forward 2 Pulse Science Cluster Funding Announcement
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MEET THE BOARD
Accountable to and funded by growers,
Saskatchewan Pulse Growers strategic
direction is guided by a seven-member,
producer-elected Board of Directors.

VISION
To be the world leader in growth, quality,
and value in the pulse industry.

MANDATE
To provide leadership for a profitable
Saskatchewan pulse industry through
research, market development, and
communications.

STRATEGIC GOALS
GOAL 1: T
 o improve the on-farm yield of
pulse crops in Saskatchewan by
30% by 2025.
GOAL 2: T
 o market seven million tonnes
of Saskatchewan pulses by 2025.
GOAL 3: T
 o ensure unimpeded market access
for Saskatchewan pulse exports.

Photo: (left to right) Morgan Nunweiler, Corey Loessin, Lee Moats, John Bennett, Vicki Dutton, Tim Wiens. Missing: Shawn Bourgeois
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Morgan Nunweiler | Chair | Rosetown

John Bennett | Biggar

Corey Loessin | Radisson

Morgan Nunweiler joined the SPG Board of Directors
in 2011 and has served as Chair of the Board for
the past two years. He farms with his wife Carly
near Rosetown where they include lentils, canola,
and durum in their crop rotation. Morgan has a
Bachelor of Science in Agriculture degree from the
University of Saskatchewan and is a Professional
Agrologist. Morgan has also spent five years working
with Syngenta and now continues to work with
Novozymes Biologicals during winter months.

John Bennett joined the SPG Board of Directors in
2012. For the last 36 years, John and his wife Shirley
have farmed south of Biggar. They have a diverse
rotation with 25% pulses – both peas and lentils. John
began early zero-till in 1988 and introduced peas into
his rotations soon after. John is currently the Industry
Co-Chair of the Pulse Industry Round Table which
helps flag current pulse issues. He also acts as the
Industry Co-Chair of the Provincial Offset Trading
working group. John was previously a Director on
the SPG Board from 2005-2011.

Corey Loessin joined the SPG Board of Directors
in 2012. Corey is part of a family farming operation
in north west Saskatchewan, growing various
crops with peas and red lentils included as part of
a four-year crop rotation. He holds a Bachelor of
Science in Agriculture degree from the University
of Saskatchewan (U of S) and worked as a District
Agriculturalist in Alberta for several years prior to
returning to Saskatchewan to farm. While farming,
he also taught crop science courses at the U of S
for 12 years.

Shawn Bourgeois | Woodrow

Tim Wiens | Herschel

Shawn Bourgeois joined the SPG Board of Directors
in 2013. Shawn and his wife Sarah operate a
company called All Canadian Grain near Woodrow,
with their three sons. They grow a mix of pulses,
oilseeds, and cereals. Shawn has been farming
since 2004 with his brother Gerry.

Tim Wiens joined the SPG Board of Directors in 2012.
He farms in the Herschel area where he operates
a rotation of 1/3 cereals, 1/3 canola, and 1/3 pulses.
Tim recently completed a three-year term on the
Board of the Agriculture Council of Saskatchewan,
as well as nine years on the board of SaskCanola.
He is currently Chair of the SPG Audit and Finance
Committee and a member of the SPG Research and
Development Committee.

Lee Moats joined the SPG Board of Directors in 2011
and is the current Vice-Chair on both the SPG and
Pulse Canada Board of Directors. He farms with his
wife Laurie on a third generation family farm in the
Riceton area where they operate a zero-till farm,
growing lentils, canola, and winter wheat. Lee has
a Bachelor of Science in Agriculture degree with
a major in agronomy and has been a Professional
Agrologist for 32 years. In addition to farming, he also
worked for Ducks Unlimited Canada for 28 years. Lee
has served as a Director on the Saskatchewan Soil
Conservation Association Board, as a Commissioner
on the Saskatchewan Winter Cereal Development
Commission, and currently serves as President of the
Cross-Country Co-op.

Vicki Dutton | Paynton
Vicki Dutton joined the SPG Board of Directors in
2010. Since 1974, pulse crops have added value to
the Dutton farm in the Paynton area where Vicki
farms with her husband David and son George.
Today, pulse crops represent 25% of their rotation,
growing peas and red lentils. Vicki is university
educated and has a certificate in horticulture. Vicki
and her family have a commercial seed business as
pedigreed and Select Status seed growers. Vicki is
currently representing SPG on the Canadian Grain
Commission Western Standards Committee and
Pulse Sub-Committee, the Pulse Canada Board,
and the Pulse Industry Round Table.
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REPORT FROM THE CHAIR
With the 2012/13 year behind us, Saskatchewan Pulse
Growers (SPG) is into our third year working towards our
strategic goal of improving on farm-yield of pulse crops
by 30% by 2025. Many advancements have been made
in the area of on-farm profitability over the years and
the 2012/13 year was no exception.

“Some of the best
investments in
research are
those that have
a direct impact
on the farm.”

The 2013 crop season was one for the record books.
The weather was kind and the yields were ground
breaking. I have been continually asked what made the
2013 crop so exceptional, but I have not been able to
attribute the success this year to one particular thing. The
investments in technology, near ideal growing conditions
in many areas, and having experts developing the best
seed varieties of anywhere in the world exclusively for
Saskatchewan growers, all worked together to contribute
this exceptional outcome.
Over $7.4 million in check-off was invested by SPG into
the area of research in 2012/13, and $1.4 million of that
was directly invested into the area of agronomy and
sustainability. It is in this area that projects are undertaken
to help further advance growers on-farm profitability.
One current project is identifying issues arising from
seeding pulse crops in very tight crop rotations. Research
is assessing the impacts of this on the dynamics of weeds,
soil water, plant and soil health, as well as carbon and
nutrient cycles.
Some of the best investments in research are those
that have direct impact on the farm. A leading example
would be the impact of the SPG breeding agreement
with the University of Saskatchewan’s Crop Development
Centre (CDC). In 2012/13 over $2 million in check-off
was invested into this program. The partnership, which
began in 1997, has resulted in the release over 100 new
pulse varieties to Saskatchewan growers, royalty-free.
These varieties are specifically adapted to Saskatchewan
soil zones, and the breeders at the CDC work tirelessly
to make advancements in the areas of yield, maturity,

lodging, and disease resistance to name just a few.
The 2013 crop shows the genetic potential of the pulse
varieties developed by CDC (especially evident in many
pea varieties this year) when management practices,
growing conditions, and world leading genetics align.
In 2012/13 SPG initiated major investments in two
projects for a total investment of over $2 million to
sequence the lentil and pea genomes. SPG expects this
work to provide breeders with more tools to increase the
rate of genetic gain in pulse crops and to release new
pulse varieties out to growers even faster.
Now that the 2012/13 harvest is complete, as farmers we
begin to focus our efforts on moving that crop to market.
The issue of transportation can cause hiccups in even
the best-laid plans. On behalf of SPG and the Canadian
agriculture industry, Pulse Canada has led efforts in the
area of transportation. The 2012/13 year saw Bill C-52,
the Fair Freight Rail Service Act, receive Royal Assent.
This bill will aim to give freight shippers the right to enter
into service agreements with railway companies and
establish an arbitration process in the event of a dispute
between a shipper and a railway company. Pulse Canada
continues to work with stakeholders from across the
agriculture industry and the broader shipping community
to ensure that Bill C-52 and the tools it provides to
shippers are implementable and effective.
As a farmer, I look forward to the advancements SPG
and the pulse industry will continue to make as we move
through the 2013/14 year. I wish everyone the best in
their 2014 crop season and I am excited to be a part
of this growing industry with you.

