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WHO WE
History In 1976, the Saskatchewan Pulse Crop Growers
Association was formed by a group of pulse growers to
learn about the developing pulse industry. In a 1983 vote,
growers chose to institute a mandatory, non‑refundable
levy to fund programs that would develop the pulse
industry, thus creating the Saskatchewan Pulse Crop
Development Board, now known as Saskatchewan Pulse
Growers or SPG. Today, SPG works on behalf of 17,000
Saskatchewan pulse growers.
FUNDING

VISION

A levy of one per cent calculated on the gross
value of sale (plus GST) is deducted at the first
point of sale or distribution when a grower sells
a pulse crop. In many cases, levy dollars are
leveraged with funds from other industry and
government partners.

Nourishing the world with profitable
pulse production.

MISSION
To provide leadership and create opportunities
for profitable growth for the Saskatchewan
pulse industry.
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ARE.
PROGRAMS

internationally, by promoting their health and
nutritional benefits. Market promotion activities
include a campaign to promote Canadian lentils
in North America, local promotions to showcase
Saskatchewan-grown pulse crops, and collaboration
with the national and international pulse industry
on the International Year of Pulses.

Grower levy dollars are strategically invested
back into the industry by supporting the following
SPG programs:
Research and Development
Ensuring competitiveness, profitability, and growth
for the Saskatchewan pulse industry by investing
approximately 60 per cent of SPG’s annual
budget into R&D. Funding is invested into genetic
improvement, agronomy, health and nutrition, and
end-use processing.

Communications
Ensuring growers have access to information that
can help them make business decisions on their
farm. Some key communications initiatives include:
PulsePoint magazine, Pulse Market Report, annual
report, website (saskpulse.com), annual agriculture
conference CropSphere, regional pulse meetings,
research communications, and various social
media campaigns.

Variety Commercialization
The Variety Release Program supplies royalty-free
breeder seed to select-status seed growers
in Saskatchewan and Alberta, while specialty
varieties are tendered to companies who bid
on the opportunity to grow, disseminate, and
commercialize seeds that are in a unique
market class.

Policy
Providing leadership on issues such as government
investment and regulation, transportation, producer
security, crop protection, and crop insurance.

Market Promotion
Maintaining and expanding demand for
Saskatchewan pulse crops in traditional and
emerging markets, both domestically and

To learn more about SPG and the different program
areas, please visit saskpulse.com.
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The Board
Morgan Nunweiler, Chair, Rosetown

served as a Director on the Saskatchewan Soil Conservation
Association Board, as a Commissioner on the Saskatchewan
Winter Cereal Development Commission, and currently serves as
President of the Cross‑Country Co-op.

Morgan Nunweiler joined the SPG Board of Directors in 2011 and
has served as Chair of the Board since 2012. He farms with his wife
Carly near Rosetown where they include lentils, canola, and durum
in their regular crop rotation. Morgan has a Bachelor of Science
in Agriculture degree from the University of Saskatchewan and is
a Professional Agrologist. He entered the agriculture industry in
2002 with Syngenta as a contract research summer position until
2005, when he became a territory sales representative for the
next five years with Syngenta. His interest in pulse crops grew and
attracted him to the inoculant side of the industry with Novozymes
in 2009. Today Morgan continues to work with Monsanto Bio Ag
during winter months.

John Bennett, Biggar
John Bennett joined the SPG Board of Directors in 2012. For the
last 36 years, John and his wife Shirley have farmed south of
Biggar. They have a diverse rotation with 25 per cent pulses
— both peas and lentils. John began early zero-till in 1988 and
introduced peas into his rotations soon after. John acted as the
Industry Co-Chair of the Provincial Offset Trading working group
and served on the Board of Soy Canada. John was previously a
Director on the SPG Board from 2005-2011.

Lee Moats, Vice-Chair, Riceton

Vicki Dutton, Paynton

Lee Moats joined the SPG Board of Directors in 2011 and served as
Vice-Chair on both the SPG and Pulse Canada Board of Directors.
He farms with his wife Laurie on a third-generation family farm
in the Riceton area where they operate a zero-till farm, growing
lentils, canola, and winter wheat. Lee has a Bachelor of Science
in Agriculture degree with a major in agronomy, and has been a
Professional Agrologist for 32 years. In addition to farming, he
also worked for Ducks Unlimited Canada for 28 years. Lee has

Vicki Dutton joined the SPG Board of Directors in 2010. Vicki
farms with her husband David and son George and his family in
Paynton. As pedigreed seed growers, Dutton Farms is invested
in growing and distributing new varieties of pulse crops. Pulse
crops have been a vital part of sustainable production on
the farm since 1974, growing lentils, peas, and more recently
faba beans. The family was part of the export industry where
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L–R: Lee Moats, Vicki Dutton, Morgan Nunweiler, Tim Wiens, Corey Loessin, Jean Harrington, John Bennett

Corey Loessin, Radisson

Vicki’s main role was in niche market development using pea
varieties for market development into global niche markets,
with the new introductions of CDC Pluto and CDC Tetris creating
opportunity in canning and snack markets. Vicki is university
educated, a certified horticulturist, and a strong proponent of
pulses in the diet. She represented SPG on the Canadian Grain
Commission Western Standards Committee and the Labour Task
Standards Committee, and served on the Pulse Industry Round
Table committee.

Corey Loessin joined the SPG Board of Directors in 2012.
Corey is part of a family farming operation in northwestern
Saskatchewan, growing various crops with peas and red lentils
included as part of a four-year crop rotation. He holds a
Bachelor of Science in Agriculture degree from the University of
Saskatchewan (U of S) and worked as a District Agriculturalist in
Alberta for several years prior to returning to Saskatchewan to
farm. While farming, he also taught crop science courses at the
U of S for 12 years. Corey was the chair of the SPG Research and
Development Committee and served on the Pulse Canada Board.

Jean Harrington, Glenside
Jean Harrington joined the SPG Board of Directors in 2014.
Jean and her husband John crop 6,500 acres as part of a
family farm operation in the Glenside Area. Pulses and specialty
crops generally make up one-third of their rotation, with
canola and wheat rounding out the balance. Jean has served
on various local boards such as Outlook Minor Sports, the
Glenside Recreation Board, and the local Wheat Pool Committee.
Marketing crops on the family farm turned into a business for
her in 2003 when she founded Prairie Farm Brokerage, which
operated as full service brokerage until July 2012. Since then
Jean has been a market consultant for a small group of clients.
Jean also served on the Pulse Canada Board.

