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2015 PEA AND LENTIL EXPORTS:
ONE FOR THE RECORD BOOKS

Larry Weber
Weber Commodites

We are becoming
so accustomed
to millions and
billions of dollars
that ‘thousands’
has almost
passed out of
the dictionary.
Everett Dirksen

CANADA: Pea and Lentil Exports by Dollar Value - 2006 - 2015

(American Politician:
1896 – 1969)

Fiscal years and crop years have
been an incongruity in agriculture
for much longer than I have been
on this side of the dirt. However,
since last September, I have been
waiting for the day in February 2016
that the Canadian Trade Data would
be updated to see how much 2015
smashed the previous yearly (fiscal)
record for pea and lentil exports.
From a farmer’s perspective, watching
the monthly data roll by throughout
the year probably generates a brief
“wow”, and then back to something
more meaningful. From an industry’s
perspective, it is an appropriate time
to reflect on how far and how fast
it has grown. For a manufacturing
industry that was borne in farmers’
fields and backyards to the well-oiled
machine that has evolved today, let
the record show what vision can do for
the well-being of everyone involved.
Cooperation is not a four letter word.
It is alive in the pulse industry and it is
working.
Trillions and quadrillions have replaced
billions in much the same manner as
thousands were displaced in Everett
Dirksen’s time. Over one billion
dollars. That is how much more lentil
dollars were exported in 2015 than
2014. Nine hundred forty nine million
(M) dollars. That is by how much the
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old pea and lentil export record set
in 2014 was beaten. Lentil exports
ended the fiscal year at $2.496 billion
dollars, while pea exports finished at
$1.243 billion dollars. To put that in
a 10-year perspective, total pea and
lentil exports in 2006 were just over
$900 million. These results did not
happen overnight. The seeds (capital
and actual) were planted in the 1960s,
nurtured, cared for, and improved upon
to get where we are today. Results
do not happen by accident. Years of
sacrifice and monetary expenditures
can pay off handsomely. In this, the
International Year of Pulses, take some
time to pat yourself on the back but
never quit looking forward.
By now, most farmers have heard of
the other records that could be broken
this spring. That would be record pea

and lentil acres. Agriculture Canada’s
first cut at lentil acres for the 2016/17
crop year were estimated at 4.448 M.
That could crush the old record set in
2010/11 by a million acres if it verifies.
There are some trade estimates for
lentils as high as 5 M. Pea acres were
estimated at 4.201 M. That would best
the previous records set in 2014/15
and 2008/09 at 3.985 M acres. The
highest trade estimate I have seen for
peas is 4.5 M acres. For the record, I
am at 4.4 M acres for lentils and 4 M
for peas. With new crop lentil prices
bid 30 to 34 cents per pound (¢/lb)
and new crop yellow peas bid over
$10 a bushel, barring a spring flood,
both records will fall. As long as India
maintains its pulse shortfall, there will
be homes for most of any good quality
product that is grown this coming
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CANADA: Average Lentil Exports by Month: 2010 - 2015

with a $200 per tonne buffer zone
for unforeseen circumstances down
the road. Weakened prices do not roll
uphill.

Tonnes

With Ramadan set to take place
in 2016 from June 6 to July 5, the
prospects for new crop Canadian
product reaching India’s shores is zero.
During the first two weeks in March,
there should be some demand surface
to meet Ramadan requirements.

Source: Canadian International Trade Data (Statistics Canada) and Weber Commodities

Tonnes

CANADA: Average Pea Exports by Month: 2010 - 2015

Fundamentally, nothing has changed in
the pulse markets, or will change, until
this summer. If the Indian Government
had been doing its due diligence, and
had been following how dry it was in
parts of Western Canada since last
September, it may have changed its
tactics during this winter. While the
probability of a three-peat in India’s
monsoon is quite low, the manner in
which El Niño dissolves and enters
into a neutral phase or the beginning
of a La Niña phase will still determine
Western Canadian crop prospects
this summer. If there is one solace
you can take away this spring, Drew
Lerner from World Weather Inc.’s
latest forecast is for a drier spring, and
a wet and mild summer, dependant on
how quickly El Niño dissipates or not.
I am no meteorologist, but after 14
years without a major drought across
Western Canada, the clock is ticking
for the next. When the next does occur,
we will not be talking about billions as
eloquently as we did in this article.
Larry Weber operates Weber Commodities
Ltd. More information can be found at
www.webercommodities.com.