Morgan Nunweiler, Board Chair
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REPORT FROM THE EXECUTIVE DIRECTOR

“New market
opportunities that
will propel the
pulse industry to
new levels are
within reach.”

SPG continued its Canadian consumer focused
market development efforts in 2012/13. Celebrity Chef
Michael Smith continued as the Canadian Lentils brand
ambassador, with May featuring the second annual
campaign of Love Your Lentils month. Home chefs and
influential bloggers were invited to submit lentil recipes
to a contest throughout the month of May for a chance
to win a trip with Chef Michael Smith to the heart of lentil
country, right here in Saskatchewan. In the month of May
alone, over 30,000 votes were cast in the contest, beating
the 27,000 casts in the 2012 campaign. These efforts are
focused on getting more North Americans to recognize
the health and nutrition attributes of lentils, leading to
an increase in consumption. SPG’s industry-leading
work in promotion and communications in 2012/13
was recognized with several awards from the Canadian
Agri-Marketing Association (CAMA).
SPG partners with other pulse grower organizations in
Canada, along with exporters and processors, to direct
and fund work through Pulse Canada aimed at building
new markets and maintaining competitive access to
existing markets. Pulse Canada’s work with scientific

and regulatory experts has established enough solid
research has been conducted to move forward with
a health claim in the United States related to lentil
consumption and blood sugar control.
In 2012/13, Pulse Canada advanced the interests of pulse
growers in Saskatchewan in several trade agreements
including the Trans-Pacific Partnership. Pulse Canada also
led discussions that resulted in a streamlined process for
establishing maximum residue levels (MRLs) in Japan.
In India, SPG has been focused on the promotion of
Canadian green lentils to the hotel, restaurant, and
catering (HORECA) sector. Through hands-on culinary
workshops with established HORECA chefs and culinary
competitions with students in culinary education
programs, SPG worked to promote the application
of green lentils in traditional and unique Indian foods.
SPG will continue to invest in research that advances
the on-farm productivity of pulses in Saskatchewan. This
is a critical part of ensuring a profitable and sustainable
industry in the future. However, as an industry, we need
to continue to find new uses for pulses to absorb steadily
increasing pulse production. New market opportunities
that will propel the pulse industry to new levels are
within reach.

Carl Potts, Executive Director
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The 2012/13 year saw significant strides made towards
Saskatchewan Pulse Growers’ (SPG) strategic goal
of seven million tonnes of pulses marketed by 2025.
To achieve this goal, not only do growers need to
be equipped with the tools for maximum on-farm
production, new market opportunities need to be
developed and market access issues need to be mitigated
to ensure Saskatchewan remains competitive at the
global level. SPG’s investments and partnerships in
research and market development are contributing
to strong profitable growth in the industry.
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“

Mark has worked for pulse
growers to help secure
access to alternative
crop protection products
through securing minor use
registrations, the own-use
program, and GROU program.

“
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Mark Goodwin
Mark Goodwin has been instrumental in several
initiatives that help to ensure pulse growers have
access to the latest crop protection products to help
keep growers competitive. He was heavily involved
in the harmonization of North American Free Trade
Agreement (NAFTA) crop protection product review
processes that ensures new crop protection products
receive registration not only in the United States, but
in Canada as well.

Mark has also played a lead role in re-establishing
market access to the European Union (EU) for lentil
growers. He worked closely with crop protection
companies, regulators, and international pulse
growers and trade associations to establish maximum
residue limits (MRL) in the EU for glyphosate in
lentils. Further to that, Mark has taken a leadership
role in addressing MRL gaps globally. Over the years,
Mark has worked for pulse growers to help secure
access to alternative crop protection products
through securing minor use registrations, the ownuse program, and the Grower Requested Own Use
(GROU) program. Mark is well respected amongst
growers, exporters, regulators, and crop protection
companies both domestically and internationally for
his expertise, collaborative approach, and ability to
deliver results.
Mark obtained his undergraduate degree in
Agriculture from the University of British Columbia
in 1982, and went on to complete his Masters at the
University of Manitoba in 1984. Mark Goodwin was
born in Yorkton, Saskatchewan, but being a part of
an RCMP family he has called places all across the
country home. He currently resides in Winnipeg,
Manitoba with his wife and five children and despite
his Saskatchewan roots, Mark is a self-admitted closet
Winnipeg Blue Bombers fan.
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COMMUNICATIONS REVIEW
2013 Annual
General Meeting
The 2013 SPG Annual General Meeting (AGM)
held on January 7, 2013, saw a record number of
attendees. The AGM opened with greetings from the
Saskatchewan Minister of Agriculture, the Hon. Lyle
Stewart. In addition to the business portion of the
meeting, there were also presentations from Gordon
Bacon, CEO of Pulse Canada, on the year in review
for Pulse Canada, and a presenation from Elwin
Hermanson, with the Canadian Grain Commission,
on the importance of its Harvest Sample program.

Pulse Days 2013
SPG aimed to design Pulse Days 2013 to offer a
variety of traditional and new sessions related to
growing and marketing pulses for the over 750
attendees. The event featured sessions on pulse
market outlooks, choosing the best new pulse
varieties for your soil zones, international markets,
technology and social media for growers, best
management practices, and more.

Regional
Meetings 2013
SPG hosted regional meetings across Saskatchewan
in February 2013, bringing in 670 attendees over the
course of five meetings. Designed to provide growers
with pulse production and marketing information
specific to their regions of the province, the 2013
meetings included sessions on new pulse varieties,
market demand and outlook, agronomy, soybean
production, and more. In a post event survey,
attendees agreed that these meetings helped them
gain a better understanding of how to grow, market,
and sell pulse crops.

CropSphere 2014
Announcement

Food Day
Canada Event

SPG announced it will be hosting a new agricultural
conference in January 2014, as part of Crop
Production Week (CPW), in partnership with
SaskCanola, SaskFlax, SaskWheat, SaskBarley and
the Saskatchewan Oat Development Commission.
This new event, CropSphere 2014, will take the place
of previous meetings hosted by these groups during
CPW and will feature sessions on market outlook,
research, and agronomy, along with commodity
specific sessions. The event will also feature major
keynote speakers, evening entertainment, and
networking opportunities.

In August, SPG and Food Day Canada hosted a
reception in Saskatoon to honour Dr. Alfred Slinkard,
presenting him with the Pulse Legacy Award. Thirtyfive years ago, Dr. Slinkard developed the Laird lentil.
He went on to play a leading role in developing the
pulse industry in Saskatchewan, working as a breeder
in pulse research at the Crop Development Centre
(CDC), a professor at the University of Saskatchewan,
and an educator and mentor to growers, processors
and exporters, and agricultural students. On hand
to help us celebrate were SPG staff and Board
members, Anita Stewart, Founder of Food Day
Canada, representatives from the CDC, pulse
industry representatives, and many others who
have felt the impact made by Dr. Slinkard.