Tim Wiens, Herschel
Tim Wiens joined the SPG Board of Directors in 2012. He farms
in the Herschel area where he operates a rotation of one-third
cereals, one-third canola, and one-third pulses. Tim recently
completed a three-year term on the Board of the Agriculture
Council of Saskatchewan, as well as nine years on the Board
of SaskCanola. He was Chair of the SPG Audit and Finance
Committee and served on the Pulse Canada Board.
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Our Strategic Plan
In early 2014, Saskatchewan Pulse Growers (SPG) developed a revised strategic plan for the organization that would provide a clear
vision for growth in the pulse industry’s future, along with an overview of the path we will take to get there.
The vision set for SPG – nourishing the world through profitable pulse production – will drive the activities we undertake at the
organization, through the development of our strategic plan’s four key result areas.
Firstly, production constraints caused by weeds and diseases need to be reduced, unlocking the full yield potential of pulse crops.
To maximize yield, SPG needs to continue to enable breeders in new variety development, support the evaluation of herbicides so that
multiple modes of action are available to growers, and provide growers with tools to ensure weed control and fungicide options in use
today continue to be effective. Also important will be continued study of the benefits pulses have in crop rotations, to ensure pulses
are recognized for these attributes.
While building on the success of existing pulse crops through continued research is a vital part of our strategic plan, SPG also views
the development of new crop options for Saskatchewan as an important piece. Currently, only 14 per cent of land in Saskatchewan is
used for growing pulses. Our goal is to establish at least one viable pulse crop option for every acre in Saskatchewan.
Faba beans will contribute in major ways – they fix large amounts of nitrogen, are showing higher levels of disease resistance, and
perform well in wet conditions. Soybean is another crop making headway in the province. Grower interest has exploded in recent
years, with acres doubling year over year. SPG is working to fill gaps in production research for both soybeans and faba beans,
providing growers with access to relevant production information, reducing trade barriers, and addressing marketability issues.
The third key result area identified is the important component of increasing demand for pulses. An important part of the industry’s
growth strategy is to capitalize on the interest of global food companies in pulses as a source of protein and fibre, and for health
benefits. As part of this strategy, the industry will need to focus on increasing consumer awareness. This will be a key element related
to the International Year of Pulses campaign for 2016, where we will work closely with Pulse Canada, other provincial pulse groups,
and industry partners around the globe to increase consumer awareness.
In addition to a focus on food industries and consumers, we will also explore options for pulses in new and emerging areas, such as
industrial uses, pet foods, animal feeds, and other areas that may create further demand.
The final component of SPG’s strategic plan is a focus on increased market access. Saskatchewan growers are reliant on exports
to a handful of markets that are immensely important to our profitable future. It is absolutely critical that growers continue to
have access to these markets. A well-functioning transportation system that provides pulses with consistent and reliable service
is fundamental to the industry’s competitiveness going forward, as well as ensuring export markets remain free of import duties,
maximum residue limits, and other constraints in order to keep markets open and trade flowing. We can achieve these goals by
collaborating at the national and international levels.
The future ahead for the Saskatchewan pulse industry is one filled with limitless potential. By undertaking work in all four of the
key result areas as part of the strategic plan, we are ensuring that the industry continues to be balanced, and through continued
collaboration with our many partners, ready for the opportunities ahead.

Morgan Nunweiler
Chair
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2013/14 Accomplishments
The theme for Saskatchewan Pulse Growers’ (SPG) annual report this year is Upward & Outward. This is fitting for a year in which
SPG refined its strategic priorities to focus on building upward on the successes to date, such as bringing new varieties to growers
through partnerships with the Crop Development Centre and building markets in countries around the world, as well as expanding
outward into additional growth areas for the pulse industry, such as using pulse ingredients to their full potential in the global
food industry.
These refined strategic priority areas are focused on increasing on-farm yields, expanding market demand and use, fostering the
development of pulse crops with growth potential, as well as maintaining and improving market access.
SPG invested $7.8 million into research and development (R&D) in 2013/14. R&D is a core function of SPG that contributes to success
across all priority areas. Examples of some of this work include: genomics, which will help in expediting grower access to improved
varieties; research being conducted on the milling of pulse flours, which will support the use of pulses in commercial food products;
and the ongoing focus of establishing effective weed management practices for soybean growers, with soybean production in the
province growing each year.
In order to continue to grow the size and profitability of the pulse industry, it is important to establish new market opportunities
for pulse crops. SPG promoted the consumption of lentils in North America in 2013/14 through work with celebrity chef ambassador
Michael Smith in the web series Lentil Hunter, through the promotion of lentils on the popular television show Top Chef Canada, and
through work targeted to key consumer influencer audiences such as chefs, dietitians, and bloggers at tradeshows and events.
Partnerships are an important SPG value that helps to ensure the most efficient use of grower levy dollars. SPG, along with other
pulse grower organizations, exporters, and processors, support our national organization to undertake work in the areas of market
development, sustainability, market access, and transportation. Pulse Canada is leading important research examining health claim
opportunities that could establish new market opportunities for pulse crops and is working with government to alleviate market
access issues in important export markets.
The area of work Pulse Canada undertakes on SPG’s behalf that continues to be top-of-mind and is critical to grower success is
transportation. In 2013/14, Pulse Canada established a coalition of agriculture industry stakeholders who are working together to
establish a long-term transportation strategy for the agriculture industry to deliver measurable improvements in transportation
system performance.
As I reflect on the 2013/14 year and the success the industry has experienced to this point, I look to the 2014/15 year with excitement
to the potential of where the industry can go. Moving forward, SPG is striving to unlock the yield potential of crops, develop
new markets through the inclusion of pulses in commercial products, support the development of new pulse crops, achieve a
high-functioning transportation system, and decrease barriers to market access. Success in these areas will contribute to a thriving
and profitable Saskatchewan pulse industry that continues to move Upward & Outward.

Carl Potts
Executive Director
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The Staff
Carl Potts
Executive Director

Shelly Weber
Levy Manager

cpotts@saskpulse.com

sweber@saskpulse.com

Carl works closely with the
Board to implement SPG’s
strategic direction and is
responsible for providing
strategic leadership to
the organization. Much of
his focus is on building
strong relationships with
key SPG stakeholders to
maximize the impact of SPG
investments in research and
to open new markets for
Saskatchewan pulses.

Shelly is responsible for
managing levy administration
for the organization,
facilitating the collection of
levy and management of the
grower and industry database.

Margaret Parsons
Senior Accounting
Technician

Lisette Mascarenhas
Director of Research
and Development

mparsons@saskpulse.com

lmascarenhas@saskpulse.com

Margaret is responsible for
preparing non-levy invoicing,
accounting for research
and development contracts,
processing payroll, compiling
financial statements and
schedules, and providing
project accounting services
for federal research projects
administered by SPG.

Lisette is responsible for
directing SPG’s research
and development program,
providing leadership to the
research and development
team, and providing support
to Pulse Canada in the area
of science, innovation,
and development.

Deborah Fortosky
Director of Finance
and Operations
dfortosky@saskpulse.com

Cheryl Gore
Administrative Assistant
cgore@saskpulse.com
Cheryl is responsible for
providing administrative
support to the research and
development team, with
backup office support in
general administration.

Deb is responsible for leading
strategic financial planning,
risk management, internal
and external financial
reporting, and for providing
operational accountability
and transparency.

Debbie Skakun
Accounting Technician
dskakun@saskpulse.com
Debbie is responsible for
handling levy and variety
release invoicing and
non-research payables and is
responsible for keeping track
of SPG’s assets and providing
ad-hoc financial reporting to
the staff as needed.
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Allison Fletcher
Research Project Manager
afletcher@saskpulse.com
Allison is responsible for
the management of SPG
funded research projects, as
well as collaborating in the
management and execution
of SPG’s research and
development programming.

Laurie Friesen
Research Project
Manager

Sherrilyn Phelps
Agronomy and Seed
Program Manager

lfriesen@saskpulse.com

sphelps@saskpulse.com

Laurie is responsible for
managing Growing Forward 2
– Pulse Science Cluster
projects as part of the cluster
team, where she is
responsible for administering
the project budgets and
scientific reporting.

Sherrilyn is responsible
for SPG’s agronomy and
variety commercialization
programs, which focus on
building awareness of best
management practices
and finding solutions for
agronomic issues related to
pulse production.

Colleen Lieffers
Research Program
Assistant
clieffers@saskpulse.com
Colleen is responsible
for financial reviews and
file management within
the administration of
Growing Forward 2 – Pulse
Science Cluster, assisting
with research agreement
preparation, creation of forms,
review of expense claims, and
the compilation of financial
information required for
reporting and payments.

Rachel Kehrig
Director of
Communications and
Market Promotion
rkehrig@saskpulse.com
Rachel is responsible
for providing strategic
direction and leadership
to the Communications
and Market Promotion Unit
in the development and
implementation of work plans
to support the organization’s
strategic goals.

Shirley Toms
Senior Research
Project Manager

Amber Johnson
Market Promotion
Manager

stoms@saskpulse.com

ajohnson@saskpulse.com

Shirley is responsible for
managing the two national
Pulse Science Research
Clusters, which have been
funded within Agriculture and
Agri-Food Canada’s Growing
Forward program framework.

