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WHAT’S HAPPENING WITH INDIAN PULSE IMPORTS?

The next predictable occurrence is that
reports come back, expressing concern
about lower pulse prices in overseas
markets, almost as if the two events are
connected somehow. Farmers and (to
a lesser extent) traders then become
nervous that the markets are getting softer
and will keep trending lower.
Because India is the world’s dominant
buyer of Canadian pulses, weekly
import data from that country helps us
connect the dots. The chart shows that
for much of 2015, Indian imports have
been quite subdued and have more or
less declined from mid-summer until the
past few weeks. For the most part, that’s
because old-crop Canadian supplies were
exceptionally low.
Just in the past few weeks, imports of
pulses, especially yellow peas and red
lentils have jumped sharply as Canadian
vessels arrive in Indian ports. So it’s not
that unusual that Indian pea and lentil
prices would come under pressure. After
dealing with exceptionally low supplies of
pulses, some relief is finally in sight and
prices will relax somewhat.
The key questions though are what
will happen next and how will Indian
prices respond. Based on the volumes
of Canadian exports reported by the
Canadian Grain Commission, these large
Indian imports will continue for at least a
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few more weeks. In addition, Australian
Desi chickpeas will also start to arrive in
a big way. Australia is expecting a record
chickpea crop, likely close to a million
tonnes, and a large number of those will

be destined for India. Those chickpeas will
not only affect the Indian Desi chickpea
market, but will also influence yellow peas.
With big volumes of peas, lentils, and Desi
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chickpeas hitting the Indian market, one
could reasonably expect prices would drop
sharply. But that hasn’t really been the
case. While there has been a dip, prices
for most pulses (aside from yellow peas)
are remaining close to record highs. That
lack of price weakness is an import signal
about how strong Indian pulse demand
actually is, and points to more strength in
the weeks and months to come.
With those big volumes of pulses refilling
Indian warehouses, it’s also natural to
expect a lull in Canadian exports would
show up. Typically, that lull lasts a couple
of months, or even longer, but this year,
it’s been barely noticeable. Buying by
Canadian traders slowed slightly but
recovered in short order, with more
aggressive bidding for both yellow peas
and red lentils. These latest purchases
are due to be shipped in December and
January, showing that the record volumes
imported by India right off the combine

will have already been consumed within a
couple of months. Once again, it’s a signal
of exceptionally strong demand from India.
Another predictable part of a typical
export year includes a slowdown when
India’s rabi pulse harvest occurs. Peas,
lentils, and chickpeas are grown in the
rabi season, and harvest takes place
in February and March. A month or so
before its own domestic supplies become
available, India typically cuts back on
its pulse imports and we often see
quieter demand in the second half of the
marketing year.
In 2015/16 however, things seem to be
shaping up a little differently. As just
mentioned, Indian importers are already
buying aggressively for January and
February arrival, just when their own crop
will be harvested. This tells us a couple of
things. First, it shows that even with record
imports in the first half of 2015/16, those

volumes are barely keeping up with demand
and aren’t really replenishing supplies.
Second and more importantly, it tells us
buyers are already concerned about India’s
rabi pulse crop. We already know that
planting progress is behind normal and
conditions are dry. If planting can’t catch
up to the normal pace and rainfall doesn’t
improve, those worries will increase. That
means demand for Canadian pulses will
be stronger than normal in the second half
of 2015/16. The difficulty is that because
of the record Canadian exports early in
2015/16, there won’t be many peas or
lentils left to supply the Indian market. And
farmers already know that when demand
outstrips supply, good things happen.
Chuck Penner operates LeftField Commodity
Research out of Winnipeg, MB. He can be reached
at info@leftfieldcr.com.

SOMETIMES VALUE IS RELATIVE, NOT ABSOLUTE
Analysts often
formulate
forecasts as
if the supply
and demand
for a particular
commodity
were the only
determinants of
Harold AGJ Davis
its price. In fact,
prairiecropcharts.com
fundamentals
do not establish values, rather the
comparative size and aggressiveness of
buyers versus sellers determines the price
action. Factors that motivate the behaviour
of market participants are numerous and
can include outside forces.
Factors that commonly influence the
marketing and price decisions of Prairie
farmers include what else they have
in the bin and how much they have of
everything. Add the normal cash flow
demands of any farm business and a
decision making model emerges that has
little to do with the global picture, at least
in the short term.
Consider a farmer with four crops: wheat,
canola, yellow peas, and oats. Before
and during the crop year, each of these
commodities will be subjected to a series
of analyses such as how they ‘pencil out’,
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Value Ratio:
Yellow Peas divided by CWRS
(Average Prices- SK,
Delivered to Elevator)
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the attractiveness of new crop contracting
opportunities, the convenience of off-thecombine sales, and staggered marketing
opportunities throughout the winter and
spring because few have the available
manpower and transport to do everything
at once. This process always involves
comparisons.
One type of common comparison we
have all heard is, ‘wheat looks pretty
good, but canola seems too low.’ In
truth, many market veterans are making
a straightforward mental calculation,
and the accompanying graphs show the

same relative value comparisons over
time. Given that prices rise and fall and
a comparative price spread of $2 per
bushel (bu) means something different
for commodities priced near $9/bu than
when they are around $5/bu, instead it
makes sense to look at percentages. To
calculate a percentage, each day’s price of
yellow peas has been divided by the price
of another major crop.
The resulting relative value ratio graphs
show that patterns and rough rules of
thumb can be found. For instance, over
the past decade Saskatchewan yellow pea
values have typically been 200% - 350%
greater than oats, with the average being
269%. Stated differently, yellow pea prices
are usually 2.69 or 2.7 times the price
of oats. When yellow values are above
that average, they are trading in a ‘rich’
value range. Below it, they are trading at
‘bargain’ levels.
The same comparative calculations can
be made for yellows relative to canola or
any other commodity with a long available
price history. However, there are only a
few years of open market Canada Western
Spring Wheat (CWRS) prices, and they
include one year of distorted quotes owing