Photo: Newly launched website for the CropSphere
agriculture conference.

“Lentil was not a crop
grown in Canada
prior to Dr. Slinkard’s
arrival from south of
the 49th parallel. I
think it was his vision
and persistence
that made lentil the
success it has been
in Western Canada.”
— Tom Warkentin, Pea Breeder
Crop Development Centre

Photo: Recipient of the Pulse Legacy Award, Dr. Alfred Slinkard,
addresses the attendees at the Food Day Canada event.
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SPG FUNDED RESEARCH PROJECT HIGHLIGHTS
Nitrogen Acquisition in Faba Beans
Researcher: Dr. R. Bueckert,
University of Saskatchewan
One of the main goals of the faba bean breeding
program at the University of Saskatchewan’s Crop
Development Centre (CDC) is to develop faba bean
varieties with high seed protein content suited for
the food and feed industries. Much of the nitrogen
for seed protein is derived from biological nitrogen
fixation, and this project investigated nitrogen
acquisition in faba bean. Results of this project
demonstrated that faba bean can serve as both a
high protein crop that also leaves sufficient stubble
in the field to supply nitrogen to succeeding crops
in the rotation.

Determination of the Host Status of
Field Pea and its Associated Rotations
and Weeds to the Stem and Bulb
Nematode in the Canadian Prairies
Researcher: Dr. M. Tenuta, University of Manitoba
The stem and bulb nematode Ditylenchus dipsaci
occurs in most temperate areas of the world and
is a parasite of many crops, including pea. Dry
seeds from host plants carrying this pest are an
important means of dissemination from one region
to another. As a result, market access problems for
yellow peas to India resulted in the requirement for
costly fumigation measures to certify shipments of
yellow peas free of the pest. Results of a previous
project, co-funded by SPG, demonstrated that the
nematode was associated with the presence of
creeping thistle (Canada thistle) seeds in yellow pea
grain samples. The current study demonstrated the
stem and bulb nematode found on the Canadian
prairies is Ditylenchus weischeri, not the quarantined
stem and bulb nematode D. dipsaci. The current
study also confirmed that weed seeds, particularly
creeping thistle seeds, are the source of the very rare
occurance of D. weischeri in yellow pea shipments.
The results, methodologies, and other materials
developed from this project have been transferred
to the Canadian Food Inspection Agency (CFIA). As
a result, the CFIA has made significant progress in
addressing the market access issue of yellow pea
shipments to India, Canada’s largest market for peas.

Achieving Resistance to Aschoyta
Blight Through Molecular Breeding
Researcher: D
 r. T. Warkentin,
University of Saskatchewan
The objective of this study was to identify ascochyta
blight-resistant wild pea lines for use in introgression
breeding to enhance of disease resistance in pea.
Based on greenhouse and field experiments, four wild
lines were identified and crossed with susceptible
and moderately resistant check cultivars. A linkage
map was developed and will be used to identify
quantitative trait loci. Germplasm developed from
the introgression of improved ascochyta blight
resistance from the wild pea lines will be selected and
transferred to the CDC field pea breeding program for
use as parent(s) for introducing into adapted varieties.
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RESEARCH & DEVELOPMENT ACCOMPLISHMENTS
Variety Release Program
and Tendered Variety

The Canadian pulse industry was awarded $15 million
in Growing Forward 2 Pulse Science Cluster funding
in July 2013. The program, managed by SPG, will
fund research projects from 2013-2018 that will
advance science in the areas of genetic improvement,
sustainable crop production, health outcomes, and
crop utilization. The program will yield improved crop
varieties, better agronomic practices, new uses for
pulse crops, and scientific data to support health
and nutrition claims.

In 2013, SPG released three new lentil varieties, one
new chickpea variety, and one new bean variety
that had been developed by the Crop Development
Centre. The new lentil varieties showed an increased
yield while the chickpea variety showed an increase in
ascochyta resistance. The new bean variety was the
first regular darkening pinto bean released since 1999.

Cluster One Completion
Photo: Select Seed Grower Field Day Tour

The federal Growing Forward 1 Pulse Science Cluster
program came to a conclusion in 2012/13 on the
heels of the announcement of the Growing Forward
2 program. Research outcome highlights from
cluster-funded research projects included findings
which indicated that the inclusion of pulse flours in
meat products, such as burgers, helped products
maintain a longer shelf life.

The reference genome for this work was based
on CDC Frontier, a kabuli chickpea variety. This work
has been used at the CDC to identify the active
gene providing imidazolinone (IMI) tolerance in
commercial chickpea cultivars.

Lentil & Pea
Genome sequencing of the two major commercial
pulse species of economic importance in
Saskatchewan (pea and lentil) will support the
identification of important agronomic genes and
advanced breeding practices within the CDC and in
the global research community. This work will be
the base for the application of advanced molecular
breeding techniques currently being used in large
commercial global commodities such as corn,
soybeans, and cotton. The results of this work will
be applied within the CDC Pulse Breeding Program
to advance the rate of progress in reaching breeding
objectives and delivering superior varieties to the
marketplace as rapidly as possible.

Genome Sequencing
for Pulses
Chickpea
The draft sequence of the chickpea genome was
published in Nature Biotechnology in September
2012. SPG contributed funding and germplasm to
the international chickpea genetics and genomics
consortium initiative led by ICRISAT in India. The
chickpea genome is rather small at 738 megabytes
(MB) relative to pea and lentil at 4 gigabytes (GB).

Photo: Participants attend 2013 Crop Diagnostic School
sponsored by SPG
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MARKET PROMOTION MILESTONES
Building a Brand:
Canadian Lentils Market
Promotion Highlights

(dinnerwithjulie.com). You can receive the magazine
via email, along with our 4,000 current subscribers,
by signing up at lentils.ca.
In addition to distributing our digital recipe magazine,
SPG has also distributed over 20,000 copies of the
Big Book of Little Lentils recipe book.

Contest winners with Chef Michael Smith at the Crop
Development Centre in Saskatoon

Lentils For Every Season
Recipe Magazine
Love Your Lentils Month
For the second year, SPG promoted the month
of May as Love Your Lentils Month. The month
kicked off with an appearance by Canadian Lentils
brand ambassador celebrity Chef Michael Smith on
Breakfast Television Toronto to promote the Love
Your Lentils contest. In celebration of the month,
home chefs and bloggers were invited to submit
unique lentil recipes online, which were voted on by
consumers, for a chance to spend a day with Chef
Michael Smith. Over 100 recipes were entered into
the contest, with over 30,000 votes cast in just one
month. For the social media savvy, #Lovelentils was
the number one twitter trend in Canada when Chef
Michael Smith hosted a Love Your Lentils twitter
party on May 14.