Amber is responsible for
managing the market
promotions program, which
includes coordinating
opportunities under the
Canadian Lentils promotional
brand to influencer audiences
such as bloggers, dietitians,
and culinary professionals.
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Andrea Lauder
Communications Manager
alauder@saskpulse.com
Andrea is responsible
for managing SPG’s
communications program,
which includes publications
such as the Pulse Market
Report and PulsePoint
magazine, as well as
grower events such as
CropSphere and SPG’s Annual
Regional Meetings.

KEY RESULT
AREAS.
Our objectives for 2013/14 fell into four
strategic pillars that drove all our initiatives.
Each of these pillars represents a core
component of our mission to provide
leadership and create profitable growth
opportunities for the Saskatchewan pulse
industry, and our vision of nourishing the
world with profitable pulse production.

1
BOOST

2

3

4

IMPACT

EVOLVE

REACH

BOOST.
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K E Y R E S U LT A R E A 1 : B O O S T

Increasing Yield of
Established Crops
Yield is a primary factor in crop selection By dedicating
resources to increasing the genetic yield potential of pulses
and reducing the agronomic barriers to that yield, we are
pushing to increase the production, use, and profile of
pulse crops worldwide.

NEW AGRONOMIST POSITION

for new pulse varieties. This is why SPG invested
in genome sequencing research that would allow
breeders at the University of Saskatchewan Crop
Development Centre (CDC) to employ a set of tools
to precisely select important traits, speeding up
the breeding process while also enhancing the
effectiveness of it. For growers, this means getting
access to improved varieties at an expedited pace.

In 2013/14, SPG placed an increased focus on
agronomics in pulse crops, reworking existing
positions to place a higher priority on pulse
agronomy, research, extension, and communications.
In doing so, SPG has added some significant
agronomy expertise to the team, which will assist in
identifying agronomy priorities, guide research, and
act as a source of agronomy information for the
industry. As a result of this reworking, growers will
see an increased amount of agronomic information
produced by SPG targeted toward growers
and agronomists.

The project also allowed researchers to use
genome sequencing to identify and implement DNA
diagnostic tools that are predictive of specific plant
characteristics such as disease resistance, early
maturity, and improved productivity and quality.
This allows breeders to accelerate the development
of new varieties that better suit grower and
end-consumer needs.

GENOME SEQUENCING IN PULSE CROPS
Due to the rapid expansion of pulse acreage in
Canada and the demand for well-adapted crops for
Saskatchewan conditions, there is a constant need

13

K E Y R E S U LT A R E A 1 : B O O S T

INTEGRATED MANAGEMENT SYSTEM
FOR WEED CONTROL

SPG’s Variety Release Program. The new green
pea variety, CDC Greenwater, has demonstrated
good yield and lodging resistance, while the new
Clearfield small red lentil variety, CDC Impulse, has
shown to be higher yielding than current market
leader CDC Maxim.

In 2013/14, a research project provided concrete
evidence supporting an integrated management
system for growers to implement as a protective
measure against broadleaf weeds. This project
determined that an integrated weed management
system in lentils can provide similar weed control
to a high rate of herbicide. Increasing seeding rates
to 260 plants/m2 coupled with the use of a full rate
of Sencor is effective in controlling wild mustard in
extra small red lentils.

PARTNERSHIP ON RESEARCH
CONFERENCES
Saskatchewan Pulse Growers was proud to partner
with the University of Saskatchewan as hosts
of two important international pulse research
conferences held in Saskatoon during the summer
of 2014. The sixth International Food Legumes
Research Conference and the seventh International
Conference on Legume Genetics and Genomics
were opportunities for Saskatchewan to showcase
its world-leading capacity in pulse research to
researchers from around the world.

VARIETY AND TENDER RELEASE
PROGRAMS
In 2014, four new lentil varieties, one new chickpea
variety, and one new pea variety developed
through the SPG-funded breeding program at the
CDC were released to select seed growers through

6

In 2014, six new
pulse varieties
were released.

2

Saskatoon hosted
two international
research conferences.
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IMPACT.
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K E Y R E S U LT A R E A 2 : I M PA C T

Increasing the Use
of Pulse Crops
Pulse crops present abundant benefits and applications,
from health to industrial Saskatchewan Pulse Growers
works to raise awareness of these. In 2014, we undertook
complementary initiatives to introduce pulses into new
product applications and new markets.

CANADIAN LENTILS BRANDING

Lentil Hunter
The Lentil Hunter webseries, launched in May
of 2014, featured Canadian celebrity chef and
Canadian Lentils brand ambassador Michael Smith
travelling to France, Italy, Morocco, India, and the
United Arab Emirates (UAE) to discover the creative
ways lentils are consumed around the globe, with
the purpose of showcasing to Canadians the unique
and delicious ways that lentils are an important

Saskatchewan Pulse Growers (SPG) is working to
increase consumer demand for lentils by targeting
key consumer influencer audiences such as
dietitians, bloggers, culinary professionals, and the
media, by undertaking work under our promotional
brand, Canadian Lentils.
Top Chef Canada
Canadian Lentils was featured on Top Chef Canada,
a Food Network Canada hit television show. Lentils
were the secret ingredient in the shows quick-fire
challenge, where contestants were challenged
to create a dish of their choice in one hour using
lentils as the featured ingredient. The purpose
of the challenge was to portray to viewers the
versatile and creative ways that lentils can be
incorporated in meals prepared by Canada’s leading
culinary professionals. The challenge-winning dish
was a seared foie gras served over red lentil puree
with beluga and green lentil ragout.
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component of everyday diets around the world. The
launch of the videos generated over $300,000 of
earned media coverage across Canada.

a planning tool for companies that want to start a
sustainability program.
During the 2013 growing year, more than 30 farmers
across Western Canada helped to pilot The Canadian
Field Print Calculator. The data that was collected
represented 87 field-years of information from
growers in Alberta, Manitoba, and Saskatchewan.
The Calculator allows individual growers to measure
their farm’s sustainability performance.

International Association of
Culinary Professionals
Canadian Lentils exhibited as part of the
International Association of Culinary Professionals
annual conference in 2014, bringing together 450
culinary professionals from across North America.
Attendees were served a variety of lentil dishes,
emphasizing the creative ways lentils can be
served, including a coconut lentil curry that caught
the eye of an attending Toronto Star food writer,
resulting in earned media coverage on Canadian
Lentils valued at $80,000.

MILLING PULSE FLOURS

HEALTH CLAIM RESEARCH
A meta-analysis of existing research on the effects
of pulse consumption on health and nutrition,
facilitated by Pulse Canada, showed that people felt
31 per cent fuller after eating on average 160 grams
of dietary pulses compared with a control diet.
Published research related to pulses and short-term
blood sugar response was evaluated to determine
whether a health claim could be substantiated in
Canada or the United States. Based on the strength
and the consistency of the evidence for lentils and
beans and blood sugar response, a claim may be
possible for these pulse types. For all pulse types,
the magnitude of effect on short-term blood sugar
control was “physiologically relevant” which is
defined by Health Canada as greater than a 20
per cent reduction.

An SPG-funded research project enabling the pulse
industry to determine the effects different milling
techniques have on pulses and the way in which it
impacts their performance in food products was
completed in 2014 at the Canadian International
Grains Institute. This work provides valuable
information for working with food companies to
expand the utilization of pulses in ready-made food
products. There is potential to increase the use of
pulse flours in different food categories through
increased understanding of how different milling
processes can impact the functional properties
of pulse flours, and translating this information
into the commercial development of pulse flour
streams for different product applications. This
work will benefit farmers by developing new
market opportunities for pulses resulting in
increased demand.

