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The pulse harvest 
is essentially 
completed at the 
time of writing, 
and supply 
numbers for 2017 
are getting clear. 
Generally, yields 
were better than 
feared during 
the summer, and 
we are using a 

2.4 million (M) tonne Canadian lentil 
production number for 2017, with total 
supply (production and carry-in) at 2.75 
M tonnes. This makes this year’s Canadian 
lentil supply almost 20% smaller than last 
year’s, but leaves it roughly in line with 
lentil supplies in the fall of 2015. By type 
of lentil, we estimate to have produced 
about 1.5 M tonnes of red lentils and about 
875,000 tonnes of Canadian green lentils. 
Production from the United States (U.S.) 
should provide another 550,000 tonnes 
of greens to the export market, for a total 
of roughly 1.4 M tonnes of green lentils of 
various sizes.

Canadian quality turned out much better 
than last year. In fact, it is significantly 
better than the five-year average for 
quality. This will go a long way to help 
repair some of the quality perceptions 
created last year.

Although Canadian lentil supply is about 
665,000 tonnes smaller than last year, 
overseas buyers feel little pressure to buy 
more product for now. This, in turn, means 
that farmers are not seeing the keen 
bidding for product by exporters following 
harvest that they got accustomed to over 
the past three years. 

Aside from the generally weaker 
commodity price outlook, there are 
several important reasons for this. Red 

lentil buyers in India still have stocks 
domestically to rely on, due to big imports 
and to better domestic pulse production 
during 2016/17. They simply have no fears 
of running out of supplies and are doing 
little forward buying. They are waiting to 
see what type of offers will come from 
alternate suppliers, like Australia, following 
their harvest this fall. So, for red lentils, the 
big pull created by bulk shipments over the 
past two falls is notably absent.

The green lentil market started out 
strongly, as green lentil buyers were 
keen to receive better quality lentils than 
were on offer last year. But once the 
first requirements were covered, they 
pulled back as there seems to be no 
urgency to secure good quality product 
at prevailing, still relatively high, prices. 
In addition, big buyers like India and 
Algeria (the second largest green lentil 
buyer after India) have been surprised 
by decent quality large green lentil offers 
from Russia at significant discounts to 
Canadian green lentil offers. In fact, some 
of the offers work back to roughly $35 per 
hundredweight for No. 2 quality, definitely 
cheaper than Canadian grower bids 
today. This is leading to the green lentil 
price decline seen in Saskatchewan over 
the past week or so. We expect Russian 
exporters to run out of large green lentil 
supplies fairly quickly, but it remains to be 
seen if green lentils prices can recover.

In many ways, these market 
developments are a symptom of past 

success. Good demand for lentils led 
to very good prices and returns on 
investment over the past several years, 
thus enticing existing producers to 
increase acreage, and new producers 
(and producing nations, like Russia and 
Kazakhstan) to enter the game. They are 
now ready to offer into the markets, and 
are addressing the supply shortfalls that 
led to high prices in the first place. 

The big question for farmers now is what 
the demand expectation is going into the 
winter months. We think a lot will depend 
on how our biggest swing-buyer, India, 
will act in the market. Last crop year, India 
bought 910,000 tonnes of lentils from 
Canada alone, including about 200,000 
tonnes of green lentils. This was 37% 
of total Canadian lentil demand. India 
currently has about 176,000 tonnes of 
lentils sitting in import ports alone, plus 
some inland stocks of lentils and pigeon 
peas. There are no bulk shipments en 
route yet from Canada towards India. 
Domestic pulse supplies (kharif crops: 
pigeon peas, beans, etc.) come on 
stream in late October/November, as do 
chickpeas and red lentils from Australia. 
But the bigger domestic Indian rabi pulse 
crops (chickpeas, beans, lentils, and peas) 
will not be harvested until around April 
and May 2018. Against these supplies, 
we calculate about 145,000 tonnes of 
monthly consumption in India, so that 
about 580,000 tonnes of lentils are 
required from now until the New Year. This 
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2017 Saskatchewan Lentil Quality  (% Per Grade) 
Source: Mercantile Consulting Venture Inc., per Saskatchewan Agriculture and Food

 GRADE 2014 2015 2016 2017 5 YR. AVG

No. 1 Canada 5 21 4 37 18

No. 2 Canada 32 54 42 57 47

No. 3 & Extra 3 Canada 53 21 43 5 30

Sample Grade 10 1 11 1 5

 Estimates of Canadian Production of Field Crops Source: Mercantile Consulting Venture Inc., per Saskatchewan Agriculture and Food