Early 2012 saw the launch of the new Canadian
Lentils recipe magazine, Lentils For Every Season.
The magazine is published electronically four times
a year and features seasonal recipes developed
by Pulse Canada Chef Christine Farkas and
popular Canadian blogger and co-author of the
Spilling the Beans cookbook, Julie Van Rosendaal

Canadian Lentil Recipes
Featured on Foodnetwork.ca
The people at
Foodnetwork.ca have
hopped on the Love
Your Lentils train,
hosting their own lentil
focused contest in June
of 2013, utilizing recipes
from the Lentils For
Every Season recipe
magazine. Readers were
invited to vote for their
favourite of the top five
Canadian Lentil recipes (as selected by Food
Network) for a chance to win some lentil themed
giveaways.
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Lentils on the Amazing Race Canada
SPG was involved in part of the Saskatchewan stop
in the inaugural season of Amazing Race Canada.
Partnering with Saskcan/Alliance Grain Traders, race
contestants were challenged to a twist on the classic
“needle in a haystack”, only this time they had to
find a stuffed animal moose in a truck trailer filled
with lentils.

In addition to hands-on workshops, SPG participated
in events organized by the Indian Federation of
Culinary Associations (IFCA) and South Indian
Culinary Association (SICA), where recipes and other
materials were distributed to over 500 chefs, food
industry consultants, and media.

International
Market Promotion

Tools For Promoting Green Lentil

Promoting Green Lentils To The
Hotel, Restaurant, and Catering
Industry In India

Photo: Promotion through
magazines like Commodity
India is another tool for
extending SPG’s promotional
reach in one of our most
important markets.

Lentils Take Over the Blogger World
Reaching out to the exciting world of online bloggers
was a big target for SPG in 2012/13. Participating
in the Blissdom Blogger Conference, the Eat Write
Retreat, and the BlogHer Food Conference allowed
SPG to promote the creative ways bloggers can use
lentils at home, while creating strong social media
buzz. At Blissdom Canada, with the help of Chef
Michael Smith, guests were invited to compare
two cookies and tweet their guess as to which one
contained lentils. This promotion allowed SPG to
utilize the influence of the bloggers on social media,
adding up to over 100,000 people reading about
Canadian lentils via social media in just one day.

In the area of international market promotion,
SPG has been working to increase awareness
and utilization of split green lentils in the hotel,
restaurant, and catering (HORECA) industry in India.
SPG has hosted over 250 chefs and culinary students
as part of culinary competitions and workshops
meant to engage chefs through hands-on cooking
with green lentils.

Saskatchewan Pulse Growers 2012/2013 Annual Report

Photo: Website promoting green lentils to HORECA audience
in India.

Photo: Canadian Lentils branded truck trailer as appeared
on Amazing Race Canada

14

PULSE CANADA HIGHLIGHTS
Improving Rail
Freight Service

This past year, more efforts were made to improve
rail freight service in Canada. Pulse Canada
worked with shipper organizations from across
the country to improve rail freight legislation. Pulse
Canada appeared before both the House Standing
Committee and the Senate Standing Committee
on Transport to press for changes to the Canada
Transportation Act. In July of 2013, Bill C-52 the
Fair Rail Freight Service Act received Royal Assent
giving shippers a right to a service level agreement
with railways.

Removing Technical
Barriers to Trade

Supporting Health
Marketing Initiatives

Pulse Canada provided input into several free trade
agreements (FTAs) last year, including the CanadaJapan Comprehensive Economic Partnership
Agreement, the exploratory Canada-Thailand FTA,
the Trans-Pacific Partnership (United States, Australia,
New Zealand, Brunei, Canada, Chile, Japan, Malaysia,
Peru, Singapore and Vietnam), and the Pacific
Alliance (Chile, Colombia, Mexico, and Peru). Pulse
Canada led the discussion and provided technical
input on the critical need for improvements to
Japan’s multi-year maximum residue limit (MRL)
setting process (which did not formally begin until
any new crop protection product was registered
in the exporting country), resulting in Japan’s
2013 launch of a streamlined MRL process. Pulse
Canada also presented to the House of Commons
Standing Committee on International Trade on the
importance of using bilateral and multilateral trade
agreements to address the zero thresholds that many
importing countries have in place as defaults for crop
protection products and other technologies that
importing countries have not yet approved. Pulse
Canada continued work at CODEX and other forums
to establish international MRLs for pulse crops,
and developed a five year agriculture industry MRL
strategy that has attracted funds and participation
from multiple organizations and commodity groups.

In August, Pulse Canada brought together scientific
and regulatory experts in Toronto to examine existing
research for lentils and short term blood sugar
control to determine if a health claim is possible.
Of all the available publications, 12 intervention
studies met Health Canada’s standards for evidence
to substantiate a claim. The experts agreed the
evidence was strong and highly consistent for
showing a beneficial effect of lentil consumption on
short term blood sugar control. The consensus was
that the pulse industry could make a health claim
in the United States (U.S.) for whole lentils without
any further research required. Pulse Canada will
be meeting with the U.S. pulse groups and Food
and Drug Administration representatives in 2013/14
to discuss this in more detail. Some of the claim
wordings proposed were:
•	Eating lentils can contribute to
healthy blood sugar levels.
•	Lentils result in a low blood sugar
rise after eating.
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In early 2012, Pulse Canada hosted 47 people from
the food industry including food manufacturers,
ingredients suppliers/processors, and grower
associations. Attendees came from all over North
America to attend the Pulse Food Seminar and
learn more about pulses and the latest research.
The seminar, which was organized by Pulse Canada
and took place at the Canadian International
Grains Institute (Cigi), provided an opportunity
for the industry to learn about pulse processing,
functionality, product applications, nutrition, health,
and sustainability.

Creating New
Opportunities in Asia
Funding was approved by Canadian pulse grower
associations to conduct three food research projects
in China on pulse flours in Asian noodles, steamed
buns, and biscuits. This collaboration marks a

significant advancement since the signing of the
Memorandum of Understanding between Pulse
Canada and the Chinese Cereals and Oils Association
in 2010. With China being the second largest
importer of Canadian yellow peas (574,000 tonnes
in 2012), research & development investments
in Chinese food products will help promote the
diversified use of pulses as global food ingredients,
and further increase demand for Canadian pulses.

Calculating On-Farm
Sustainability
Pulse Canada made significant progress on the
On-farm Sustainability Calculator Project in 2012/13.
Information on the sustainability of food ingredients
is being sought by food companies like General Mills,
Unilever, Nestle, and Kellogg’s. This tool is designed
to provide answers to the questions being asked by
food companies regarding metrics of sustainability
such as energy use, greenhouse gas emissions,
soil erosion and land use. Once the tool’s ability to
address food industry information needs has been
adequately tested, the intent is that this tool could be
further developed as a standalone calculator available
for download, or alternatively integrated into existing
farm software being used for accounting and farm
management. Collaborators on this project have
included the Canadian Canola Growers Association,
General Mills, CropLife Canada, Prairie Oat Growers
Association, Canadian Fertilizer Institute, Grain
Farmers of Ontario, and Ducks Unlimited Canada.