NEW SUSTAINABILITY TOOLS
Pulse Canada created a new resource for the
Canadian agricultural industry – the Sustainable
Business Guide. The Guide is a step-by-step resource
that provides a format to build and market a
sustainability program for companies marketing
agricultural products. The Guide was designed as

450

Canadian Lentils
exhibits at conference
of 450 culinary pros.

87

87 field-years of data
collected for Canadian
Field Print Calculator.
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EVOLVE.
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K E Y R E S U LT A R E A 3 : E V O LV E

Development of
New Crop Options
Pulses are a profitable, sustainable cash crop option
To encourage more of Saskatchewan’s growers to plant
pulses in their fields, we are striving to ensure that there is
a pulse crop available for every acre of land in Saskatchewan.

SOYBEANS

Development Fund and the Western Grains
Research Foundation, is looking to determine the
effectiveness of seeding date and seeding rate in
managing glyphosate-resistant volunteer canola in
soybeans. The results of this project aim to provide
critical information for the development of effective
weed management practices for soybean growers.

Saskatchewan Pulse Growers (SPG) was the
facilitator of a soybean cropportunity team,
bringing together industry and researchers to drive
soybean adoption in Saskatchewan. This team
identified priority areas for soybean research to be
addressed through SPG’s call for research proposals
in 2014/15. The priority areas identified for SPG
investment include the following: the development
of short season soybean varieties, better disease
management, and identifying and communicating
agronomic best practices for Saskatchewan.

Short Season Herbicide Tolerant
Soybean Development
The goal of a research project SPG initiated in
2013/14 is to develop short-season herbicide
tolerant soybean varieties that are adapted to the
Canadian prairies. The anticipated results of the
project include the development and release of
herbicide resistant soybean cultivars targeted to
short season areas like Saskatchewan.

In 2013/14, SPG committed $325,000 to be invested
into new soybean research projects. Highlights of
the new investments include:
Management of Volunteer Glyphosate-Resistant
Canola in Glyphosate-Resistant Soybean Crop
A research project that SPG initiated in the fall
of 2013 is looking to provide herbicide options
for Saskatchewan growers that will manage
glyphosate-resistant volunteer canola in soybeans.
The project, co-funded by the Agriculture

FABA BEANS
In 2013/14, Saskatchewan Pulse Growers initiated
new research projects related the development of
faba beans as new crop option for Saskatchewan
growers. Highlights from those research
investments include:
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K E Y R E S U LT A R E A 3 : E V O LV E

The results of this project will aim to identify one or
more strains that fix the most nitrogen in faba bean
breeding lines to achieve maximum yield potential
from the faba bean-rhizobia partnership.

Developing Tools for Faba Bean Breeding
A research project with the goal to develop an
analytical technique for quick screening faba bean
lines for high or low vicine was ongoing throughout
the 2013/14 year. The project is also looking to
rapidly produce recombinant faba bean populations
for the development of a genetic marker, and to
identify molecular markers for use in a faba bean
breeding program. The outcomes of this research
will allow for more rapid breeding of faba bean
varieties, which will assist in the development of a
pulse crop option for land in Saskatchewan that is
not currently suited to pulse production.

DISCUSSING NEW CROP OPTIONS AT
SPG EVENTS
An information session on soybeans held at
CropSphere 2014, a conference for growers hosted
by Saskatchewan commodity organizations, was
standing room only as growers packed the room
to hear a presentation from Garry Hnatowich on
the agronomic side of soybeans, completed by a
presentation from Marlene Boersch from Mercantile
Consulting Venture, highlighting soybean marketing
opportunities. Topics on faba bean and soybean
production were also included as part of SPG’s
annual regional meetings, where speakers travelled
to North Battleford, Rosetown, Swift Current, and
Regina to give presentations on the alternative
pulse crop options specifically targeted to the
individual growing regions.

Evaluating Rhizobia Strains for Nitrogen Fixation
in Faba Bean
An ongoing research project, co-funded by SPG
and the Agriculture Development Fund, is looking
to evaluate rhizobia strains specific to faba bean
from a United States Department of Agriculture
collection for effective nodulation in select
cultivars, as well as to compare the nitrogen fixation
ability of the best selected rhizobia strains against
three commercially available pea/lentil inoculants.

SPG committed

325K $325,000 to soybean
research projects.

4

SPG held Pulse Regional
Meetings in four
Saskatchewan locations.
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REACH.
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K E Y R E S U LT A R E A 4 : R E A C H

Expanding Access
to the Market
Saskatchewan’s pulse industry yields strong and
profitable export business with key markets around the
world By increasing access to these markets, we aim to
strengthen the pulse industry in this province, and through
that, support grower profitability.

nematode issue, and maximum residue limit
challenges – including technical analysis of where
desiccant use for the 2014 growing season could
result in noncompliance in importing countries.

KEEPING MARKETS OPEN
Through Pulse Canada’s market access work, the
Canadian pulse industry achieved tariff parity
with the United States (U.S.) under the CanadaKorea Free Trade Agreement (FTA). Agreement in
principle was also reached on the Canada-Europe
Comprehensive Economic and Trade Agreement,
which will eliminate or phase out remaining tariffs
for pulses and pulse flours/fractions, and will assist
in the development of science-based approvals
and tolerances in the European Union. Pulse
Canada also provided input into the Trans-Pacific
Partnership, Canada‑Turkey FTA, and CanadaCARICOM (Caribbean countries) FTA.

IMPROVING RAIL FREIGHT SERVICE
Bill C-30 or the Fair Rail For Grain Farmers Act
introduced several new measures and the Canadian
pulse industry, through efforts at Pulse Canada,
worked to influence the development of the
legislation, the regulations, and the execution of
the Orders in Council.
The industry was active in the creation of
regulations that more clearly defined railway
service obligations and established greater
structure and clarity for Service Level Agreements.
Comprehensive and detailed submissions were also
filed on the expansion of interswitching distances

Several country-specific access issues also
required ongoing attention, including India’s
fumigation derogation, soil detections in Mexico,
the implementation of new science that may
permanently resolve India’s stem and bulb

22

prepared to invest into a long-term transportation
strategy for the agriculture industry. Pulse Canada
joined forces with the Canadian Canola Growers
Association, the Alberta Wheat Commission, the
Manitoba Pulse Growers Association, the Western
Grain Elevators Association, the Inland Terminals
Association of Canada, the Canadian Oilseed
Processors Association, and Agriculture and
Agri-Food Canada to invest over $3.2 million in a
plan aimed at delivering measurable improvements.
Work in 2013/14 produced service level agreement
templates, workshops aimed at educating shippers
on the negotiation and arbitration process, and the
development of a performance measurement
system that now produces credible and accurate
performance data on over 85 per cent of grain
industry traffic.

and the establishment of minimum volume
requirements. All these regulatory changes were
put in place in August, including the extension of
the minimum volume requirements, which forced
CN and CP to move 536,250 tonnes of grain per
week until November 29, 2014. In addition to Bill
C-30 and the establishment of minimum volume
requirements, the Minister of Transport announced
that the statutory review of the Canada
Transportation Act will commence a year early and
will aim to focus on grain transportation in the first
phase. Pulse Canada began working with a broad
coalition of agriculture industry shippers in 2013/14
to build consensus on a list of comprehensive
solutions to be put forward to the Review Panel.
Arguably more significant this year, however, were
the pulse industry’s efforts to establish a coalition
of agriculture industry stakeholders who are

8

Eight organizations
are members of the
Ag Transport Coalition.

85%

Performance data
produced on 85% of
grain industry traffic.
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GROWER
OUTREACH.
By ensuring that we keep closely connected to growers,
we can make sure we are making the investments that
deliver maximum impact for growers.