 2015 2016
 2017 (SEPTEMBER 

STATCAN ESTIMATE)  2015 TO 2016  2016 TO 2017
AUGUST  

STATCAN ESTIMATE
DIFFERENCE TO  

AUGUST ESTIMATE

TONNES TONNES TONNES % CHANGE % CHANGE TONNES TONNES

Lentils 2,540,500 3,248,200 2,438,600 27.9 -24.9 2,290,600 148,000

Dry field peas 3,200,700 4,835,900 3,861,600 51.1 -20.1 3,792,900 68,700
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The pace of the 
2017 chickpea 
harvest has been 
exceptionally 
fast, but there 
are still plenty 
of questions 
about the size of 
the crop. Yield 
estimates range 
from a low of 
813 pounds (13 

bushels) per acre from the Saskatchewan 
Ministry of Agriculture crop report, to 
a high of 1,575 pounds (26 bushels) per 
acre based on a survey of traders. In the 
middle, the Statistics Canada (StatCan) 
yield estimate from a late July farmer 
survey pegged the yield at 1,225 pounds 
(20 bushels) per acre. This various 
estimates mean the 2017 Canadian 
crop could be anywhere from 60,000 to 
120,000 tonnes. 

The size of the United States (U.S.) crop is 
also uncertain. Seeded area was 85-90% 
higher than last year, now expected at 
620,000 acres, but yields could still vary 
a lot. The United States Department of 
Agriculture has not estimated chickpea 
yields yet, but lentil and pea yields were 
reported down sharply. That said, more 
U.S. chickpeas are grown in the Pacific 
Northwest where the 2017 drought was 
not as severe. Even if chickpea yields were 
hit, the U.S. crop will still be considerably 
larger than last year.

These crop “unknowns” in Canada and the 
U.S. may seem significant, but they still 
are not large enough to seriously influence 
the market. Kabuli prices in North 
America and most other key markets 
have remained at historically high levels, 
reflecting the tight global supply situation. 
India and Mexico are the two largest 
drivers in the market for large calibre 
Kabulis and traders there have stated they 
have no old-crop chickpeas left to sell.

Bids in Canada and the U.S. are close to 
the recent record highs and could warm 
up a little more as global buyers scour the 
market for available supplies. Some buyers 
are already making new crop (2018) bids 
and, although they are not as high as 
current spot prices, they still look quite 
attractive from a long-term perspective.

While the chickpea price picture looks 
rosy, that buoyant situation could also be 
the trigger that brings the market back 
down to earth again. As the old saying 
goes, the best cure for high prices is high 
prices, and the current chickpea situation 
certainly fits that scenario.

Strong prices will very likely encourage 
more chickpea acreage in upcoming crops. 
In fact, the next harvest is not too far off. 
Australian farmers have planted record 
chickpea acreage for harvest in late 2017, 
and although most of them are Desi types 
and yields will certainly be off last year’s 
highs, more acres have been devoted to 
Kabuli types because of the high prices. 
The Argentine crop will also be harvested 
in late 2017.

Down the road a little further, Indian 
and Mexican farmers will start planting 
chickpea crops soon and those will be 
harvested in February/March of 2018. 
We have heard traders in those countries 
predict increased acreage. Of course, 
the weather needs to cooperate as well. 
Even further out, we are already hearing 
increased interest from Canadian and U.S. 
farmers looking to line up seed supplies 
for 2018.

The overall result is that, as long as 
weather conditions remain reasonably 
normal, a large production response is 
expected in most countries for chickpeas. 
Ultimately, that will cause prices to start 
tipping over. 

For faba beans, the picture is not quite 
as exuberant as chickpeas. Just like 
chickpeas, the 2017 Canadian crop will 
likely end up a little smaller than last year 
but will not really influence the global 
market. Our current estimate for Canada 
is 120,000 tonnes, roughly 10-15,000 less 
than last year, although final yields could 
still push that total a little higher yet.

CHICKPEA AND FABA BEAN SITUATION

is why we expect the next wave of volume 
demand from India to occur early in the 
New Year. 

However, for farmers the big difference 
in the Canadian pulse markets coming in 
January and February 2018 will be that 
there will likely be a lot more unsold farm 
product looking for markets early in the 
New Year than over the past two years, 
when 60% of all product was already sold. 

This year, lentils may only be 30-35% sold 
by January 2018.  