Sharing the
Sustainability Story
In 2012/13, Pulse Canada produced and launched
three sustainability videos to showcase how the
Canadian pulse industry is working to provide
solutions to the growing demand for environmental
sustainability in the agri-food sector. The first video,
Food of the Future, focuses on the environmental
challenges facing the global agricultural industry in
feeding a growing world population, and how pulses
provide a positive contribution to the environment.
The second video, Big Plans, shares Pulse Canada’s
vision of the future – a future where consumers can
reduce the environmental footprint of their food
choices every day by eating pulses at every meal. The
third video, Sustainability on the Farm, showcases
the benefits to pulse growers through reduced input
costs, improved soil health, and higher crop yields.
The videos can be found on Pulse Canada’s YouTube
page at youtube.com/user/PulseCanada1.
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Inspiring Food
Product Innovation
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“

SPG’s investments and
partnerships in research
and market development
are contributing to strong
profitable growth in
the industry.

“
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Tel: +1 306 934 8000
Fax: +1 306 653 5859
ey.com

To the Members of
Saskatchewan Pulse Crop Development Board
We have audited Saskatchewan Pulse Crop Development Board’s control as of
August 31, 2013, to express an opinion as to the effectiveness of its control related
to the following objectives:
•

To safeguard Board resources. That is, to ensure its assets are not lost
or used inappropriately; to ensure it does not inappropriately incur
obligations; to establish a financial plan to achieve its goals; and to
monitor and react to its progress towards the objectives established
in its financial plan.

•

To prepare reliable financial reports.

•

To conduct its activities following laws, regulations and policies
related to financial reporting, safeguarding Board resources, and
revenue raising, spending, borrowing and investing.

We used the control framework developed by The Canadian Institute of
Chartered Accountants (CICA) to make our judgments about the effectiveness of
Saskatchewan Pulse Crop Development Board’s control. We did not audit certain
aspects of control concerning the effectiveness, economy and efficiency of certain
management decision-making processes.
The CICA defines control as comprising those elements of an organization that,
taken together, support people in the achievement of the organization’s objectives.
Control is effective to the extent that it provides reasonable assurance that the
organization will achieve its objectives.
Saskatchewan Pulse Crop Development Board’s management is responsible for
effective control related to the objectives described above. Our responsibility
is to express an opinion on the effectiveness of control based on our audit.

We conducted our audit in accordance with standards for assurance engagements
established by the CICA. Those standards require that we plan and perform an
audit to obtain reasonable assurance as to the effectiveness of Saskatchewan
Pulse Crop Development Board’s control related to the objectives stated above.
An audit includes obtaining an understanding of the significant risks related to these
objectives, the key control elements and control activities to manage these risks
and examining, on a test basis, evidence relating to control.
In our opinion, Saskatchewan Pulse Crop Development Board’s control was
effective, in all significant respects, related to the objectives stated above as
of August 31, 2013, based on the CICA criteria of control framework.
Control can provide only reasonable, not absolute, assurance of achieving
objectives reliably for two reasons. First, there are inherent limitations in control
including judgment in decision-making, human error, collusion to circumvent
control activities and management overriding control. Second, cost/benefit
decisions are made when designing control in organizations. Because control
can be expected to provide only reasonable assurance, not absolute assurance,
the objectives referred to above may not be achieved reliably. Also, projections of
any evaluation of control to future periods are subject to the risk that control may
become ineffective because of changes in internal and external conditions, or the
degree of compliance with control activities may deteriorate.
SASKATOON, SASKATCHEWAN
December 4, 2013

Chartered Accountants
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Ernst & Young LLP
410 - 22nd Street East, Suite 1200
Saskatoon, SK S7K 5T6

Tel: +1 306 934 8000
Fax: +1 306 653 5859
ey.com

To the Members of
Saskatchewan Pulse Crop Development Board
We have made an examination to determine whether the Saskatchewan Pulse
Crop Development Board complied with the provisions of the following legislative
and related authorities pertaining to its financial reporting, safeguarding of assets,
spending, revenue raising, borrowing and investing activities during the year ended
August 31, 2013:

In our opinion, the Saskatchewan Pulse Crop Development Board has complied,
in all significant respects, with the provisions of the aforementioned legislative
and related authorities during the year ended August 31, 2013.
SASKATOON, SASKATCHEWAN
December 4, 2013

The AgriFood Act, 2004
The Pulse Crop Development Plan Regulations
Our examination was made in accordance with Canadian Auditing Standards, and,
accordingly, included such tests and other procedures as we considered necessary
in the circumstances.

Chartered Accountants
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INDEPENDENT AUDITORS’ REPORT

Report on the Financial Statements
We have audited the accompanying financial statements of Saskatchewan Pulse
Crop Development Board, which comprise the statements of financial position as
at August 31, 2013, August 31, 2012 and September 1, 2011 and the statements of
operations, changes in net assets and cash flows for the years ended August 31, 2013
and August 31, 2012, and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these
financial statements in accordance with Canadian accounting standards for
not‑for‑profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based
on our audits. We conducted our audits in accordance with Canadian generally
accepted auditing standards. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditors’ judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditors consider internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the entity’s internal control. An
audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained in our audits is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements present fairly, in all material respects, the
financial position of Saskatchewan Pulse Crop Development Board as at August
31, 2013, August 31, 2012 and September 1, 2011, and the results of its operations
and its cash flows for the years ended August 31, 2013 and August 31, 2012 in
accordance with Canadian accounting standards for not‑for‑profit organizations.
SASKATOON, SASKATCHEWAN
December 4, 2013

Chartered Accountants
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SASKATCHEWAN PULSE CROP DEVELOPMENT BOARD

STATEMENT OF FINANCIAL POSITION
AS AT AUGUST 31, 2013, AUGUST 31, 2012 AND SEPTEMBER 1, 2011

August 31, 2013

August 31, 2012
Restated
(Note 14 & 16)

September 1, 2011
Restated
(Note 14 & 16)

ASSETS
Current assets
Cash

$

843,174

$

657,218

$

2,978,350

Investments (Note 4)

7,005,962

4,633,736

4,788,124

Accounts receivable

2,342,762

2,157,482

1,989,458

Note receivable (Note 5)

250,000

–

–

Prepaid expenses

373,223

306,471

471,349

Accrued interest receivable

129,921

109,351

115,793

Inventory

Investments – restricted (Note 4)
Investments (Note 4)
Capital assets (Note 6)

221,076

390,322

398,125

11,166,118

8,254,580

10,741,199

4,700,000

4,100,000

4,100,000

6,715,611

7,133,186

5,612,247

1,191,592
$

23,773,321

1,210,938
$

20,698,704

1,147,074
$

21,600,520
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CONTINUED
August 31, 2013

August 31, 2012
Restated
(Note 14 & 16)

September 1, 2011
Restated
(Note 14 & 16)

LIABILITIES
Current liabilities
Accounts payable and accrued liabilities (Note 7)

$

3,082,367

$

1,417,471

$

2,802,907

Commitments (Note 8, 9 & 10)
NET ASSETS
Internally restricted (Note 11)
Unrestricted

1,210,938

1,147,074

4,700,000

4,100,000

4,100,000

14,799,362

13,970,295

13,550,539

$

20,690,954

$

19,281,233

$

18,797,613

$

23,773,321

$

20,698,704

$

21,600,520

See accompanying notes to the financial statements
Approved by the Board

Chair

1,191,592

Vice Chair
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Invested in capital assets
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SASKATCHEWAN PULSE CROP DEVELOPMENT BOARD