to logistical problems effecting the 2013/14
crop year. Therefore, it will take a few more
years to accumulate enough trading data
before analysts can establish reliable yellow
pea/CWRS value boundaries, but the early
ratios are already interesting.
Once understood, the current level of a
value ratio is useful information that can
sometimes help farmers make marketing
decisions. By providing a clear reading
about which commodity is the best or
worst to sell, marketing can be optimized
to produce the highest possible return
within a given time horizon. Similarly, value
ratios can be an accompaniment to new
crop pricing information when farmers
pencil out planting intentions.
A more subjective approach to value ratios
employs charting or technical analysis to
locate tops and bottoms, trend lines, trading
ranges, support zones, and resistance. For
example, during 2014, a farmer marketing
in increments throughout the year might
have recognized the yellow pea/oats trading
range between 240% and 280%. For
yellow peas/CWRS, the value ratio ranged
from roughly 105% to 130%. This shows
enhanced total results could be achieved
by selling yellow peas at the high end of the

NOTICE OF

ANNUAL GENERAL MEETING
Monday, January 11, 2016 | TCU PLACE, Saskatoon, SK 4:45 PM
ADOPTION OF AGENDA
1.

Introduction of the Board & Staff

2. Approval of Minutes from Last Annual General
Meeting (January 12, 2015)

5. Presentation of the Audited
Financial Statements
6. Appointment of Auditor for 2015/16

3. Business Arising from the Minutes

7. Declaration of Election Results

4. Report from the Organization

8. Resolutions

NOTICE OF RECEIVED RESOLUTION
Saskatchewan Pulse Growers received one resolution that met the requirements to be added to the AGM agenda.

RECEIVED RESOLUTION
Whereas the Saskatchewan Pulse Growers check-off is the only provincial grain levy that is not refundable,
Whereas a refundable levy helps to ensure directors are accountable to the members,
Whereas individual farmers should have the right to determine the best use of their dollars,
Be it resolved that the Board of Saskatchewan Pulse Growers ask the provincial government to amend its regulations to make
its check-off refundable.

RESOLUTIONS RECEIVED DURING THE AGM
Resolutions may still be added to the AGM agenda by a two-third vote of registered producers present at the AGM to agree to
add a resolution to the agenda.
saskpulse.com @saskpulse
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ranges and the others at the low ends. In
contrast, during this period the yellow pea/
canola value ratio was very quiet until it
had a dramatic upside swing above recent
highs late in the year, signalling a new
appreciation for yellow peas.

The concept of comparative value ratios
is not new. Many people have formed
judgements using them for years. The
charts presented here simply use real
Saskatchewan average daily prices to show
the dynamic process at work.

Faba Been Feed Benchmark Bi Weekly Report November 17 to 21, 2015

Harold AGJ Davis is the author and analyst at the
www.prairiecropcharts.com website. He can be
reached at harold@prairiecropcharts.com

Feed Pea Benchmark Bi Weekly Report November 17 to 21, 2015
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Faba Bean Feed
Benchmark Price

$333.65

$348.90

$267.11

Feed Pea
Benchmark Price

COMPETITING FEED INGREDIENTS

$306.35

$308.12

$239.26

COMPETITING FEED INGREDIENTS

Feed Barley

$210.00

$190.00

$212.00

Feed Barley

$210.00

$190.00

$212.00

Mid Protein Wheat

$220.00

$208.00

$224.00

Mid Protein Wheat

$220.00

$208.00

$224.00

Low Protein Wheat

$220.00

$208.00

$224.00

Low Protein Wheat

$220.00

$208.00

$224.00

Wheat DDGS

$245.00

$212.00

$245.00

Wheat DDGS

$245.00

$212.00

$245.00

Corn

$256.00

$215.00

$192.00

Corn

$256.00

$215.00

$192.00

Corn DDGS

$255.00

$220.00

$197.00

Corn DDGS

$255.00

$220.00

$197.00

Canola Meal

$310.00

$299.00

$279.00

Canola Meal

$310.00

$299.00

$279.00

Soybean Meal (46%)

$515.00

$485.00

$428.00

Soybean Meal (46%)

$515.00

$485.00

$428.00

Canola Oil

$950.00

$950.00

$950.00

Canola Oil

$950.00

$950.00

$950.00

All prices are in Canadian dollars per tonne.

All prices are in Canadian dollars per tonne.

The feed pea and faba bean benchmark is intended to be used as a pricing reference. This benchmark provides a consistent and
unbiased estimate of the feeding value of peas and faba beans in the three regions shown. Feed peas and faba beans will trade at
various differentials to the benchmark based on local supply/demand, quality differences and other contract terms.
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If you would like to receive your copy of the Pulse Market Report
by email, please contact us at pulse@saskpulse.com.
DISCLAIMER: This publication is provided for informational purposes only and should not be interpreted
as providing, without limitation, agricultural, marketing, or business management advice. Saskatchewan
Pulse Growers makes no express or implied guarantees or warranties of suitability or accuracy regarding the
information contained in this publication. In no event shall Saskatchewan Pulse Growers be held liable for
any special, incidental, consequential, direct or indirect injury, damage or loss which may arise from the use
of, or any decisions made in reliance on, the information provided. The opinions expressed in this publication
are those of the authors thereof and not necessarily those of Saskatchewan Pulse Growers.
Publications Mail Agreement No. #40021625. Return undeliverable Canadian addresses to:
Saskatchewan Pulse Growers, 207 - 116 Research Drive Saskatoon SK S7N 3R3
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