Also, the total lentil export volume for 
2016/17 was a record-breaking 2.46 M 
tonnes (2.14 M tonnes the crop year prior), 
but we do not expect to be able to reach 
the same level of Canadian lentil exports 
this crop year. This is both because of a 
smaller lentil supply and the smaller fall 
demand this new crop year.  

Given Canada can reach a 2.1 M tonne 
export target, ending stocks at crop year 
end should be back to a small 180,000 
tonnes level, roughly a small 7% stock-use 
ratio. We wonder if all buyers are aware 
that ending stocks could become this 
small this crop year. 
Bio: Marlene Boersch is an operating partner in 
Mercantile Consulting Venture Inc. More information 
can be found at www.mercantileventure.com

Chuck Penner
LeftField Commodity 
Research

Selected Kabuli Chickpea Prices Source: LeftField Commodity Research
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Some of these faba beans will get moved 
to Egypt, the dominant importer, but 
Canada also has to compete against 
Australia, the United Kingdom (U.K.), 

France, and (increasingly) Baltic 
countries. Production in the U.K. is higher 
this year, although there are concerns 
about quality. Meanwhile in Australia, the 

latest production estimate is 340,000 
tonnes and prices there are pretty dismal, 
when they are available at all. The bottom 
line is that strong competition will limit 
how many Canadian faba beans will be 
exported. 

Once again in 2017/18, Canadian faba 
bean prices will be determined by the 
domestic feed market, not exports. This 
is actually a little brighter part of the faba 
bean outlook. For the most part, faba 
bean bids are closely related to feed pea 
prices, which are firm right now. The larger 
feedgrain complex in Western Canada is 
also well off its lows and that will provide 
some spillover strength for faba beans 
and peas. At the time of writing, we have 
seen faba bean prices move higher in 
Western Canada, even while the harvest 
was ongoing.
Bio: Chuck Penner operates LeftField Commodity 
Research out of Winnipeg, MB. He can be reached at 
info@leftfieldcr.com.

Selected Faba Bean Prices Source: LeftField Commodity Research

Two months ago, 
I would not have 
thought we would 
be looking at an 
11% reduction in 
Saskatchewan 
2017/18 pea 
yields. Statistics 
Canada’s 
(StatCan) latest 
estimate is 31.3 
bushels per 

acre (bu/ac) from the five-year average 
of 35.18 bu/ac. I thought we would 
be discussing levels more in line with 
the drought of 2002 and 2003 where 
average Saskatchewan yields were 18.3 
bu/ac and 22.5 bu/ac respectively. I 
believe there are many reasons why the 
pea crop came in better than most were 
expecting, including me. While there was 
not the general rain everyone was hoping 
for in July or August, there were ’rain 
lotteries‘ in the form of thundershowers 
that covered most of the province during 
a four-week period during July and 
August. Second, the availability of subsoil 
moisture from the incredible rains in the 
fall of 2016, saved this crop as much as 
the rain lotteries in 2017. Lastly, genetics 
to withstand drought conditions are 
much better in peas today than they 
were in 2002 and 2003. With 97% of 

the peas harvested by the third week in 
September, and 96% of the peas grading 
No. 2 Canada or better, versus 80% in 
2015/16, this year will be one of the best 
quality pea crops in the past five years. 

StatCan’s satellite derived production 
estimate based on August 31, 2017 
growing conditions pegged Canadian 
pea production at 3.8 million (M) tonnes 
with Saskatchewan accounting for 1.76 
M tonnes (46.4%). Trade estimates for 
green pea production are in the 500,000 
to 550,000 tonne range, down nearly 
100,000 tonnes from last year. Normally, 
a reduction of 1.044 M tonnes from last 

year’s production level would see a price 
spike at harvest, however, the majority 
of the trade has pea production at or 
slightly above 4 M tonnes. Canadian pea 
exports finished the 2016/17 crop year 
at 3.9 M tonnes and carry out stocks 
are expected to stay near 200,000 
tonnes for both 2016/17 and 2017/18. 
Some valuable marketing lessons can 
be learned from looking at the 2011 to 
2017 export graph in this article. Pea 
export demand is strongest in September 
and October, resurges in December 
and regains strength again in March. 
Increased demand usually equates to 
increased prices. Plan your cash flow 

FIELD PEAS

Larry Weber 
Weber Commodites

Canada Average Pea Exports by Month: 2011 - 2017 
Source: Canada International Trade Data and Weber Commodities - Tonnes
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Faba Bean and Feed Pea Faba Bean 
Feed Benchmark Bi-Weekly Report - 
September 8 to 12, 2017

CENTRAL 
ALBERTA

CENTRAL 
SASK.