STATEMENT OF OPERATIONS
YEARS ENDED AUGUST 31, 2013 AND 2012

2013 Budget
UNAUDITED
(Note 12)

2013 Actual

2012 Actual
Restated
(Note 14 & 16)

REVENUE
Industry revenue
Levy

$

Industry partnership

13,000,000

$

13,070,724

$

10,187,722

82,000

129,880

68,927

Variety commercialization

282,300

404,135

245,481

Advertising

151,000

147,180

112,511

Sponsorship

105,500

147,272

130,540

13,620,800

13,899,191

10,745,181

98,000

84,067

15,325

–

(181)

160,319

133,859

78,528

127,116

Government funding
	Agriculture and Agri-Food Canada –
Canadian Agricultural Adaptation Program
Agriculture and AgriFood Canada – PURENet
Agriculture and AgriFood Canada – Cluster
Government of Saskatchewan
Interest & Dividends
Unrealized gains (losses)
Other Revenue
$

–

18,287

–

231,859

180,701

302,760

327,000

432,257

388,592

–

68,895

–

40,000

79,094

41,995

14,219,659

$

14,660,138

$

11,478,528
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CONTINUED
2013 Budget
UNAUDITED
(Note 12)

2013 Actual

2012 Actual
Restated
(Note 14 & 16)

EXPENSES (Schedule 1)
Research and development
$

Agronomy and sustainability

2,780,356

$

2,764,483

$

–

1,496,768

595,754

849,519

Genetic improvement

877,182

505,702

4,373,612

Breeding tools

614,389

2,708,296

–

Processing

753,260

225,042

368,093

Health outcomes

543,672

445,539

–

Strategy development and support

492,884

512,776

521,181

7,558,511

7,757,592

6,112,405

1,548,003

1,372,255

1,181,311

Market promotion
Communication

952,252

993,348

926,112

Pulse Canada

906,500

1,043,069

947,500

Variety commercialization

534,766

737,531

556,174

341,400

221,879

204,728

1,175,780

1,062,243

972,065

92,500

62,500

94,613

Leadership and management
Board of Directors
Management and administration
Policy development
Excess of revenue over expenses
See accompanying notes to the financial statements

$

13,109,712

$

13,250,417

$

10,994,908

$

1,109,947

$

1,409,721

$

483,620
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SASKATCHEWAN PULSE CROP DEVELOPMENT BOARD

STATEMENT OF CHANGES IN NET ASSETS
YEARS ENDED AUGUST 31, 2013 AND 2012

INVESTED IN
CAPITAL ASSETS
Balance, beginning of year

$

Excess of revenue over expenses
Increase of restricted investments
Purchase of capital assets
Disposition of capital assets
Loss on disposition of capital assets
Amortization
Balance, end of year

$

See accompanying notes to the financial statements

1,210,938

INTERNALLY
RESTRICTED
$

4,100,000

UNRESTRICTED

$

13,970,295

2013

$

19,281,233

2012
Restated
(Note 14 & 16)
$

18,797,613

–

–

1,409,721

1,409,721

483,620

–

600,000

(600,000)

–

–

42,484

–

(42,484)

–

–

(700)

–

700

–

–

(5,038)

–

5,038

–

–

(56,092)

–

56,092

–

–

1,191,592

$

4,700,000

$

14,799,362

$

20,690,954

$

19,281,233
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SASKATCHEWAN PULSE CROP DEVELOPMENT BOARD

STATEMENT OF CASH FLOWS
YEARS ENDED AUGUST 31, 2013 AND 2012

2013

2012
Restated
(Note 14 & 16)

Cash flows from (used in) operating activities
Excess of revenue over expenses

$

1,409,721

$

483,620

Items not affecting cash
		Amortization
		

Loss (gain) on disposal of capital assets

56,092

51,842

5,038

(629)

1,470,851

534,833

		Accounts receivable

(185,280)

(168,024)

		Inventory

169,246

7,803

		Prepaid expenses

(66,752)

164,878

		

(20,570)

6,442

1,664,896

(1,385,436)

3,032,391

(839,504)

(250,000)

–

700

1,516

(42,484)

(116,593)

Accrued interest receivable

		Accounts payable
Cash flows from (used in) investing activities
Advances on note receivable
Proceeds from sale of capital assets
Purchases of capital assets
Net (purchases) disposals of investments
Net increase (decrease) in cash during the year

(2,554,651)
(2,846,435)

$

(1,481,628)

$

185,956

$

(2,321,132)

Cash, beginning of year
Cash, end of year
See accompanying notes to the financial statements

(1,366,551)

$

657,218
$

843,174

2,978,350
$

657,218
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SASKATCHEWAN PULSE CROP DEVELOPMENT BOARD

NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2013 AND 2012

1. Nature of operations

Impairment of long‑lived assets

The Saskatchewan Pulse Crop Development Board (“SPG”) is a non‑profit
organization which was established in 1984 under the Agri‑Food Act of
Saskatchewan.
The mission of SPG is to provide leadership for a profitable Saskatchewan
pulse industry, through research, market development and communication.

2. Significant accounting policies

Revenue recognition

These financial statements are prepared in accordance with Part III of the Canadian
Institute of Chartered Accountants’ (“CICA”) Handbook – Accounting Standards
for Not‑for‑Profit Organizations, which sets out generally accepted accounting
principles for not‑for‑profit organizations in Canada and includes the significant
accounting policies summarized below.

Inventory
Inventory is measured at the lower of cost and net realizable value, with cost being
determined using the first‑in, first‑out method. Net realizable value is the estimated
selling price in the ordinary course of business, less any provisions for impairment.

Capital assets
Capital assets are recorded at cost, less accumulated amortization. SPG provides
for amortization using the declining balance and straight‑line methods at rates
designed to amortize the cost of capital assets over their estimated useful lives.
The annual amortization rates are as follows:
Equipment
Leasehold improvements

Long‑lived assets, which comprise capital assets, are tested for impairment
whenever events or changes in circumstances indicate that the carrying amount
of the assets may not be recoverable. Recoverability is assessed by comparing
the carrying amount to the projected undiscounted future net cash flows the
long‑lived assets are expected to generate through their direct use and eventual
disposition. When a test for impairment indicates that the carrying amount of an
asset is not recoverable, an impairment loss is recognized to the extent carrying
value exceeds its fair value.

Declining balance

20%‑50%

Straight‑line

7 years

The organization follows the deferral method of accounting for contributions,
which include government funding and grants. Contributions are recognized
in the accounts when received or receivable if the amount to be received can
be reasonably estimated and collection is reasonably assured. Unrestricted
contributions are recognized as revenue when initially recorded in the accounts.
Externally‑restricted contributions are deferred when initially recorded in the
accounts and recognized as revenue in the year in which the related expenses
are incurred.
Levy revenue is recognized at the time of settlement.
Industry revenue including industry partnership, advertising and sponsorship
are recognized as related activities occur and related costs are incurred.
Variety commercialization revenue is recognized when persuasive evidence of
an arrangement exists, delivery has occurred, the selling price to the buyer is fixed
and collection is reasonably assured.
Interest, dividends and other revenue are recognized as earned.
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SASKATCHEWAN PULSE CROP DEVELOPMENT BOARD

NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2013 AND 2012

Research and development expense recognition
Research and development expenses are recognized in these financial statements
in the period defined in the terms and conditions of the respective agreements and
the expenses have been incurred.