GROWER MEMBER SURVEY

communications with growers about the research
SPG has undertaken, the magazine featured
articles on SPG-funded research projects in the
areas of genetic improvement, agronomy, health
and nutrition, and end-use. Keeping growers
informed of where their levy is being invested is
a high priority for the organization, and SPG is
hopeful that this research magazine is a useful tool
in transferring the results of SPG-funded research
out to growers and industry.

In late 2013, Saskatchewan Pulse Growers (SPG)
asked 500 growers to take part in a telephone
survey facilitated through Insightix Research,
to help guide SPG’s strategic direction moving
forward. What SPG found was that 93 per cent of
growers surveyed felt it was SPG’s responsibility
to expand markets and promote consumption of
Saskatchewan-grown pulse crops and 84 per cent
wanted SPG to develop and improve crop varieties
with better yields and disease resistance. 94 per
cent also told SPG that it is important to find
alternative modes of action for managing Group 2
resistant weeds in pulse crops. Each of these areas,
among others, were recognized as key areas of
focus and have been included in SPG’s strategic
plan as key result areas.

CROPSPHERE COLLABORATION
The inaugural CropSphere Conference was held
January 14–15, 2014, hosted by SPG, in partnership
with SaskCanola, SaskFlax, SaskWheat, SaskBarley,
and the Saskatchewan Oat Development
Commission. The conference brought together
900 attendees representing growers, industry,
and government. Keynote presentations
addressed top-of-mind issues for growers such as
transportation and market outlooks, while breakout
sessions focused on specific issues including the

PULSE RESEARCH MAGAZINE LAUNCH
The 2013/14 year saw the launch of a brand new
annual publication from SPG, the PulseResearch
magazine. As part of an effort to increase
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ANNUAL GENERAL MEETING AND
PULSE PROMOTER AWARD

introduction of soybeans into crop rotations and a
look at the new pulse varieties available to growers
that spring.

SPG’s Annual General Meeting (AGM) was held on
January 13, 2014 as part of CropSphere. Over 150
people attended the meeting to hear organizational
highlights from the year as well as the presentation
of the 2013/14 audited financial statements.

PROVINCIAL REGIONAL MEETINGS
The 2014 SPG Regional Meetings were held
February 2–5, in North Battleford, Rosetown,
Swift Current, and Regina. These meetings are
held in partnership with Saskatchewan Ministry of
Agriculture each year. Over 700 growers attended
meetings that discussed variety developments
for each specific region, a market outlook for all
pulse crops, an introductory look at faba bean and
soybean in Saskatchewan, as well as a session on
farm business management.

As part of the AGM, the presentation of the Pulse
Promoter of the Year Award for 2012/13 was
made to Dr. Tom Warkentin, Plant Breeder at the
University of Saskatchewan’s Crop Development
Centre. The award is given to one individual who
has made an extraordinary contribution to the
development of Canada’s pulse industry.

“Tom’s major contributions to our industry over the past decade
have benefited not only pulse growers, but also seed growers,
members of the pulse trade, and pulse consumers all over the
world, not to mention the generation of young scientists and
researchers that he teaches and mentors.”
– Carl Potts, SPG Executive Director
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International
Year of Pulses
The United Nations has declared 2016 the International
Year of Pulses We have an opportunity to leverage
this global attention to bring pulses to the forefront
of international conversations on the topics that are
beneficial to Saskatchewan pulse growers.

At an international level, five theme areas have
been identified for IYOP initiatives: production and
sustainability; market access and stability; health,
nutrition, and food innovation; creating awareness,
and food security.

International Year of Pulses (IYOP) is an
opportunity of unprecedented magnitude for the
global pulse sector. It has the potential to draw the
attention of governments, international bodies, the
food sector, researchers, and consumers to pulses.
The year is expected to drive increased demand
and utilization of pulses worldwide, making it a
substantial opportunity for Saskatchewan Pulse
Growers as the largest exporter of peas and lentils.

The three areas anticipated to have the largest
impact on Saskatchewan growers are production
and sustainability, market access and stability, and
health, nutrition, and food innovation.

This is why Saskatchewan Pulse Growers (SPG)
committed $250,000 to the Global Pulses
Confederation (formerly known as CICILS-IPTIC)
in 2013/14 to be used to provide leadership and
coordination at the international level. The Global
Pulses Confederation will play a leading role in
coordinating the pulse industry’s IYOP efforts at
the international level.

PRODUCTION AND ENVIRONMENTAL
SUSTAINABILITY
IYOP activities will promote the environmental and
sustainability benefits growers generated from
including pulses as part of crop rotations, with
the goal of driving demand for pulses based on
these benefits.
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MARKET ACCESS AND STABILITY

with governments, food industry, and consumers,
to support new demand and market opportunities
for pulses, while striving to increase on-farm
productivity of these crops, ensuring growers
continue to remain profitable.

Growers are often left to bear the costs of trade
barriers in export markets. With the added
exposure of IYOP, industry will work amongst
government and international bodies to improve
regulatory frameworks and reduce volatility;
all with a goal of enhancing the profitability of
Saskatchewan growers.

At its core, the goal of the International Year of
Pulses for Saskatchewan growers is sustainable
and profitable growth of the industry. Each of these
theme areas is designed to contribute to that goal
well beyond 2016.

HEALTH, NUTRITION, AND
FOOD INNOVATION
The nutritional benefits of pulses are well known
by the pulse industry. However, IYOP represents a
strong opportunity to utilize international attention
to increase awareness about these health benefits

5

Five theme
areas for IYOP.

SPG invested

250K $250,000 into IYOP.
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Independent Auditors’ Report
Saskatchewan Pulse Crop Development Board’s
management is responsible for effective control
related to the objectives described above. Our
responsibility is to express an opinion on the
effectiveness of control based on our audit.

TO THE MEMBERS OF SASKATCHEWAN
PULSE CROP DEVELOPMENT BOARD
We have audited Saskatchewan Pulse Crop
Development Board’s control as of August 31, 2014
to express an opinion as to the effectiveness of its
control related to the following objectives:

We conducted our audit in accordance with
the standard for audits of internal control over
financial reporting set out in the CICA Handbook –
Assurance. This standard requires that we plan and
perform the audit to obtain reasonable assurance
as to the effectiveness of Saskatchewan Pulse
Crop Development Board’s control related to the
objectives stated above. An audit includes obtaining
an understanding of the significant risks related
to these objectives, the key control elements
and control activities to manage these risks and
examining, on a test basis, evidence relating
to control.

1. To safeguard Board resources. That is, to ensure
its assets are not lost or used inappropriately;
to ensure it does not inappropriately incur
obligations; to establish a financial plan to
achieve its goals; and to monitor and react to its
progress towards the objectives established in its
financial plan.
2. To prepare reliable financial reports.
3. To conduct its activities following laws,
regulations and policies related to financial
reporting, safeguarding Board resources,
and revenue raising, spending, borrowing
and investing.

We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a
basis for our audit opinion.
Control can provide only reasonable, not absolute,
assurance of achieving objectives reliably for two
reasons. First, there are inherent limitations in
control including judgment in decision-making,
human error, collusion to circumvent control
activities and management overriding control.
Second, cost/benefit decisions are made when
designing control in organizations. Because control
can be expected to provide only reasonable
assurance, not absolute assurance, the objectives
referred to above may become ineffective because
of changes in internal and external conditions,
or that the degree of compliance with control
activities may deteriorate.

We used the control framework developed by The
Canadian Institute of Chartered Accountants (CICA)
to make our judgments about the effectiveness
of Saskatchewan Pulse Crop Development
Board’s control. We did not audit certain
aspects of control concerning the effectiveness,
economy and efficiency of certain management
decision-making processes.
The CICA defines controls as comprising those
elements of an organization that, taken together,
support people in the achievement of the
organization’s objectives. Control is effective to the
extent that it provides reasonable assurance that
the organization will achieve its objectives.
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cash flows, and a summary of significant accounting
policies and other explanatory information. We
have issued our report dated December 9, 2014,
which is the same date as the date of the report on
the effectiveness of internal controls.