Source: Canadian International Trade Data (Statistics Canada) and Weber Commodities

season.
Every time I hear or read about the
Indian Government’s involvement in
the free flow of pulse trade into their
country, I am haunted by the former
Chair of Archer Daniels Midland
(ADM), Dwayne Andreas’ statement:
“When it comes to agriculture there
is no such thing as a free market.”
The Indian Government has badgered
traders, importers, and retailers
since September in as many ways as
they deem legally possible to keep
the price of pulses down. In reality,
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it has been back to back monsoon
failures that have been responsible for
their production woes, and Western
Canadian farmers’ good fortune.
Hoarding and manipulation have
become mainstay headline news in
India’s newspapers. Unfortunately,
their incessant involvement is starting
to pay dividends. In the fourth week of
February, some Canadian companies
have dropped their lentil bids by as
much as 8.8 ¢/lb in a single day.
Fearful buyers become no buyers.
No buyers evolve to high risk bids
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NEW CROP PEA AND LENTIL BIDS FOR 2016
The 2015/16
crop year was
very successful
for lentils and
peas. Export
volumes for the
first half of the
crop year have
been excellent,
Marlene Boersch
Mercantile Consulting
prices have
Venture Inc.
reached record
highs, and
ending stocks will be very low indeed.
This, in turn, is giving the 2016/17
crop year a good starting point. Some
farmers are bemoaning the fact that
they sold a lot of product early in the
year, but in reality, prices would not
have risen as quickly if exports had
been much slower at the beginning
of the crop year. Specifically, in spite
of the smaller pea crop this year,
Canadian bulk exports of peas are 11%
ahead of last year’s pace (week 28,
Canadian Grain Commission data),
and buoyed by a 19% bigger lentil crop,
lentil exports are a full 52% ahead of
last year’s exports (December Statistics
Canada data). The reason behind the
exceptionally good demand for lentils
and peas is due to production shortfalls
in southeast Asia and in the Middle
East as detailed in the January Pulse
Market Report. However, as stocks are
drawn down, export shipments will
likely decelerate during the second half
of the crop year. Market momentum
will change when there no longer is
enough liquidity to collect volumes
suitable for bulk shipments. This is one
of the reasons why we recommend
finishing old crop sales.
With 2015/16 crop shipments running
well ahead of the normal pace last
fall, attention shifted to 2016/17 crop
lentils and peas much earlier than
normal. Substantial quantities were
contracted and sold late November
2015 forward so importers overseas
are now comfortable that they are
well covered with initial shipments of
2016 lentils and peas. Importers can
now sit back and watch how many
acres will be planted in all major
production countries, and what the
Saskatchewan Pulse Growers

World Pea Production Estimates- Major Producers

Source: Mercantile Consulting Venture Inc., basis variance country stats, own calculations,
Jan. 2016

World Lentil Production Estimates- Major Producers

Source: Mercantile Consulting Venture Inc., basis variance country stats, own calculations,
Jan. 2016

crop development looks like. Buyers
obviously are looking for a lot of acres
and good growing conditions with the
hope to add to their purchases later in
the year at a lower price.
Having said that, in Canada new
crop pea bids to growers are holding
their own for now because of some
anxiety that peas may lose acres to
lentils. Mercantile Consulting Venture
considers bids for new crop yellow
peas around $9.75-$10.00 per bushel
(bu) quite attractive and would make
sure to have fixed some tonnage at this
level. This is because we expect that
acreage seeded to peas will increase
both in Canada and the United States
(U.S.) for the next crop year. Given

normal growing conditions, our current
projection is for just under 4,000,000
tonnes of peas in Canada for 2016 and
about 975,000 tonnes of peas in the
U.S. This would represent a combined
increase of approximately 890,000
tonnes in North America. For 2016/17,
Mercantile anticipates an overall
increase in pea production by all major
producers over last year of about 11.5%
or 1.2 million (M) tonnes. By deciding
not to forward sell peas this spring,
farmers would unfortunately be betting
that demand for peas would increase
by 10% next year. This would likely
depend on additional weather problems
in south Asia.
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Developments in new crop lentil prices
are more or less mirroring those in old
crop lentils. Green lentil prices have
remained firm, but red lentil contract
prices have eased off. There have
already been a lot of forward purchases
and buyers in India are comfortable
for now with volumes booked for fall
arrival.
Regarding 2016 lentil production, given
normal weather, we anticipate roughly