Income taxes
No provision for income taxes has been made in these financial statements as SPG
is exempt from income tax under Section 149 (1) of the Income Tax Act.

Financial instrument classification
Investments and investments‑restricted are recorded at fair value. Transactions are
recorded on a trade basis and transaction costs are expensed as incurred.
Other financial instruments, including cash, accounts receivable, note receivable,
accrued interest receivable and accounts payable and accrued liabilities, are initially
recorded at their fair market value and are subsequently measured at amortized
cost, net of any provisions for impairment.

Use of estimates
The preparation of financial statements in conformity with Canadian accounting
standards for not‑for‑profit organizations requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the balance sheet date and the
reported amounts of revenues and expenses during the year. Actual results could
differ from those estimates. Significant estimates include, but are not limited to
the valuation of accounts receivable and inventory and the useful lives of property,
plant and equipment.

3. First‑time adoption of accounting
standards for not‑for‑profit
organizations
These financial statements are the first financial statements which SPG has
prepared in accordance with Part III of the CICA Handbook – Accounting,
which constitutes generally accepted accounting principles for not‑for‑profit
organizations in Canada. First‑time adoption of this new basis of accounting had
no impact on excess of revenue over expenses for the year ended August 31, 2012,
or net assets as at September 1, 2011, the date of transition.

4. Investments
2013
Fixed income

$

Cash and cash equivalents
Equity funds
Total investments

$

16,469,361

2012
$

14,192,671

2011
$

12,943,830

1,217,961

1,002,661

868,674

734,251

671,590

687,867

18,421,573

$

15,866,922

$

14,500,371

Classification of the investments on the statement of financial position are
presented as follows:
2013

2012

2011

Current assets
Investments

$

7,005,962

$

4,633,736

$

4,788,124

Long‑term assets:
Investments – restricted
Investments
Total investments

$

4,700,000

4,100,000

4,100,000

6,715,611

7,133,186

5,612,247

18,421,573

$

15,866,922

$

14,500,371
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2. Significant accounting policies
(Continued)
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SASKATCHEWAN PULSE CROP DEVELOPMENT BOARD

NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2013 AND 2012

4. Investments (Continued)
The investment balance is a result of prior years’ excesses of revenue over expenses
from operations due to increased volume and value of pulse exports. Expenses
have increased at a lesser rate than revenue, resulting in growth of net assets.
The surplus money is held in
investments and provides flexibility to cover expenditure commitments in
years where operations result in a cash deficit. SPG has set in place investment
policy guidelines as to the portfolio mix in order to ensure the investments are
safeguarded against large market fluctuations.

5. Note receivable
The note receivable bears interest at 2% compounded semi‑annually, is unsecured
and is repayable in payments of $37,500 on November 1, 2013, $62,500 on
December 1, 2013 and January 1, 2014, and $87,500 on February 1, 2014,
plus interest.

6. Capital assets
Accumulated
Cost amortization
Equipment

$

Leasehold
improvements

Land
$

248,347 $

186,625 $

2013 Net
book value
61,722 $

2012 Net
book value

57,729 $

57,179

53,009

140,035

163,374

100,060

441,391

239,634

201,757

221,103

157,239

989,835

–

989,835

989,835

989,835

239,634 $

1,191,592 $

Included in accounts payable and accrued liabilities are government remittances
payable of $67,665 (August 31, 2012 – $17,973, September 1, 2011 – $5,357).

8. Pulse Canada commitments
Pulse Canada is a national organization comprised of pulse trade and grower
organizations from Alberta, Saskatchewan, Manitoba and Ontario. Pulse Canada’s
key activities include:
•

Market Access: To minimize additional supply chain costs created by market
access barriers such as import duties, taxes, sanitary and phytosanitary measures,
regulatory and other barriers.

•

Business Development: Human Food and Nutrition: To develop new market
opportunities for pulses in food applications to increase the demand for Canadian
grown pulses.

•

Business Development: Animal Feed Nutrition: To develop new market
opportunities for pulses in high value feed channels such as pet food and
aquaculture.

•

Transportation: To eliminate barriers associated with accessing equipment
and rail service to reduce risk in transporting products.

•

Environment: To capitalize on the environmental value of nitrogen fixing crops
for sustainable food, feed and bioproducts.

2011 Net
book value

193,044

1,431,226 $

7. Accounts payable and accrued
liabilities

1,210,938 $ 1,147,074

SPG is providing program and project funding to Pulse Canada. The amount
committed for 2014 is $1,200,000.
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SASKATCHEWAN PULSE CROP DEVELOPMENT BOARD

NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2013 AND 2012

11. Internally restricted net assets

SPG has approved future funding for several research and development projects.
Amounts committed to these projects in each of the next three years, assuming
the terms of the contracts are fulfilled, are as follows:
2014

$

5,228,014

2015

3,911,411

2016

474,629

10. Lease commitments
Lease commitments include a seven year lease agreement with the Saskatchewan
Opportunities Corporation for the premises at 207‑116 Research Drive, Saskatoon,
Saskatchewan, that expires June 2018, and multi‑year agreements with various
suppliers of office equipment. Yearly rental payments due in each of the next five
years are as follows:
2014

$

235,135

2015

235,135

2016

232,173

2017

222,669

2018

222,051

SPG has approved the allocation of certain funds generated from operations to be
set aside as internally restricted net assets to be used for future projects. Consistent
with Board policy a transfer has been made to internally restricted net assets for
future projects of $600,000 (2012 – nil) during the year.

12. Budgeted figures
Budgeted figures are unaudited and are based on the budget as presented at the
Annual General Meeting held on January 7, 2013. No revisions were made after
this date.

13. Pulse Science Cluster
SPG provides administration and overall management of the Pulse Research
Clusters 1 and 2 spanning from April 1st, 2010 to March 31st, 2013 and April 1st,
2013 to March 31st, 2018 respectively. Eligible management expenditures by SPG
are reimbursed by Agriculture and Agri‑Food Canada. SPG contributions to Pulse
Research through Cluster are reflected in the Statement of Operations. The net
balance of research contributions and payments administered on behalf of other
industry groups fluctuates throughout the lifespan of the Clusters and is reflected
in Statement of Financial Position as a liability or a receivable as appropriate.
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9. Research and development
commitments
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SASKATCHEWAN PULSE CROP DEVELOPMENT BOARD

NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2013 AND 2012

14. Prior period adjustment

15. Financial instruments

An internal review of the treatment of seed production expenditures revealed that
SPG had been fully expensing seed production costs rather than recording inventory
of seeds harvested and recording seeding expenditures for seed crops not yet
harvested as prepaid. SPG has corrected this error retrospectively and the financial
statements as at September 1, 2011 and for the year ended August 31, 2012. The
following table illustrates the impact of these transactions on amounts previously
reported, as at September 1, 2011 and, for the year ended August 31, 2012.