Opinion
In our opinion, based on the limitations noted
above, Saskatchewan Pulse Crop Development
Board’s control was effective, in all material
respects, to meet the objectives stated above as
of August 31, 2014 based on the CICA criteria of
control framework.

December 9, 2014
Saskatoon, Saskatchewan

We have also audited, in accordance with Canadian
generally accepted auditing standards, the
financial statements of Saskatchewan Pulse Crop
Development Board, which comprise the statement
of financial position as at August 31, 2014 and the
statements of operations, change in net assets,

Twigg & Company
Chartered Accountants

TO THE MEMBERS OF SASKATCHEWAN
PULSE CROP DEVELOPMENT BOARD

procedures as we considered necessary in
the circumstances.

We have made an examination to determine
whether Saskatchewan Pulse Crop Development
Board complied with the provisions of the following
legislative and related authorities pertaining to its
financial reporting, safeguarding agency resources,
spending, revenue raising, borrowing and investing
activities during the year ended August 31, 2014.

In our opinion, Saskatchewan Pulse Crop
Development Board has complied, in all significant
respects, with the provisions of the aforementioned
legislative and related authorities during the year
ended August 31, 2014.
December 9, 2014
Saskatoon, Saskatchewan

• The Agri-Food Act, 2004
• The Pulse Crop Development Plan Regulations
Our examination was made in accordance with the
Canadian generally accepted auditing standards
and, accordingly, included such tests and other

Twigg & Company
Chartered Accountants
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or error. In making those risk assessments, we
consider internal control relevant to the entity’s
preparation and fair presentation of the financial
statements in order to design audit procedures
that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An
audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness
of accounting estimates made by management, as
well as evaluating the overall presentation of the
financial statements.

TO THE MEMBERS OF SASKATCHEWAN
PULSE CROP DEVELOPMENT BOARD
Report on the Financial Statements
We have audited the accompanying financial
statements of Saskatchewan Pulse Crop
Development Board, which comprise the statement
of financial position as at August 31, 2014 and the
statements of operations, changes in net assets and
cash flows for the year then ended, and a summary
of significant accounting policies and other
explanatory information.

We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Management’s Responsibility for
the Financial Statements
Management is responsible for the preparation and
fair presentation of these financial statements in
accordance with Canadian accounting standards for
not-for-profit organizations, and for such internal
control as management determines is necessary to
enable the preparation of financial statements that
are free from material misstatements, whether due
to fraud or error.

Opinion
In our opinion, these financial statements present
fairly, in all material respects, the financial
position of Saskatchewan Pulse Crop Development
Board as at August 31, 2014 and the results of its
operations and cash flows for the year then ended
in accordance with Canadian accounting standards
for not-for-profit organizations.

Auditors’ Responsibility
Our responsibility is to express an opinion on
these financial statements based on our audit.
We conducted our audit in accordance with
Canadian generally accepted auditing standards.
Those standards require that we comply with
ethical requirements and plan and perform the
audit to obtain reasonable assurance about
whether the financial statements are free from
material misstatement.

The financial statements as at August 31, 2013
and for the year then ended were audited by
other auditors who expressed an unqualified
opinion on those statements in their report dated
December 4, 2013.
December 9, 2014
Saskatoon, Saskatchewan

An audit involves performing procedures to obtain
audit evidence about amounts and disclosures
in the financial statements. The procedures
selected depend on our judgment, including the
assessment of the risks of material misstatement
of the financial statements, whether due to fraud

Twigg & Company
Chartered Accountants
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S A S K AT C H E W A N P U L S E C R O P D E V E L O P M E N T B O A R D

Statement of
Financial Position
as at August 31, 2014

Assets

2014

2013

$

$

1,092,874

843,174

CURRENT
Cash
Investments (Note 3)

8,762,912

7,005,962

3,852,325

3,627,337

–

250,000

Prepaid expenses

263,174

373,223

Accrued interest receivable

130,382

129,921

Accounts receivable (Note 5)
Note receivable

Breeder seed inventory

Internally restricted investments (Note 3)
Investments (Note 3)
Capital assets (Note 4)

279,080

221,076

14,380,747

12,450,693

5,250,000

4,700,000

5,717,437

6,715,611

1,171,940

1,191,592

26,520,124

25,057,896

4,772,436

4,366,942

4,772,436

4,366,942

Liabilities
CURRENT
Accounts payable (Note 6)

Net Assets
1,171,940

1,191,592

Internally restricted (Note 10)

Invested in capital assets

5,250,000

4,700,000

Unrestricted

15,325,748

14,799,362

21,747,688

20,690,954

26,520,124

25,057,896

Commitments (Notes 7, 8 & 9)

Approved by the Board:
Chair

Vice-Chair
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S A S K AT C H E W A N P U L S E C R O P D E V E L O P M E N T B O A R D

Statement of
Operations
for the year ended August 31, 2014

2014 Actual

2013 Actual

$

$

$

14,800,000

13,068,850

13,070,724

127,000

257,460

129,880

248,225

558,684

404,135

2014 Budget
(Unaudited) (Note 11)

Revenue
INDUSTRY REVENUE
Levy
Industry partnership
Variety commercialization
Advertising

130,000

137,979

147,180

Sponsorship

320,500

204,320

147,272

15,625,725

14,227,293

13,899,191

–

–

84,067

GOVERNMENT FUNDING
Agriculture and Agri-Food Canada – Canadian Agricultural
Adaptation Program
Agriculture and Agri-Food Canada – PureNet

(181)

–

–

Agriculture and Agri-Food Canada – Cluster

193,708

208,358

78,528

Government of Saskatchewan

100,000

99,600

18,287

293,708

307,958

180,701

417,200

470,101

432,257

Interest and dividends
Unrealized gains (losses)
Other revenue
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–

122,920

68,895

35,000

195,432

79,094

16,371,633

15,323,704

14,660,138

2014 Actual

2013 Actual

$

$

$

2,857,138

2,881,161

2,764,483

829,407

819,085

595,754

511,817

504,122

505,702

2014 Budget
(Unaudited) (Note 11)

Expenses
RESEARCH AND DEVELOPMENT
Pulse breeding
Agronomy and sustainability
Genetic improvement

2,840,096

1,415,666

2,708,296

Processing

Breeding tools

598,846

613,680

225,042

Health outcomes

554,029

734,545

445,539

750,951

920,993

512,776

8,942,284

7,889,252

7,757,592

Market promotion

1,735,189

2,056,255

1,372,255

Communication

1,357,906

1,097,868

993,348

1,200,000

1,200,000

1,043,069

677,570

640,243

737,531

Strategy development and support

Pulse Canada (Note 7)
Variety commercialization
LEADERSHIP AND MANAGEMENT
Board of Directors
Management and administration
Policy development

EXCESS OF REVENUE OVER EXPENSES FOR THE YEAR

33

353,963

269,744

221,879

1,192,550

1,113,608

1,062,243

–

–

62,500

15,459,462

14,266,970

13,250,417

912,171

1,056,734

1,409,721

S A S K AT C H E W A N P U L S E C R O P D E V E L O P M E N T B O A R D

Statement of Changes
in Net Assets
for the year ended August 31, 2014

Invested in
Capital Assets

NET ASSETS, BEGINNING OF YEAR
Excess of revenue over expenses
Internal restriction of investments (Note 10)
Purchase of capital assets
Disposition of capital assets

Internally
Restricted

Unrestricted

2014 Total

2013 Total

$

$

$

$

$

1,191,592

4,700,000

14,799,362

20,690,954

19,281,233

–

–

1,056,734

1,056,734

1,409,721

–

550,000

(550,000)

–

–

31,121

–

(31,121)

–

–

(615)