3.2 M tonnes of Canadian lentils. This
tonnage would be 32% larger than the
2015/16 Canadian lentil production.
Even with Canadian exports of 2.4 M
tonnes next year, this would increase
carry-out to around 525,000 tonnes.
At this stage, we expect world lentil
production (major producers) to
increase to 5.7 M tonnes, almost
900,000 tonnes bigger than last year.
It would be another 18% increase

Faba Bean Feed Benchmark Bi-Weekly Report February 13 to 17, 2016

Faba Bean Feed
Benchmark Price

over last year’s world production and
represents a very large 51% increase
in production over the last eight years.
This is why we consider new crop lentil
contracts a good risk management
strategy for 2016.
Marlene Boersch is an operating partner
in Mercantile Consulting Venture. More
information can be found at
www.mercantileventure.com.

Faba Pea Benchmark Bi-Weekly Report February 13 to 17, 2016

CENTRAL
ALBERTA

CENTRAL
SASK.

SOUTH.
MANITOBA

CENTRAL
ALBERTA

CENTRAL
SASK.

SOUTH.
MANITOBA

CDN$/MT

CDN$/MT

CDN$/MT

CDN$/MT

CDN$/MT

CDN$/MT

$299.54

$282.69

$247.71

Feed Pea
Benchmark Price

COMPETING FEED INGREDIENTS

$278.76

$263.11

$232.83

COMPETING FEED INGREDIENTS

Feed Barley

$200.00

$195.00

$209.00

Feed Barley

$200.00

$195.00

$209.00

Mid Protein Wheat

$225.00

$225.00

$226.00

Mid Protein Wheat

$225.00

$225.00

$226.00

Low Protein Wheat

$225.00

$225.00

$226.00

Low Protein Wheat

$225.00

$225.00

$226.00

Wheat DDGS

$244.00

$250.00

$265.00

Wheat DDGS

$244.00

$250.00

$265.00

Corn

$252.00

$218.00

$201.00

Corn

$252.00

$218.00

$201.00

Corn DDGS

$272.00

$238.00

$215.00

Corn DDGS

$272.00

$238.00

$215.00

Canola Meal

$281.00

$273.00

$265.00

Canola Meal

$281.00

$273.00

$265.00

Soybean Meal (46%)

$478.00

$452.00

$420.00

Soybean Meal (46%)

$478.00

$452.00

$420.00

$1,060.00

$1,020.00

$850.00

Canola Oil

$1,060.00

$1,020.00

$850.00

Canola Oil

All prices are in Canadian dollars per tonne.

All prices are in Canadian dollars per tonne.

The feed pea and faba bean benchmark is intended to be used as a pricing reference. This benchmark provides a consistent
and unbiased estimate of the feeding value of peas and faba beans in the three regions shown. Feed peas and faba beans will
trade at various differentials to the benchmark based on local supply/demand, quality differences and other contract terms.
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If you would like to receive your copy of the Pulse Market Report
by email, please contact us at pulse@saskpulse.com.
DISCLAIMER: This publication is provided for informational purposes only and should not be interpreted
as providing, without limitation, agricultural, marketing, or business management advice. Saskatchewan
Pulse Growers makes no express or implied guarantees or warranties of suitability or accuracy regarding the
information contained in this publication. In no event shall Saskatchewan Pulse Growers be held liable for
any special, incidental, consequential, direct or indirect injury, damage or loss which may arise from the use
of, or any decisions made in reliance on, the information provided. The opinions expressed in this publication
are those of the authors thereof and not necessarily those of Saskatchewan Pulse Growers.
Publications Mail Agreement No. #40021625. Return undeliverable Canadian addresses to:
Saskatchewan Pulse Growers, 207 - 116 Research Drive Saskatoon SK S7N 3R3
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