Interest rate risk

Before
Adjustment

Change
Increase
(decrease)

After
Adjustment

Credit risk
SPG is exposed to credit risk in connection with its accounts receivable and its
investments because of the risk that one party to the financial instrument may
cause a financial loss for the other party by failing to discharge an obligation

Commodity price risk

As at September 1, 2011
Inventory

SPG is exposed to interest rate risk with respect to its investments in fixed income
investments and a pooled fund that holds fixed income securities and its note
receivable because the fair value will fluctuate due to change in market rates.

$

Prepaid expenses
Net assets

–

$

398,125

$

398,125

306,855

471,349

164,494

18,234,994

18,797,613

562,619

As at and for the year ended August 31, 2012
Inventory

Commodity price risk is the risk that revenue will fluctuate due to changes in
market prices affecting the dollar amount of pulse crops sold.

Other price risk
SPG is exposed to other price risk through changes in market prices in connection
with its investments in equity securities and pooled funds.

–

390,322

390,322

Prepaid expenses

116,459

306,471

190,012

Liquidity risk

Net assets,
beginning of year

18,234,994

18,797,613

562,619

SPG is exposed to the risk that it will encounter difficulty in meeting obligations
associated with its financial liabilities.

Net assets, end of year

18,700,899

19,281,233

580,334

573,889

556,174

(17,715)

16. Comparative figures

17,715

The comparative figures have been reclassified, where applicable, to conform
to the presentation used in the current year.

Variety commercialization
Excess of revenue
over expenses

$

465,905

$

483,620

$
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SCHEDULE 1

SASKATCHEWAN PULSE CROP DEVELOPMENT BOARD

SCHEDULE OF EXPENSES
YEARS ENDED AUGUST 31, 2013 AND 2012

Research and development
Pulse Breeding
		Variety improvement
		
Pea Genetic Improvement Program

$

Agronomy and sustainability
		Weed management
		Disease management
		
Rotation and plant nutrition management
		Nitrogen fixation
		Sustainability
		Pea yield
		
Yield stability and available for new projects
Genetic improvement
		Weed science
		Disease resistance
		Pulse biofortification
		
Yield enhancement and available for new projects
Breeding Tools
Processing and utilization
		Pulse processing
		
Pulses and feed
		
Writing services and other
Health Outcomes
Strategy development and support
$

2,007,156
773,200
2,780,356

2012 Actual
Restated
(Note 14 & 16)

2013 Actual

$

2,009,684
754,799
2,764,483

$

2,125,779
504,706
2,630,485

237,246
300,052
314,620
337,421
19,409
178,846
109,174
1,496,768

49,867
47,187
23,789
112,238
24,705
165,642
172,326
595,754

72,389
130,984
125,029
213,788
27,088
245,456
34,785
849,519

188,384
406,625
97,281
184,892
877,182
614,389

188,467
85,276
67,674
164,285
505,702
2,708,296

155,350
127,662
119,121
199,979
602,112
1,141,015

654,260
69,000
30,000
753,260
543,672

54,767
54,825
115,450
225,042
445,539

205,954
20,987
371
227,312
140,781

492,884
7,558,511

$

512,776
7,757,592

$

521,181
6,112,405
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2013 Budget
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(Note 12)
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SCHEDULE 1

SASKATCHEWAN PULSE CROP DEVELOPMENT BOARD

SCHEDULE OF EXPENSES
YEARS ENDED AUGUST 31, 2013 AND 2012
CONTINUED

Market promotion
Canadian lentil promotion
International market promotion
Other promotion and support

2013 Budget
UNAUDITED
(Note 12)
$

Communications
Grower communications
Pulse days and CropSphere
Industry and external communications and support
Pulse Canada
Variety commercialization
Breeder seed
Extension activities and support
Tender release program
Leadership and management
Board of Directors
		Election
		
Honouraria, benefits and allowances
		Professional fees
		Travel
		Other
Management and administration
		Professional fees
		
Rent and occupancy
		
Salaries and benefits
		Travel
		Other
Policy development
		
Carbon offset trading and other
		Transportation
$
See accompanying notes to the financial statements

919,750
328,500
299,753
1,548,003

2012 Actual
Restated
(Note 14 & 16)

2013 Actual
$

1,086,062
142,622
143,571
1,372,255

$

834,113
133,503
213,695
1,181,311

404,440
203,900
343,912
952,252
906,500

410,162
234,049
349,137
993,348
1,043,069

423,557
190,766
311,789
926,112
947,500

480,100
50,066
4,600
534,766

674,909
62,543
79
737,531

474,235
81,423
516
556,174

31,900
137,400
30,600
108,400
33,100
341,400

24,286
78,717
30,425
61,781
26,670
221,879

28,389
79,890
27,946
48,990
19,513
204,728

129,000
239,858
513,735
47,335
245,852
1,175,780

137,354
202,443
497,815
29,838
194,793
1,062,243

101,243
218,688
423,557
12,332
216,245
972,065

5,000
87,500
92,500
13,109,712

–
62,500
62,500
13,250,417

6,613
88,000
94,613
10,994,908

$

$
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SPG BUSINESS AREAS
Programs

In 1976, the Saskatchewan Pulse Crop Growers
Association (SPGCA) was formed by a group of
pulse growers to learn about the developing pulse
industry. In a 1983 vote, growers chose to institute
a mandatory, non-refundable check-off to fund
programs that would develop the pulse industry, thus
creating the Saskatchewan Pulse Crop Development
Board, now known as Saskatchewan Pulse Growers
or SPG. Today, SPG works on behalf of 17,000
Saskatchewan pulse growers.

Grower check-off dollars are strategically invested
back into the industry by supporting the following
SPG programs:

Funding
A mandatory, non-refundable 1% check-off (levy)
of the gross value of sale (plus GST) is deducted at
the first point of sale or distribution when a grower
sells a pulse crop. In many cases, check-off dollars
are leveraged with funds from other industry and
government partners.

Research and Development (R&D)
Ensuring competitiveness, profitability, and growth
for the Saskatchewan pulse industry by investing
approximately 60% of SPG’s annual budget into
R&D. Funding is invested into plant breeding, genetic
improvement and genomics, optimizing agronomic
practices, health outcomes, and end-use processing
and utilization.

Variety Commercialization
The Variety Release Program offers royalty-free
breeder seed to Select-status seed growers
in Saskatchewan and Alberta, while specialty
varieties are tendered to companies who bid on the
opportunity to grow, disseminate, and commercialize
seeds that are in a unique market class.

Market Promotion
Maintaining and expanding demand for Saskatchewan
pulse crops in traditional and emerging markets, both
domestically and internationally, by promoting the
health and nutritional benefits of pulse crops. Market

promotion activities include a campaign to promote
Canadian lentils in North America, local promotions
to showcase Saskatchewan-grown pulse crops, and
an international strategy to expand green lentil use
in India.

Communications
Ensuring growers have access to information
that can help them make business decisions on
their farm. Some key communications initiatives
include: PulsePoint magazine, Pulse Market Report,
annual report, website (saskpulse.com), annual
agriculture conference CropSphere, Regional Pulse
Development Workshops, research communications,
and various social media campaigns.

Policy
Providing leadership on issues such as government
investment and regulation, transportation, producer
security, crop protection, and crop insurance.
To learn more about SPG and the different program
areas, please visit saskpulse.com.
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