–

615

–

–

(1,249)

–

1,249

–

–

Amortization

(48,909)

–

48,909

–

–

NET ASSETS, END OF YEAR

1,171,940

5,250,000

15,325,748

21,747,688

20,690,954

Gain (loss) on disposition of capital assets
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S A S K AT C H E W A N P U L S E C R O P D E V E L O P M E N T B O A R D

Statement of
Cash Flows
for the year ended August 31, 2014

2014

2013

$

$

1,056,734

1,409,721

48,909

56,092

OPERATING ACTIVITIES
Excess of revenue over expenses
Changes to income not involving cash:
Amortization
Loss (gain) on disposition of capital assets

1,249

5,038

1,106,892

1,470,851

1,447,256

(185,280)

Changes in non-cash working capital balances
related to operations:
Accounts receivable
Inventory

(58,004)

Prepaid expenses

110,049

Accrued interest receivable

(461)

169,246
(66,752)
(20,570)

Accounts payable

(1,266,750)

1,664,896

232,090

1,561,540

Total from operating activities

1,338,982

3,032,391

250,000

(250,000)

INVESTING ACTIVITIES
Repayment of note receivable
Proceeds from sale of capital assets

615

Purchases of capital assets

700

(31,121)

(42,484)

Net disposals (purchases) of investments

(1,308,776)

(2,554,651)

Total from investing activities

(1,089,282)

(2,846,435)

INCREASE IN CASH DURING THE YEAR

249,700

185,956

CASH AND EQUIVALENTS, BEGINNING OF YEAR

843,174

657,218

1,092,874

843,174

CASH AND EQUIVALENTS, END OF YEAR
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S A S K AT C H E W A N P U L S E C R O P D E V E L O P M E N T B O A R D

Notes to Financial
Statements
for the year ended August 31, 2014

1. DESCRIPTION OF BUSINESS

(b) Capital assets
Capital assets are recorded at cost, less
accumulated amortization. SPG provides for
amortization using the declining balance and
straight-line methods at rates designed to amortize
the cost of capital assets over their estimated
useful lives. The annual amortization rates are
as follows:

The Saskatchewan Pulse Crop Development
Board (SPG) is a non-profit organization which
was established in 1984 under the Agri-Food
Act of Saskatchewan. The Saskatchewan Pulse
Crop Development Board collects a mandatory,
non-refundable levy of one per cent of the gross
value of sales of pulse crops. The mission of SPG is
to provide leadership for a profitable Saskatchewan
pulse industry through research, market
development and communication.

Equipment

Declining balance

20%–50%

Leasehold
improvements

Straight-line

7 years

(c) Impairment of long-lived assets
Long-lived assets, which comprise capital assets,
are tested for impairment whenever events or
changes in circumstances indicate that the carrying
amount of the assets may not be recoverable.
Recoverability is assessed by comparing the
carrying amount to the projected undiscounted
future net cash flows the long-lived assets are
expected to generate through their direct use and
eventual disposition. When a test for impairment
indicates that the carrying amount of an asset is
not recoverable, an impairment loss is recognized
to the extent carrying value exceeds its fair value.

2. SIGNIFICANT ACCOUNTING POLICIES
These financial statements are prepared
in accordance with Part III of the Canadian
Institute of Chartered Accountants (CICA)
Handbook – Accounting Standards for Not-for
Profit Organizations, which sets out generally
accepted accounting principles for not-for-profit
organizations in Canada and includes the significant
accounting policies summarized below.
(a) Inventory
The inventory balance consists of harvested beans,
peas, chickpeas and lentils and is measured at
the lower of cost and net realizable value, with
cost being determined using the first-in, first-out
method. Net realizable value is the estimated
selling price in the ordinary course of business, less
any provisions for impairment.
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(g) Financial instrument classification
Investments and internally restricted investments
are recorded at fair value. Transactions are
recorded on a trade basis and transaction costs
are expensed as incurred.

(d) Revenue recognition
The organization follows the deferral method
of accounting for contributions, which include
government funding and grants. Restricted
contributions are recognized as revenue in the
year in which the related expenses are incurred
or restrictions met. Unspent amounts are
included in deferred contributions. Unrestricted
contributions are recognized as revenue when
received or receivable if the amount to be received
can be reasonably estimated and collection is
reasonably assured.

Other financial instruments, including cash,
accounts receivable, note receivable, accrued
interest receivable, and accounts payable and
accrued liabilities, are initially recorded at
their fair market value and are subsequently
measured at amortized cost, net of any provisions
for impairment.

Levy revenue is recognized at the time
of settlement.

(h) Use of estimates
The preparation of financial statements in
conformity with Canadian accounting standards for
not-for-profit organizations requires management
to make estimates and assumptions that affect
the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at
the balance sheet date and the reported amounts
of revenues and expenses during the year.
Actual results could differ from those estimates.
Significant estimates include, but are not limited
to the valuation of accounts receivable and
inventory and the useful lives of property, plant
and equipment.

Industry revenue including industry partnership,
advertising and sponsorship are recognized
as related activities occur and related costs
are incurred.
Variety commercialization revenue is recognized
when persuasive evidence of an arrangement
exists, delivery has occurred, the selling price to the
buyer is fixed, and collection is reasonably assured.
Interest, dividends, and other revenue are
recognized as earned.

(i) Contributions in-kind
Contributions in-kind are recorded at fair
value for goods or services used in the normal
course of operations that would otherwise have
been purchased.

(e) Research and development
expense recognition
Research and development expenses are
recognized in these financial statements in the
period defined in the terms and conditions of
the respective agreements for contract based
expenditures. Grant based expenditures are
recorded when eligibility has been determined
and the grant has been authorized.
(f) Income taxes
No provision for income taxes has been made in
these financial statements as SPG is exempt from
income tax under Section 149 (1) of the Income
Tax Act.
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N O T E S T O F I N A N C I A L S TAT E M E N T S

3. INVESTMENTS
The investments balance consists of the following:

Fixed income
Cash and cash equivalents
Equity funds

2014

2013

$

$

15,758,686

16,469,361

3,016,008

1,217,961

955,655

734,251

19,730,349

18,421,573

2014

2013

$

$

8,762,912

7,005,962

5,250,000

4,700,000

CURRENT ASSETS
Investments
LONG-TERM ASSETS
Internally restricted investments
Investments

5,717,437

6,715,611

19,730,349

18,421,573

The investment balance is a result of the excesses of revenue over expenses from operations in prior years
due to increased volume and value of pulse production. Expenses have increased at a lesser rate than
revenue, resulting in growth of net assets. The surplus money is held in investments and provides flexibility
to cover expenditure commitments in years where operations result in a cash deficit. SPG has set in place
investment policy guidelines as to the portfolio mix in order to ensure the investments are safeguarded
against large market fluctuations.

4. CAPITAL ASSETS
The capital assets balance consists of the following:
2013

2014
Accumulated
Amortization

Cost

Equipment
Leasehold improvements

Land

Net Book Value

Net Book Value

$

$

$

$

263,863

201,788

62,075

61,722

193,044

73,014

120,030

140,035

456,907

274,802

182,105

201,757

989,835

–

989,835

989,835

1,446,742

274,802

1,171,940

1,191,592
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5. ACCOUNTS RECEIVABLE
The accounts receivable balance consists of the following:
2014

2013

$

$

Levy receivables

1,333,547

2,016,150

Pulse Science Cluster receivables (Note 13)

2,058,515

1,491,009

460,263

120,178

3,852,325

3,627,337

Other receivables

6. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES
The accounts payable and accrued liabilities balance consists of the following:
2014

2013

$

$

347,702

281,201

R&D contracts payable

1,358,965

2,692,315

Pulse Science Cluster payables (Note 13)

Trade payables

2,953,126

1,284,575

GST payable

50,414

67,664

Payroll liabilities

32,309

32,382

Accrued liabilities

29,920

8,805

4,772,436

4,366,942

7. PULSE CANADA COMMITMENTS

• Business Development: Animal Feed Nutrition:
To develop new market opportunities for pulses
in high value feed channels such as pet food
and aquaculture.
• Transportation: To eliminate barriers associated
with accessing equipment and rail service to
reduce risk in transporting products.
• Environment: To capitalize on the environmental
value of nitrogen fixing crops for sustainable food,
feed and bioproducts.