SOUTH. 
MANITOBA

CDN$/T CDN$/T CDN$/T

Faba Bean 
Feed 
Benchmark 
Price

$278.92 $286.27 $265.75

Feed Pea  
Benchmark 
Price

$277.99 $272.24 $247.23

COMPETING FEED INGREDIENTS

Feed Barley $180.00 $181.00 $184.00

Mid Protein 
Wheat

$218.00 $212.00 $235.00

Low Protein 
Wheat

$213.00 $207.00 $230.00

Wheat DDGS $223.00 $220.00 $235.00

Corn $218.00 $185.00 $164.00

Corn DDGS $235.00 $196.00 $182.00

Canola Meal $290.00 $300.00 $296.00

Soybean Meal 
(46%)

$450.00 $430.00 $404.00

Canola Oil $1,050.00 $1,050.00 $404.00

All prices are in Canadian dollars per tonne.

The feed pea and faba bean benchmark 
is intended to be used as a pricing 
reference. This benchmark provides a 
consistent and unbiased estimate of the 
feeding value of peas and faba beans 
in the three regions shown. Feed peas 
and faba beans will trade at various 
differentials to the benchmark based on 
local supply/demand, quality differences 
and other contract terms.

DISCLAIMER: This publication is provided for informational purposes only and should not be interpreted 
as providing, without limitation, agricultural, marketing, or business management advice. Saskatchewan 
Pulse Growers makes no express or implied guarantees or warranties of suitability or accuracy regarding the 
information contained in this publication. In no event shall Saskatchewan Pulse Growers be held liable for 
any special, incidental, consequential, direct or indirect injury, damage or loss which may arise from the use 
of, or any decisions made in reliance on, the information provided. The opinions expressed in this publication 
are those of the authors thereof and not necessarily those of Saskatchewan Pulse Growers. 

Publications Mail Agreement No. #40021625. Return undeliverable Canadian addresses to:  
Saskatchewan Pulse Growers, 207 - 116 Research Drive Saskatoon SK S7N 3R3

If you would like to receive your copy of the Pulse Market Report  
by email, please contact us at pulse@saskpulse.com. 
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around demand as over time, it will put 
more money in your pockets and equity in 
your farm.

I mentioned earlier that Saskatchewan’s 
per cent of Canadian field pea production 
is expected to be 46.4% for this crop 
year. The fact is that it has been declining 
for some time. The declining trend in 
Saskatchewan pea production does not 
alarm me as much as the Black Sea region 
and the former Soviet Union’s trend to 
more and more pea production. Ukraine 
has become a formidable opponent in 
the export pea market. Ukrainian pea 
production records have been set in each 
of the last two years with early 2017 
production pegged at 1.1 M tonnes over 
last year’s 745,000 tonnes. Indian pulse 
importers have been steadily opening 
offices in Kyiv since 2013. Russia’s pea 
exports have increased 150% since 
2013, and a record production of 2.3 M 
tonnes is forecast for this year. Black Sea 
region pea production will rival Canada’s 
4 M tonnes of pea production this year. 
The trend may slow next year as prices 
have softened, however, it needs to be 
on your radar as they have become an 
export force in a very short period of 
time. Canada’s quality still commands 
a premium over Black Sea product, but 
in time that may be negated by better 
varieties as seed companies devote more 
energy to that region. 

China will be the importing vacuum for 
Canadian peas this fall as India’s demand 
is curtailed by better production in their 
country. Most farmers have booked their 
pea movement to fill the September and 
October movement surge, and the next 

best opportunity for pea price movement 
should be in the March and April 2018 
demand surge. Ramadan in 2018 is set 
for May 15 - June 14, requiring peas to be 
loaded to leave Canada no later than the 
end of April. 

While we will not be talking about record 
pea yields over the winter, the final 
outcome of this year’s crop was much 
better than we anticipated during the last 
week of July and first week in August, 
where 35°C temperatures accompanied 
with 60 kilometre per hour winds became 
a daily occurrence. The upside is that 
quality is exceptional and peas are still a 
valuable cropping addition for agronomic 
and early harvesting possibilities. Be 
patient when marketing your 2017/18 
production. It may take awhile for 
demand to surface again and China loves 
buying anything when no one else is. 
Please be safe this fall. 
Bio: Larry Weber operates Weber Commodities 
Ltd. More information can be found at www.
webercommodities.com