Pulse Canada is a national organization comprised
of pulse trade and grower organizations from
Alberta, Saskatchewan, Manitoba and Ontario.
Pulse Canada’s key activities include:
• Market Access: To minimize additional supply
chain costs created by market access barriers
such as import duties, taxes, sanitary and
phytosanitary measures, regulatory and
other barriers.
• Business Development: Human Food and Nutrition:
To develop new market opportunities for pulses
in food applications to increase the demand for
Canadian grown pulses.

SPG is providing program and project funding to
Pulse Canada. The amount committed for 2015
is $1,200,000.
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8. RESEARCH AND DEVELOPMENT
COMMITMENTS

10. INTERNALLY RESTRICTED
NET ASSETS

SPG has approved future funding for several
research and development projects. Amounts
committed to these projects in each of the next
five years, assuming the terms of the contracts
are fulfilled, are as follows:

SPG has approved the allocation of certain funds
generated from operations to be set aside as
internally restricted net assets to be used to cover
potential shortfalls in levy revenue. Consistent
with Board policy a transfer has been made to
internally restricted net assets for future projects
of $550,000 (2013 – $600,000) during the year so
that the restricted net assets are not less than 30
per cent of next fiscal year’s budgeted operating
and capital expenditures.

Year ending August 31

$

2015

5,882,453

2016

1,194,723

2017

547,608

2018

50,095

2019

30,000

11. BUDGETED FIGURES
Budgeted figures are unaudited and are based on
the budget as presented at the Annual General
Meeting held on January 13, 2014. No revisions
were made after this date.

9. LEASE COMMITMENTS
Lease commitments include a seven-year lease
agreement with the Saskatchewan Opportunities
Corporation for the premises at 207–116 Research
Drive, Saskatoon, Saskatchewan that expires
June 2018, and multi-year agreements with various
suppliers of office equipment. Yearly payments due
in each of the next five years are as follows:
Year ending August 31

12. PULSE SCIENCE CLUSTER
SPG provides administration and overall
management of the Pulse Research Clusters 1 and
2 spanning from April 1, 2010 to March 31, 2013
and April 1, 2013 to March 31, 2018 respectively.
The clusters are national in scope and include
research addressing the needs of pulse growers
in other areas of Canada. Only cluster research
expenditures funded by SPG and cluster
management expenditures and reimbursement of

$

2015

234,159

2016

223,544

2017

222,798

2018

185,043
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these expenditures are reflected in the Statement
of Operations. The flow of Pulse Research Cluster
funding benefiting external parties is reflected in
the Statement of Financial Position. Throughout
the lifespan of the clusters, balances fluctuate and
as at August 31, 2014, the balances reported on
the Statement of Financial Position are specifically
Cash ($871,698), Accounts Receivable ($2,058,515)
and Accounts Payable ($2,953,126).

Other price risk
SPG is exposed to other price risk through changes
in market prices in connection with its investments
in equity securities and pooled funds.

13. FINANCIAL INSTRUMENTS

14. ALLOCATION OF EXPENSES

Interest rate risk
SPG is exposed to interest rate risk with respect
to its investments in fixed income investments and
a pooled fund that holds fixed income securities
and its note receivable, because the fair value will
fluctuate due to changes in market rates.

SPG presents the statement of operations by
function with salaries, benefits, directly related
staffing costs and some overhead costs allocated
by function.

Credit risk
SPG is exposed to credit risk in connection with its
accounts receivable and its investments, because of
the risk that one party to the financial instrument
may cause a financial loss for the other party by
failing to discharge an obligation.

The comparative figures have been reclassified,
where applicable, to conform to the presentation
used in the current year.

Liquidity risk
SPG is exposed to the risk that it will encounter
difficulty in meeting obligations associated with its
financial liabilities.

15. COMPARATIVE FIGURES

Commodity price risk
Commodity price risk is the risk that revenue will
fluctuate due to changes in market prices affecting
the dollar amount of pulse crops sold.

To request a copy of the Saskatchewan Pulse Growers payee listing, please call 306-668-5556.
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Schedule 1:
Schedule of Expenses
for the year ended August 31, 2014

2014 Actual

2013 Actual

$

$

$

2,079,638

2,103,638

2,009,684

777,500

777,523

754,799

2,857,138

2,881,161

2,764,483

16,675

94,383

49,867

2014 Budget
(Unaudited) (Note 11)

Research and Development
PULSE BREEDING
Variety improvement
Pea genetic improvement program

AGRONOMY AND SUSTAINABILITY
Weed management
Disease management

111,929

77,730

47,187

Rotation and plant nutrition management

75,674

103,842

23,789

Nitrogen fixation

59,138

141,978

112,238

Sustainability
Pea yield
Yield stability and available for new projects

90,105

120,394

24,705

105,221

112,121

165,642

370,665

168,637

172,326

829,407

819,085

595,754

GENETIC IMPROVEMENT
Weed science

249,400

179,471

188,467

Disease resistance

47,400

104,566

85,276

Pulse biofortification

36,164

–

67,674

178,853

220,085

164,285

511,817

504,122

505,702

2,840,096

1,415,666

2,708,296

590,796

530,505

54,767

8,050

83,175

54,825

–

–

115,450

598,846

613,680

225,042

554,029

734,545

445,539

750,951

920,993

512,776

8,942,284

7,889,252

7,757,592

Yield enhancement and available for new projects

BREEDING TOOLS
PROCESSING AND UTILIZATION
Pulse processing
Pulses and feed
Writing services and other

HEALTH OUTCOMES
STRATEGY DEVELOPMENT AND SUPPORT
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2014 Actual

2013 Actual

$

$

$

1,186,800

1,565,534

1,086,062

International market promotion

305,500

314,720

142,622

Other promotion and support

242,889

176,001

143,571

1,735,189

2,056,255

1,372,255

596,131

485,385

410,162

456,000

344,604

234,049

305,775

267,879

349,137

1,357,906

1,097,868

993,348

1,200,000

1,200,000

1,043,069

Breeder seed

465,800

586,661

674,909

Extension activities and support

209,470

53,537

62,543

2,300

45

79

677,570

640,243

737,531

2014 Budget
(Unaudited) (Note 11)

Market Promotion
Canadian lentil promotion

Communications
Grower communications
Cropsphere
Industry and external communications and support

Pulse Canada
VARIETY COMMERCIALIZATION

Tender release programs

Leadership and Management
BOARD OF DIRECTORS
Election

48,500

20,253

24,286

Honouraria, benefits and allowances

138,160

109,212

78,717

Professional fees

29,650

23,960

30,425

Travel

101,400

72,129

61,781

Other

36,253

44,190

26,670

353,963

269,744

221,879

117,000

123,253

137,354

MANAGEMENT AND ADMINISTRATION
Professional fees
Rent and occupancy

239,349

194,445

202,443

Salaries and benefits

531,601

540,680

497,815

Travel

44,300

30,645

29,838

Other

260,300

224,585

194,793

1,192,550

1,113,608

1,062,243

–

–

62,500

15,459,462

14,266,970

13,250,417

POLICY DEVELOPMENT
Transportation
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207–116 Research Drive
Saskatoon, SK S7N 3R3
P: 306.668.5556
F: 306.668.5557
E: pulse@saskpulse.com
saskpulse.com | lentils.ca

@SaskPulse
@CdnLentils

